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UK and Sweden to 
airlift out Bosnia 
war casualties 

Britain and Sweden yesterday announced the 
planned airlift of 41 Bosnian war victims from 
Sarajevo within the next 48 hours, and appealed 
to other governments to help. 

British prime minister John Major, speaking 
in Stockholm after a meeting with his Swedish 
counterpart. Carl Bildt. said initially 41 war vic- 
tims. half of them children, would be taken out 
of Sarajevo. 

In Bosnia the president, Alija izetbegovic, gave 
his Serb adversaries two days to withdraw Cram 
key high ground overlooking Sarajevo before 
he abandoned peace talks. Page 12; Mato planners 
draw up Bosnia air-strike targets. Page 2 

Threat to trade privileges: Indonesian 
economic and trade ministers met to discuss 
threats to trading privileges with the US following 
criticism of Jakarta's treatment of workers. Page 5 

Yeltsin’s sell-off warning: President Boris 
Yeltsin sought to override the Russian parliament's 
efforts to block mass privatisation, issuing a decree 
under which Moscow could punish officials for 
failing to implement the legislation. Anatoly 
Chubais, deputy prime minister responsible for 
privatisation, said funds would be cut off to regions 
that failed to fulfil the programme. Page 12 

Clinton launches war on crime: President 
Bill Clinton launched a broad set of proposals 
to combat crime, with measures to control gun 
sales, hire more police officers and limit appeals 
against the death penalty. Page 3 

Mixed results: Contrasting fortunes in the 
US stores sector continued to surface when Wool- 
worth. the large general merchandise and specialty 
store chain retailer, reported second quarter earn- 
ings of S2m, down from $33m. while Federated 
Department Stores saw results for the same quarter 
swing from a loss to profit Page 25 

Buthelezi in peace plea to ANC 

Chief Mangosuthu 
Buthelezi, leader of 
the inkatha Freedom 
party in South Africa, 
called on his supporters 
in the East Rand town- 
ships. where more 
than 400 people have 
died in political conflict 
over the past five weeks, 
to make peace with 
,5 rivals in the African 
1 National Congress. 

Chief Buthelezi was addressing about 3.000 support- 
ers at a rally in Thoboza, the township at the 
heart of much of the recent violence. Page 4 

Go-ahead for gas project: The Venezuelan 
Congress has given final approval to a S5.6bn 
natural gas project that involves the first foreign 
equity investment in Venezuela’s oil and gas 
sectors since the country's oil industry was nation- 
alised in 1976. This decision is expected to open 
the door to other big international investments 
in Venezuela's petroleum sector. Page 5 

Canadian Pacific sold its 61 per cent stake 
in Canadian Pacific Forest Products for C$698m 
(USS545.3mj - a move which leaves the big forestry 
company without a controlling shareholder. Page 13 

SKF, world's leading roller bearing manufacturer, 
said losses more than doubled in the first six 
months at SKr469m (S5SL66m), but noted that 
its performance had started to improve following 
rationalisation. Page 13, Lex. Page 10 

Fears over (IK recovery; Hopes of a strong 
manufacturing recovery have slipped back in 
several UK regions, according to a survey by 
the Confederation of British Industry which under- 
lines fears that the economic upturn may be slow- 
ing. Page 6 

MO, US long-distance telephone company, has 
lost its president. Daniel Akerson, to a company 
outside the telecommunications industry. Page 15 

Headhunters hit The recession In Europe 
has taken a heavy toll on headhunters, cutting 
their revenue and encouraging them to merge 
or branch out into new businesses, says a report 
from the Economist intelligence Unit. Page 12 

Drop in car sales: New car sales in western 
Europe dropped by an estimated 20.1 per cent 
last month, intensifying the already steep decline 
experienced in the first half of this year. 

Page 2 

Cable and Wireless: The UK tele- 
communications company said a Bulgarian com- 
pany in which it bolds a 49 percent stake has 
won a licence to provide a national paging service. 
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Strong yen helps lift Japan trade surplus by 28% 


By Robert Thomson in Tokyo 

JAPAN'S trade surplus in July 
was $11 .82b n, 28 per cent higher 
than in the same month of 1992, 
reflecting the yen's rapid appreci- 
ation and the weak demand for 
imports hum a still ailing domes- 
tic economy. 

The surplus has risen year-on- 
year for 31 consecutive months, 
but the yen's strength is slowing 
export volume which is up only 
2.1 per cent. The surplus also 
appears to be near its peak. 


which would be welcomed by 
Japan's new coalition govern- 
ment. 

Japanese industry leaders 
expressed regret at the sharp 
appreciation yesterday of the 
yen, which closed in Tokyo at a 
record of Y1G3.77 to the dollar, 
compared with Y104.47 on Tues- 
day, and said the figure did not 
reflect the real health of the 
economy. 

Air Gals hi Hiraiwa, chairman 
of the Keidanren, the federation 
of economic organisations, said 


the yen had “deviated from real- 
ity" and that the continuing 
appreciation had put great pres- 
sure on Japanese companies, 
which already face a fourth year 
of falling profits. 

Exports during July rose 9 per 
cent to S32.18bn, while imports 
grew by a slim 0.4 per cent to 
$20.37bn. although both figures 
reflected exchange rate move- 
ments. 

The finanre* min istry said the 
average yen value for exports in 
July was Y108.21 to the dollar. 


compared with Y 125.57 a year 
earlier. 

The surplus with the US rose 
22.7 per cent to $4.68bn, the 16th 
consecutive month of expansion, 
but Japan's surplus with the 
European Community fell 19.5 
per cent to $2.01bn. Seasonally 
adjusted, the surplus rose from 
$8.64bn in June to $lL17bn last 
month. 

Trade with China continues to 
expand at a remarkable rate and 
after almost five years of deficit 
Japan now has a bilateral sur- 


plus. Exports to China rose 68.7 
per cent to $1.77bn, while imports 
were 17.1 per cent higher at 
$1.6bn. Last September. Japan 
had a deficit for the month of 
$634m. 

Indicating the demand from an 
overheated Chinese economy, car 
exports rose five times, steel 
exports 167 per cent, and electric 
machinery 62 per cent But the 
figures hardly reflect the true 
growth of Japanese exports, as 
they do not include goods 
shipped through Hong Kong. 
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Support planned for economic and monetary union timetable 

EC moves 


to repair 
damage of 
ERM crisis 


By Quentin Peel in Bonn, John 
Ridding in Parts and Haig 
Simonian in Milan 

LEADING European Community 
governments, including France. 
Germany and Italy, are to pre- 
pare proposals to limit the dam- 
age caused by the recent cur- 
rency crisis and restore the 
credibility of the process leading 
to economic and monetary union. 

A special meeting of EC central 
bank governors is expected to be 
called in the coming weeks, fol- 
lowed by the EC monetary com- 
mittee. to prepare plans to be 
presented to the expected 
extraordinary Community sum- 
mit to be held in Brussels at the 
end of October. 

In Paris yesterday it was 
announced that Mr Edouard Bal- 
ladur. the French prime minister, 
will meet Chancellor Helmut 
Kohl in Bonn on August 26, for 
their first meeting since last 
week's crisis in the European 
exchange rate mechanism 
strained relations between the 
two countries. 

Meanwhile Mr Carlo Ciampi. 
the Italian prime minister, has 
written to Mr Kohl, Mr Jacques 
Defers, the president of the Euro- 
pean Commission, and Mr 
Edmond Alphand6ry, the French 
economy minister, calling for an 
initiative to reinforce European 
currency co-operation, and to 
keep the process towards a single 
currency on track. 


“Things are starting to move," 
one senior European official said 
yesterday. "You can hear the 
boiler-room starting to cook." 

Fears have been voiced, how- 
ever, that some EC member 
states may seek to reimpose par- 
tial controls on capital move- 
ments as the only effective way 
of preventing the sort of massive 
currency speculation which pre- 
cipitated the ERM crisis. Any 
such move would be fiercely 
resisted by Britain, Germany and 
the Netherlands, the member 
states most committed to free- 
dom of capital movement 

"ft would mean destroying the 
present currency market and 
that is why I think it is incon- 
ceivable," the official said. “Yet I 
can imagine that it will be pro- 
posed. There would be accusa- 
tions that we are building not 
only a trade fortress Europe, but 
a monetary fortress too." 

Mr Kohl's determination to 
maintain the momentum towards 
Emu has been repeatedly 
stressed by Bonn officials in 
recent days, in spite of his public 
speculation about the possibility 
of delays in the timetable. 

Yesterday Mr Theo Waigel, the 
German finance minister, con- 
firmed that strict maintenance of 
the criteria for economic conver- 
gence of the EC member states - 
Including limits on their budget 
deficits and inflation rates - was 
more important for Germany 
than the precise timetable. That 



FT-SE 100 
breaks 3,000 
for first time 


Assoetatoi Ma 

German finance minister Theo Waigel: Emu timetable less important 


could mean an extended period of 
preparation for eventual mone- 
tary union, he agreed. 

However, neither he nor Mr 
Kohl has yet publicly questioned 
the ultimate objective of achiev- 
ing a single currency by 1999, 
involving those member states 
which have met the economic 
convergence conditions. 

Mr Alain Juppe, thel French for- 
eign minister, said yesterday the 
EC should stick to the timetable 
for monetary union in the Maas- 
tricht treaty, which envisages 
establishment of a single Euro- 


pean currency by 1997, or 1999 at 
the latest 

The objective was 1999 "and we 
must keep to it”, said Mr Jupp6 
in a radio interview. 

Overnight rate cut in France, 
Page 2 


By Terry Byland and James Blitz 
in London 

THE FT-SE 100 index, the 
London stock market’s favourite- 
method of measuring its daily 
performance, broke through the 
3.000 level for the first time yes- 
terday amid increasing specula- 
tion that UK base rates would be 
cut, boosting the performance of 
Britain’s industrial and commer- 
cial companies. 

The Index, which tracks the 
share prices of the top 100 Brit- 
ish companies by market capital- 
isation, rose 3L5 points yester- 
day to close at 3.006.L 

The strong performance, which 
shrugged aside concerns in Brit- 
ish industry about the weakness 
of the recovery, was accompan- 
ied by a rise in UK bond prices 
and a record high for equities in 
the French stock market. 

AU of these markets have ral- 
lied powerfully in the wake of 
the recent widening of the fluc- 
tuation bands in the European 
exchange rate mechanism, as 
investors take, the view that 
Interest rates will be cut In most 
European countries, including 
Britain, as governments try to 
boost their economies. 

Although most European coun- 
tries have left rates unchanged 
since the ERM reform, France 
yesterday triggered renewed 
enthusiasm in British and 
French equity markets by cut- 
ting tiie cost of overnight lend- 
ing to commercial banks by % a 
percentage point to 9.25 per cent 

The move was Interpreted by 
some financial market analysts 
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■ Lex 
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as modest because France has 
not reduced its official interest 
rates since the ERM reform. 

But the franc appreciated 
against the D-Mark in the wake 
of yesterday’s easing in mone- 
tary policy, suggesting that the 
Freindi central book may have 
room to cut interest rates again 
in the near future. 

fa London, the French move 
was seen as another indkatlon 
the UK authorities could cut 
rates this year without adversely 
affecting the value of sterling. 
This week, the Bank of England 
raised hopes that rates could be 
cut by saying the outlook for a 
rise in inflation was very low. 

Yesterday’s advance in the 
London stock market fallowed a 
series of rallies which have 
already pushed equity prices up 
by about 2-5 per cent this month. 
Overall, the index has risen by 
some 26 per cent since sterling 
left the ERM on September 16 . 

The latest surge in the FT-SE 
100 has mainly been led by 
financial, properly and consumer 
stocks, all of which could benefit 
if base rates are cut from their 
current level of 6 per cent 
The property and stores sec- 
tors have also moved up sharply, 
and there has been a significant 
recovery in construction, engi- 

Continued on Page 12 
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Westinghouse starts debt 
reduction with $l.lbn sale 


This announcement appears os a matter of record only 

£10,900,000 

(including facilities) 

ACQUISITION OF 

LUCAS ENGINEERING AND 
HEATING SYSTEMS BUSINESS 

by 


By Nikki Taft in New York and 
Christopher Parttes in Frankfurt 

WESTINGHOUSE Electric, the 
troubled US conglomerate, has 
agreed to sell its electrical distri- 
bution and control equipment 
business to engineering group 
Eaton Corporation for Sl-lbn, 
plus the assumption by Eaton of 
undisclosed liabilities. 

The sale is conditional on both 
government approvals and the 
waiver by Germany's Siemens of 
a “right of first refusal". Siemens, 
which was granted the right in 
1988 under a circuit breaker sup- 
ply contract from Westinghouse. 
would say only that it bad been 
Informed about the sale plan and 
was “looking to see how things 
develop". 

However, Westinghouse added 
that it had been in close contact 
with the German company and it 
believed Siemens was now in a 
position to make a “prompt" deci- 
sion. If the Siemens’ waiver is 
not received within 30 days. 
Cleveland-based Eaton is entitled 
to terminate the purchase agree- 
ment. 

Assuming the sale goes 


through, it will be the first ele- 
ment in a four-part asset sale 
package announced by the Pitts- 
burgh-based conglomerate last 
November. At that stage. 
Westinghouse - dogged by bad 
property loans and facing a finan- 
cial crisis - said that in addition 
to existing financial services, it 
would sell four non-strategic 
operations. These were the distri- 
bution and control business, 
Westinghouse Electric Supply, 
the Knoll International office fur- 
niture unit, and the Westing- 
house Communities property 
development subsidiary. 

Mr Michael Jordan, who took 
over the chairmanship of 
Westinghouse in July, yesterday 
said that the sale proceeds would 
go towards paying down debt 
resulting from the financial ser- 
vices’ unit's losses. In November 
2592. Westinghouse pledged to 
cut debt by more than $5bn 
within two years. 

The distribution and control 
business makes low-voltage cir- 
cuit protection equipment and 
employs around 12,500 people at 
some 36 plants, mainly in North 
America, South America and the 


UK. The operations being sold 
will include the Challenger Elec- 
trical Equipment business, which 
Westinghouse acquired in 1987. 
but not the Email Westinghouse 
joint venture in Australia. 

Westinghouse declined to dis- 
close sales for the distribution 
and control business, but Eaton 
said that its total sales should 
increase by around 25 per cent as 
a result of the purchase. 

Last year Eaton - best-known 
for the manufacture of truck 
transmissions and axles, engine 
components and electrical equip- 
ment and controls - had a turn- 
over of $3.87bn. Eaton added that 
the Westinghouse operations 
would be combined with its 
industrial control and power dis- 
tribution business, which pro- 
duces mainly under the “Cutler- 
Hammer” brand name, and cre- 
ate a division with sales of about 
Sl.fibn. 

Eaton plans to fund the pur- 
chase initially via additional 
bank borrowings. However, Mr 
William Butler, chairman, said 
his company planned to subse- 
quently raise funds through the 
sale of new equity to investors. 
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Waigel presses on with social spending curbs 

Bonn cabinet backs cuts 


By Quentin Peel In Bonn 

IN THE FACE of a continuing 
storm, of criticism from both 
left and right, Mr Theo Waigel, 
the German finance minister, 
yesterday pushed the draft 
laws for tough cuts in social 
spending through the German 
cabinet. 

The DM21bn (£8-3bn) pack- 
age of cuts in next year's 
spending, rising to DMZTbn in 
1995 and nearly Dfil29bn by 
1996, still faces a rough ride 
through the Bundestag, the 
lower house of parliament 

Not only the opposition 
Social Democrats, but also the 
Free Democrats in the ruling 
Coalition, want amandin nntq 

Mr Waigel insisted that the 
cuts would not undermine any 
recovery from the economic 


recession, pointing out that 
federal government spending 
would still be DM20bn higher 
in 1994 than in the current 
year and the budget deficit 
constant at DM67-5bo. 

He was slightly more cau- 
tious than Mr Gttater Rexrodt, 
the economics minister, in 
forecasting an economic 
growth rate of just 1.0 per cant 
in 1994 (compared with Mr 
Rexrodtfs 1.5 per cent). But he 
was less pessimistic on unem- 
ployment, suggesting a rise 
from 3L5m to 3.7m, instead of 
the 4m total seen by the eco- 
nomics mf n j gtwr for the e nd of 
the year. 

The main element in the 
Waigel package is a cut of 
three percentage points in a 
range of social benefits, includ- 
ing unemployment benefit and 


social security payments. 
There are to be curbs on child 
allowances, abolition of special 
“bad weather" payments to 
construction workers, and a 
clampdown on social security 
fraud. 

Coming when unemploy- 
ment is rising sharply - up 
from 7.0 to 7.5 per cent last 
month in west Germany - the 
package has aroused opposi- 
tion fin?- Ur Oskar Lafontaine, 
deputy leader of the SPD, 
called it a “violation of eco- 
nomic reason and social jus- 
tice". Ms Monika Wulf-Mathies, 
leader of the public sector 
workers’ union, called it a 
social explosive, which parlia- 
ment must defuse. The Ger- 
man trade union movement 
has announced protests for the 
autumn. 


At the same time, the FDP 
has served notice that it wants 
to delay abolition of the bad 
weather subsidy fbr the con- 
struction industry, saying it 
could undermine the national 
house-building programme. 
The industry maintains the 
government will end up paying 
as much in unemployment 
benefits to building workers 
laid off in bad weather as it 
currently pays in the job sub- 
sidy. 

The SPD enjoys an effective 
majority in the Bundesrat, the 
upper house of parliament, but 
only a small part of the total 
package can be blocked. More 
than 90 per cent of the package 
does not require Bundesrat 
approval, and can therefore he 
confirmed by a majority in the 
lower bouse. 


Allies set for air strikes 
against Serbs in Bosnia 


By GOian Tett 

ALL THE military 
arrangements for allied air 
strikes against the Serbs in 
Bosnia, including air control, 
were now in place and being 
tested, the Doited Nations said 
yesterday. 

But as Nato military plan- 
ners met in Belgium to finalise 
a list of possible targets, the 
allies were still divided about 
just what action by the Serbs 
would trigger air strikes - or 
what action would be needed 
to avert them. 

Under the terms of the mili- 
tary agreement approved by 
the Nato council on Monday 
air strikes can only begin if 
they have been specifically 
requested by Nato or the 
United Nations and been 
approved by both Admiral Jer- 
emy Boorda, Nato’s com- 
mander of Allied Forces 
Southern Europe, and General 
Jean Cot, the commander of 
UN troops in Bosnia. 

In addition, the Serbs must 
be given a dear warning -a 
state of affairs that will, in 
effect, rule out any "surprise” 
attacks. 

Nato planners have outlined 
a series of several different mil- 
itary options for action. The 
type of operations that are 
understood to be under consid- 
eration include: 

• the bombing of artillery 
positions around Sarajevo and 
other areas; 

• attacks on supply routes 
from Serbia to the Bosnian 
Serbs 

• attacks on Serb command 
and control positions and pos- 
sibly attacks on the Serbian 
stronghold of Pale near Sara- 
jevo. 

Earlier American calls for 
broader action against targets 
outside Bosnia have been 
knocked off the agenda by 
fierce opposition from the 
allies. 

Nato aircraft in the Adriatic 
yesterday stepped up their 
training exercises across Bos- 
nia, collecting photographic 


material for air strike plan- 
ning. 

However, military experts 
say that initially the most 
likely course of action would 
be strikes around Sarajevo. 

Dr Jonathan Eyal. of the 
Royal United Services Insti- 
tute. said: “If the Canadians 
and others have signed up, it is 
unlikely that they have agreed 
to any thing more thaw bomb- 
ing around Sarajevo, given 
that their troops are out in 
Srebrenica." 

The Nato political council is 
now meeting almost daily to 


US calls for 
broader action 
against targets 
outside Bosnia 
have been 
knocked off the 
agenda by 
fierce allied 
opposition 


review the situation in Bosnia 
- the first step, officials say, in 
assessing whether air strikes 
would be necessary. 

But although Monday’s state- 
ment set out conditions for air 
strikes - including attacks on 
troops under UN command, 
continued disruption of water 
and humanitarian supplies to 
Sarajevo, and rather more con- 
troversially, the "strangula- 
tion" of other safe areas -so 
far Nato has refrained from 
publishing any clear list of 
“triggers" or “ultimatums” for 
action. 

Nato officials claim this is 
because they do not want to 
play “cat and mouse" with the 
Serbs. "We have seen that the 
Serbs are very good at running 
aro und ultimatums. We don't 
want to play into their hands," 
one Nato source said. 


However, amid widespread 
suspicions that the European 
allies lack the political will to 
press ahead with strikes, the 
lack of clarity about the spe- 
cific triggers would also seem 
to be concealing continued 
divisions within Nato about 
the readiness to take military 
action and uncertainty about 

their longer terms objectives 
for the area -a situation that 
left some officials in Brussels 
yesterday hopefully suggesting 
that any d eals matte in Sara- 
jevo might stave off the need 
for a decision. 

French and British diplo- 
matic sources yesterday indi- 
cated that they considered that 
attacks on UN troops remained 
the most likely reason fbr any 
air strikes. 

They pointed out that in 
spite of the political signifi- 
cance that Mount Igman has 
assumed, a Serb presence on 
the mountain would not in 
itself probably be reason for 
action, since the mountain 
does not have a specific 
humanitarian significance. 

However, American officials, 
who have argued that they 
wish to take the broader 
approach of the Bosnian Serb 
forces into account, have indi- 
cated that continued expansion 
of Serbian territory could be 
reason for action. 

“There are specific things - 
we can measure how much 
water Is getting into Sarajevo, 
for example.” an American offi- 
cial in Brussels yesterday indi- 
cated. 

Nevertheless, according to 
Mr Marshall Harris, one of 
three former American officials 
who have resigned in Washing- 
ton in the last week in protest 
at the US position on Bosnia, 
there are now deep divisions 
within the American military 
over the issue. 

American Defence Depart- 
ment o fficial^ have estimated 
that they can take out 70 per 
cent of the Serbian artillery 
within a day by using air 
strikes, Mr Harris said yester- 
day. 


Plan to 
fly out 41 
emergency 
patients 

By Kevin Brown m London 
and Christopher Brown- Humes 
in Stockholm 


BRITAIN, Sweden and Ireland 
said yesterday they would 
arrange for the evacuation of 
41 emergency medical cases 
from Sarajevo within the next 
two days. 

In a joint announcement in 
Stockholm, Mr Carl Bildt and 
Mr John Major, prime minis- 
ters of Sweden and Britain 
respectively, said 20 of the 
injured would be taken to the 
UK, 16 to Sweden and five to 
Ireland, - 

The move, in response to an 
appeal from the United 
Nations High Commissioner 
for Refugees (UNHCR), is 
bring because shortages 
of water and electricity are 
making it impossible to carry 
ont complex operations in 
Sarajevo. 

The initiative follows Mr 
Major’s decision earlier this 
week to order the immediate 
evacuation of a severely 
injured five-year-old girl, now 
being treated in a London hos- 
pital. 

Most of the injured are 
expected to be flown in RAF 
transport aircraft to Ancona, 
Italy, and then fry air ambu- 
lance to London, Stockholm 
and Dublin. 

Mr Major, who is on an offi- 
cial visit to Sweden, said the 
initiative had not been dis- 
cussed with the US or with 
Britain’s other partners in 
Nato and the EC. 

However, he urged other 
countries to join Britain in 
putting pressure on the 
UNHCR to speed up the evac- 
uation of emergency cases. 

Mr Major said Britain would 
continue to press the warring 
parties to end the fighting. He 
said the government remained 
ready to order air strikes to 
defend British troops serving 
with the UN protection force. 


Fall in west European 
car sales accelerates 


By Kevin Done, 

Motor industry Correspondent 

NEW CAR sales in western 
Europe dropped by an esti- 
mated 20.1 per emit last month, 
intensifying the already steep 
decline experienced in the first 
half of this year. 

The July figure showed a fall 
to around 914,000 from 1.14m in 
the month a year earlier. 
It was the seventh month in 
succession that sales have 
dropped. 

In the first seven months of 
the year new car sales have 
gone down by an estimated 
17.7 per cent to 7m from 8.5m 
in the corresponding a period a 
year ago, according to provi- 
sional industry estimates. 

The decline has been led by a 
serious contraction in sales in 
Germany and Italy, the two 
largest car markets in Europe. 
The rate of decline accelerated 
in both markets in July, as 
German new car sales fell by 
an estimated 2AJ5 per cent and 
sales in Italy dropped by 
around 31 per cent 

Overall sales last month 
were lower than they were a 
year ago in 14 of 17 markets 
across Europe, with modest 
rises only In Switzerland, Nor- 
way and the UK, where 
sales in July rose by 7 per 
cent 

Western Europe is suffering 
its steepest fall in demand for 
new cars for more than a 
decade, with sales in the first 
seven months dramatically 
lower than a year ago in 16 of 
17 markets. 

The only significant grin haa 
come in Britain where there 
has been a rise of 9.1 per cent 
albeit from a very depressed 
level. 

In Germany, Europe’s big- 
gest single market safes have 
fallen by an estimated 20.7 per 
cent in the first seven months 
to KOlm. 

New car sates in Italy have 
fallen by 27.6 per cent in Spain 
by 27.7 per emit and in France 
by 17.2 per cent 

Among the big six volume 
carmakers, the Fiat group of 
Italy, which includes Alfa 
Romeo and Lancia, has suf- 
fered the steepest decline, with 
a fall of around 25*5 per cart in 
its sales in the first seven 
months. 

Rover, the subsidiary of Brit- 
ish Aerospace, is the only sig- 
nificant carmaker in Europe to 
have raised its sales despite 
the serious decline in the over- 
all market 

Its sales volume has risen by 
10.5 per cent, increasing its 
share to 2.7 per cent from 2 per 
cent in the same period a year 
ago. 



MERCEDES-BENZ, one of the world’s leading luxury carmakers, 
is planning to launch a city car in the second half of the 1990s 
that would he smaller than a Ford Fiesta or a Rover Metro, 
writes Kevin Done. Called the Vision A 93, it will be unveiled at 
the Frankfurt motor show next month. Mr Jftrgen Hubbert, car 
division head, said the concept car would "toffuence the develop- 
ment of a future Mercedes-Benz A-dass car". 

At only 3.35 metres long, the vehicle is evidence of the 
upheaval in the German luxury carmaker’s product planning for 
the 1990s. It also reflects the intense interest of the world's 
leading manufacturers in developing new designs for small cars. 

The Mercedes would be a four-seat, five-door model, suitable 
also for longer journeys. Engine and transmission would be 
under the passenger co m p art ment. 
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Romanian miners back at work 


By Virginia Marsh in Bucharest 

ROMANIA'S Jiii Valley coal 
miners returned to work yes- 
terday after a nine-day strike 
collapsed without apparently 
securing the large pay rises 
union leaders had demanded. 
The miners' union, the gov- 
ernment, the Ministry of Indus- 
try and the RAH, the state- 


owned company which admin- 
isters the region's 13 coal 
mines, would not release 
detai ls of the sett lemen t. 

Romp res, the state news 
agency, said the union and the 
RAH had agreed on monthly 
wages ranging from 146,000 lei 
($182) for an unqualified 
worker up to 207,000 Iri for an 
underground miner, compared 


with an average monthly wage 
of 224JW0 lei which the radon 
had demanded. 

Renter adds: Romanian train 
drivers went on strike yester- 
day, leaving Prime Minister 
Nlcolae Vacaroiu feeing a new 
round of industrial chaos just 
hours after he merged victori- 
ous from a showdown with the 
striking coalminers. 


Slovak PM personifies republic’s image problems 

Anthony Robinson, recently in Bratislava, on new state’s old-style chief 


T HE Slovak nationalists 
who took their country 
into separate statehood 
on January l argued, above all, 
that sovereignty would raise 
the profile of Slovakia in the 
outside world. 

Hastily trained ambassadors 
were sent out to new embas- 
sies, the new state gained rec- 
ognition from governments, 
the United Nations and a raft 
of other International institu- 
tions, including, last month, 
the Council of Europe. 

But there are legitimate 
doubts whether expensive 
International exposure has 
done Slovakia much good. It 
has served to give a broader 
platform for Mr Vladimir Mec- 
iar, prime minis ter, who led 
his Move ment for a Democratic 
Slovakia (HZDS) to victory in 
the polls a year ago and then 
to independence from the 
Czech Republic. 

Mr Meciar, whose unpredict- 
able and contradictory domes- 
tic pronouncements frequently 
offend ethnic minorities at 
home, insists on representing 
Slovakia abroad on all possible 
occasions, having sacked his 
first foreign minister, a popu- 
lar former actor relied Milan 
Knazko, four months ago. But 
his lack of experience in for- 
eign affairs, his resemblance to 
the old lumbering Communist- 
era apparatchik, and lack of 
foreign languages reinforce 
precisely the stereotypes of 
Slovak backwardness which 
the post-Communist national- 
ist revival was meant to dispel. 

Slovakia’s entry into the 
Council of Europe, for exam- 
ple, was marred by Hungarian 
protests about alleged discrimi- 
nation against its 600,000- 
strong ethnic minority in Slo- 


vakia. Only at the last moment 
did Budapest - which had 
already taken another dispute 
over the controversial Gabd- 
kovo dam on the river Danube 
to international arbitration at 
The Hague - decide to abstain 
and allow the Slovak applica- 
tion to proreed. 

Shortly afterwards the Slo- 
vak parliament approved a lib- 
eral language law which 
removed many of the Hungar- 
ian minority’s complaints. But 
then, Mr Meciar objected and 
demanded a revision of sensi- 
tive clauses, such as that 
which dropped a requirement 
for ethnic Hungarian women 
to add the Slovak ending to 
their names, turning a typical 
Hungarian name like Nagy 
into Nagyova. 

His decision to re-open a 
barely healed wound was char- 
acteristic. In July he came 
back from a 10-nation regional 
co-operation summit in Buda- 
pest only to announce that he 
had decided to acquire five 
supersonic MiG-29 jet fighters 
from Russia. The aircraft and 
spares worth 8180m (£i203m) 
would be acquired in part pay- 
ment of Moscow's Soviet-era 
debt to Slovakia, he said, mir- 
roring an earlier Russian-Hun- 
garian agreement under which 
Budapest mil take delivery of 
MiG- 29 and other sophisticated 
military equipment worth 
more than $90Qm. 

Hungary justified its own 
acquisition by the conflict in 
neighbouring former Yugo- 
slavia. Its armed forces were 
kept deliberately weak by 
Moscow after the Hungarian 



j Piqm 

Mr Vladimir Meciar prays for his country, which has serious 
political and economic difficulties 


army joined anti -Communist 
rebels fighting Soviet forces in 
1956. But the risks were 
revealed last year when Yugo- 
slav air force MiG~29s several 
times violated Hungarian air 
space during raids on Croatian 


targets in bordering Slavonia 
Mr Meciar, however, chose to 
interpret the Hungarian move 
as confirmation of Budapest's 
ambition to reintegrate Tran- 
sylvania and southern Slo* 
vakla, with their 3m strong 


ethnic Hungarian minorities, 
into a modern version of the 
“greater Hungary” which was 
dismembered by the 1920 Tri- 
anon. treaty. 

But it remains to be seen 
whether Mr Meciar will be able 
to complete the deaL Most of 
the military airports in former 
Czechoslovakia were sited in 
the Czech Republic, closer to 
opposing Nato forces. The mili- 
tary clauses of the complex 
inter-state divorce agreements 
divided the military assets of 
the former federal state in 
ratio of 2: 1. reflecting the pop- 
ulation split of just over 10m 
Czechs and An Slovaks. 

Slovakia now has for more 
aircraft than it can service or 
fly as a result Much of the 
equipment transported east is 
inadequately stored. Acquiring 
even more military equipment 
would require substantial col- 
lateral spending on training 
and maintenance beyond the 
means of the over-stretched 
Slovak budget 

For, economically, Slovakia 
is in deep trouble. On July 9, 
Mr Julius Toth, ffriannp minis- 
ter, announced a io per cent 
devaluation of the Slovak 
koruna. This was six months 
after sending an IMF mission 
packing for proposing a 20-30 
per cent devaluation which he 
attacked as being based on 
biased figures produced by 
Prague. 

To protect the economy, he 
argued instead far a 8) per cent 
import surcharge. This has not 
been applied, but economists 
and potential investors believe 
the koruna la still over-valued. 


AN ESTIMATED 100,000 
ethnic Slovaks, most of them 
living in the Czech Republic, 
have applied to relinquish 
their citizenship since 
Chechoslovakia broke into 
separate states, a Slovak 
official said yesterday, Reuter 
reports from Bratislava. Some 
500 a day applied last month, 
she said, bat the figure was 
now felling. 

Under Czech regulations, 
Slovaks with two years’ 
residence in the Czech 
Republic have until the end 
of this year to trade In their 
Slovak passports for Czech 
ones, a swap that requires 
formally giving up tbear 
Slovak nationality. Only a few 
hundred Czechs have applied 
for Slovak citizenship. 

Two-way trade with the Czech 
Republic has fallen by more 30 
per cent since January and for- 
eign investors have remained 
on the sidelines. 

Slovakia received less than 
10 per cent of foreign Invest- 
ment into the former federal 
republic. It has become less 
attractive now that access to 
the Czech market requires 
extensive paperwork and 
delays at the new border. For- 
eign consultants report only 
desultory interest from the odd 
potential investor “Kicking 
the tyres" of the new republic, 
in the words of one US consul- 
tant. 

Most deals are small and 
involve neighbouring Austrian 
or northern Italian companies 
looking for cheap components. 


“The Slovaks are good engi- 
neers and good metal fabrica- 
tors, but hopeless at sales and 
marketing,’’ one Italian busi- 
nessman commented. 

European. Community 
restrictions on steel imports 
have fait same of the republic’s 
most efficient enterprises, like 
the East Slovakian Steel Works 
at Kosice in the east of the 
country. 

Slovakia’s post-independence, 
economic malaise been 
accentuated by a Communist- 
era bureaucracy, lack of prog- 
ress in privatisation and a 
wave of government resigna- 
tions, including that of Mr 
Lubomir Dolgos. the privatisa- 
tion minister. The haemor- 
rhage of frustrated ministers 
has left Mr Meciar isolated at 
the head of a minority govern- 
ment and searching for an alli- 
ance with the small Slovak 
National party. 

Meanwhile, higher taxes 
have been unable to £01 the 
gap left by the collapse in prof- 
itability of the big arms and 
other state enterprises. Loath, 
to reduce the bureaucracy, and 
commuted to expensive pres-, 
tige projects like new theatres 
and the restoration, of cultural 
monuments, the government is 
being forced to cut pensions 
and social spending to try to 
keep the budget within IMF- 
agreed limits. • 

Devaluation has cleared the 
wajnfor a $90m “systemic tran- 
sition feeffitr loan from the 
IMF with Ires conditionality 
than required on a regular 
standby facility- But the gov- 
ernment wifi be bard pressed 
to keep the public sector deficit 
to KcslSbn (£300m) given , that 
the deficit readied Kcslfbn fay 
nmWdly- 


French 
overnight 
rate cut 
to 9.25% 

By John RSdcEng In Paris 

THE Rank of France yesterday 
took its biggest step towards 
lower interest rates since the 
effective flotation of the franc 
at the hq giTmwig of the month. 
However, it confirmed its grad- 
ual approach towards reducing 
borrowing costs. 

The central bank cut over- 
night lending rates to 9.25 per 
cent, half a point lower than 
the rate it set on Tuesday 
when it trimmed the 24-hour 
rate from 10 per cent 
The 5-10 day borrowing rate, 
suspended during the currency 
crisis at the end of lad: month 
in an attempt to tigh t en liquid- 
ity and protect the franc, was 
unchanged at 10 per cent. 

Currency analy sts in Paris 
yriri yesterday's move showed 
France was adopting a “step- 
by-step" approach to interest 
rate rats following the widen- 
ing of the franc’s fluctuation 
bands within the exchange 
rate mechanism from 2L2S per 
emit to 15 per cent. 

“The direction is downwards, 
but cautiously.” «a>H one econ- 
omist in Paris. “The govern- 
ment is not going to do any- 
thing to scare the currency 
mfl rlmis and has made it clear 
that it won't cut interest rates 
quickly as Britain, did after it 
left the ERM." 

The franc strengthened fol- 
lowing the rate cut, rising by 
about (me centime to dose at 
FFr3J5U to the D-Mark. 

The French stock market, 
buoyed by the expectation of 
rate cuts, continued its rally 
yesterday. The CAC-40 index 
rose by U per cent to dose at 
2,167, its highest level since 
April 1990. The index has risen 
by more *>»»n 4 per cent since 
the franc’s EBM fluctuation 
bands were widened, despite 
the slow progress towards 
reduced borrowing costs. . 

France’s cautious approach 
to interest rate cuts has 
puzzled some economists who 
believed the government would 
use its greater freedom within 
the ERM to cut interest rates 
qnickly in an attempt to stimu- 
late tire economy, which is suf- 
fering its worst recession since 
the second world war. 

But Mr Edouard Balladur, 
prime minister, has staked his 
credibility on maiwfeiiwing a 
strong frame and is reluctant to 
risk a rapid depreciation of the 
currency by aggressive interest 
rate cuts. The central bank 
also needs a period of high 
interest rates to rebuild its 
reserves. 

Fyodorov 
says rouble 
zone unlikely 

By Layla Boulton In Moscow 

MR Boris Fyodorov, the 
Russian finanra minister, «a id 
yesterday it was unlikely that 
a handful of former Soviet 
republics woold be able soon to 
recreate e it h er a rouble zone or 
an economic uninw, 

Be denied Russia was seek- 
ing to write off debts to the 
west, saying that a statement 
to this effect had beau the per- 
sonal opinion of Mr Konstantin 
Kagaknrsky, Russia's represen- 
tative at the International 
Monetary Fund. 

Negotiations were underway 
with republics that wanted to 
keep the rouble as 'their cur- 
rency, Mr Fyodorov said, but 
“what wifi happen to the rou- 
ble zone remains to be seen”. 
The central bank’s botched 
monetary reform which pro- 
claimed to endow Russia with 
a currency of its own mid to 
cut off other republics, had 
shown “these issues cannot be 
resolved so easily," he added. 
He also expressed scepticism 
an plans for economic union 
with Ukraine and Belarus. 
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—^L££Hgg^roposals^ would limit appeals 


NEWS: THE AMERICAS 


^wouM jmt appeals against execut.on Presidential election revives 
gun-control plan Chilean political dynasties 
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By George Graham 
m Washington 

PRESIDENT Bill Clinton 
yesterday launched a broad set 
^ proposals to combat crime 
2 measure, 

sales, hire more policemen and 
^appeals against the death 

.JfL Platon promised to 
introduce a crime bill into Con- 

S7k i ezt month offering 
g.4bn <£2.3bn) to put up to 
50 ooo more poJbce officers on 
tne beat, and called the propos- 
als a "major down payment" 
on his campaign promise to 
use the power of the White 
House to prevent and punish 
crime. . 

The package would also 

Gore in 
new look 
at flood 
control 

By George Graham 

STATE floodplain managers 
have begun working with the 
White Bouse to develop new 
approaches to flood control, in 
the wake of this year’s devas- 
tating Mississippi floods. 

Mr Larry Lareon, head of the 
floodplain management and 
dam safety programmes for 
Wisconsin and executive direc- 
tor of the Association of State 
Floodplain Managers, said yes- 
terday his organisation had 
begun to work with Vice Presi- 
dent A1 Gore and hoped to 
work out better ways of keep- 
ing people out of harm’s way. 

"We as floodplain managers 
would hate to see the people 
affected by this flood walk 
away thinking it will never 
happen again. It win happen 
again," Mr Larson said. 

Mr Larson waned that, 
many of the earthwork levees 
built along the river were only 
designed . to oontaln* much 
lesser degrees of. flooding. - 
Sandbag barricades oa tap of 
the levees simply increased 
the pressure elsewhere. - 
“Many of the people along 
the river understood that if 
that levee on the other side of 


brii® tighter controls 0 n gtm 
^les, including a new drive to 

tt* Brady bill, which 
would require a five-day 
waraagpenpd before the pur- 

chase of a handgun. 

^We most end the insanity of 
being able to buy or sell a 
handgun more easily than 
obtaining a driver’s Uroru-p - 
Mr Clinton said. 

TOie Brady bill, named after a 
former White House press sec- 
rct ary who was shot during an 
assassination attempt on Presi- 
dent Ronald Reagan, is now 
widely supported by police 
chiefs, although few of them 
believe it would do much to 
stem the availability erf illegal 
weapons to criminals. 

Mr Clinton ordered immedi- 


ate executive action to ban the 
import of assault-style hand- 
guns, and to tighten controls 
on the issue of licences for gun 
dealers. 

Current rules allow 280.000 
people to sell guns under scant 
government supervision, most 
of them working from home, in 
exchange for a fee of $10 a 
year. 

The proposed crime package 
also contains measures to 
extend the death pe nal ty, 
mostly applied at the state 
level, to a number of federal 
crimes, and to limit prisoners 
sentenced to death by a state 
court to a single habeas corpus 
appeal to the federal courts. 

Although capital punishment 
was reauthorised by the 


opinion, IS times as many pris- 
oners are sentenced to death 
each year as are in fact exe- 
cuted. 

The Supreme Court has 
become less and less receptive 
to appeals from death row pris- 
oners, but some state law 
enforcement officials still com- 
plain that the appeals process 
can drag on for years. 

Many of the measures pro- 
posed by Mr Clinton yesterday 
were contained In crime legis- 
lation passed in 1991 and 1992 
by both chambers of Congress, 
bat eventually blocked by Sen- 
ate Republicans who wanted 
much tougher curbs on habeas 
corpus rights. 



Carl Palesch of St Charles, Missouri, looks into seoond-storey windows of his flooded home 
yesterday, as the floods recede. They were under water last time he checked 


A FTER 17 years of military rule and 
more than three years of transi- 
tion to democracy, a certain Famil- 
iarity has returned to Chilean politics. The 
old family uames that dominated public 
life for much of the century have resur- 
I Faced, as the son of one former president 
and the grandson of another prepare to do 
battle in December's presidential election. 
Four months before Chileans are due to 
1 go to the polls, the result is almost a 
foregone conclusion. Barring extraordi- 
nary mishap, Mr Eduardo Frei, son of the 
much-acclaimed president of 1964-70, wUl 
gain the presidency as head of the ruling 
Conccrtaciou coalition of centre-left par- 
ties. For months, opinion polls have shown 
42-year-old Mr Frei more than 40 percent- 
age points ahead of his nearest rival. 

However, the gap is now likely to close, 
following the selection on Sunday of Mr 
Arturo Alessandri, grandson, of one presi- 
dent and nephew of another, as the com- 
promise candidate of the rightwing elec- 
toral pact, the Union for Chilean Progress. 
Chileans like "trademark names”, said Mr 
Alessandri shortly after gaining the nomi- 
nation. and now they have two. 

The nomination of Mr Alessandri. 69 and 
considered by many a political light- 
weight, was largely a result of the rivalries 
that have plagued Chile's right since the 
handover to democracy. The two main 
opposition parties. Renovacion National 
and the Union of Independent Democrats, 
could not agree on a common presidential 
candidate, allowing Mr Alessandri. an 
independent, to emerge as a compromise. 

It is a further sign of disarray among the 
opposition that Mr Jose Pinera, the archi- 
tect of many of Chile's successful eco- 
nomic reforms and arguably the most 
respected rightwing politician, has des- 
erted the electoral pact and is r unning his 
own presidential campaign. Mr Piftera, 
whose Ross Perot-type stance casts him in 
the rale of “anti-politician”, has taken to 
sniping from sidelines, calling the pact 
“marginal " to the presidential elections. 

Mr Frei, on the other hand, came 
through May primaries with consummate 
ease. After a period of friction within the 


the river failed, their levee 
would be under much less 
pressure," he said. 

Alternatives to building 
more and higher levees 
inflhutwi relocating individual 
baDdings or whole communi- 
ties on higher ground, or lift- 
ing buflding foundations. 

Some small towns badly hit 
by this year’s floods have 
already started discussions 
with the Federal Emergency 
Management Agency on the 
possibility -of moving to higher 
ground. 

Mr Larson’s call was echoed 


by Mr Kevin Coyle, bead of the 
American Rivers environmen- 
tal group. Mr Coyle urged the 
White House to appoint a com- 
mission to rethink the man- 
agement of the Mississippi 
basin, and to throw its weight 
behind a reform of the govern- 
ment flood insurance pro- 
gramme, which he said had 
encouraged people to build in 
the path of likely flooding. 

• President Bill Clinton will 
sign a $&3bn flood relief bill 
today in St Louis, heart of the 
flood-stricken Midwest, Reuter 
reports. 
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Christian Democrat-dominated coalition. 
Mr Frei negotiated a deal with his main 
rival, the Socialist leader Mr Ricardo 
Lagos. 

Mr Frei inherits from President Patricio 
Aylwin, a feliovr Christian Democrat, an 
economy that grew by 1022 per cent last 
year, and the leadership of a coalition that 
has successfully stolen the right wing’s 
thunder. Under Mr Aylwin, the Concerta- 
ciOu left virtually unaltered the Liberal, 
export-led economic development model 
established under the regime of General 
Augusta Pinochet. 

The right, which used to suggest the 
Coocertacion was incapable of applying 

Chileans like 
'trademark names’, said 
Mr Alessandri shortly 
after gaining the 
nomination, and now 
they have two 


the model successfully, has given up that 
3ttack after three years of exceptional eco- 
nomic growth. Its campaign has now 
moved on to issues of personal liberty, law 
and order and government bureaucracy. 

Diplomats say Mr Fret's main task was 
to keep a low profile and shy away from 
controversy. He has, they say, become an 
expert at not saying anything. He will 
instead stress continuity of policy and will 
pledge to deepen economic reform and 
extend its fruits to Chile's more than 3m 
poor. 

He has also promised to pay more atten- 
tion to health and education, which have 
been neglected in recent years. 

The real interest of December's poll - 
the first handover from one democracy to 
another since 1970 - lies in the congres- 
sional elections, according to Mr Francisco 
Javier Cuadra, a political analyst and for- 
mer minister under Gen Pinochet. The 
right enjoys a blocking vote in both the 
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120-member chamber of deputies and the 
47-member senate, which it will be desper- 
ately seeking to maintain. 

Much of the right's congressional 
strength stems from the 19S0 constitution 
which allowed Gen Pinochet to appoint 
nine non-elected senators and which 
weighted national elections in favour 
of the opposition through 3 complex 
binominal voting system. 

“The Concertacion can only change the 
constitution if it gets a two-thirds major- 
ity, but it can only win a two-thirds major- 
ity by changing the constitution,” says one 
observer. 

Significant areas of government legisla- 
tion, such as. tax reform, have been 
watered down in congress. Likewise, the 
opposition has stonewalled attempts to 
reform Gen Pinochet's 1980 constitution, 
which, among other things, prevents the 
president from sacking military command- 
ers-in-cliief. 

It is in this context that the opposition's 
electoral pact and its selection this week 
of Mr Alessandri as presidential candidate 
becomes important If the right bad shat- 
tered and failed to agree common electoral 
lists, as at one stage seemed possible, the 
Concertacibn might have achieved a more 
than two-thirds congressional majority. Mr 
Frei’s ability to reform the constitution, 
something he has vowed to attempt, would 
have been significantly strengthened. 

It is a measure of Chile's long and stable 
democratic tradition that 17 years of mili- 
tary rule have not greatly affected voting 
patterns. For much of the century the elec- 
torate has lined up in roughly equal blocks 
- a third on the right, a third in the centre 
and a third on the left. That pattern was 
almost exactly repeated in last year's 
municipal elections. 

Electoral rewards have usually gone to 
those parties best able to negotiate pacts 
and coalitions across these voting blocks. 
The Concertacion has forged an alliance of 
left and centre parties that will certainly 
win the elections in December. But it has 
probably not done enough to upset the 
right's crucial role in the balance of 
power. 




Brazil under pressure to 
curb mounting inflation 





By Christina Lamb 
in Rio do Janeiro 

TOE inexorable rise in Brazil's 
monthly inflation, expected to 
tap 33 per cent this month, has 
led to growing demands for 
drastic action to tackle the 
problem, oven a new “shock 
plan” of economic measures. 

Prices of food have been ris- 
ing particularly quickly ami. in 
an apparent sign of despera- 
tion. the government yesterday 
reinstated Sunab, the prices 
watchdog body previously 
associated with enforcing price 
freezes. 

The government has prom- 
ised the International Mone- 
tary Fund that it will reduce 
monthly inflation to 25 per 
cent by December, hut compa- 
nies have revised predictions 
upwards for this year to 1,900 
per cent, Brazil's highest ever. 

Although Mr Fernando Hen- 
rique Cardoso, Brazil’s new 
Finance minister, keeps smil- 
ing. the problems are proving 
far more intractable than 
expected. Last week, for the 
first time, he admitted he 
would need to take further 
measures against inflation 
beyond the promised clean-up 
of public finances. 

The financial markets 
reacted so violently that Mr 
Cardoso was forced to go on 


television to quash rumours of 
his Impending departure. This 
Saturday be will address the 
nation, apparently to reaffirm 
that no shock plan is being 
prepared. 

Nonetheless, the clamour for 
shock measures, such as a 
price freeze, is growing. Mr 
Tasso Jereissatti, president of 
the Social Democratic party, 
accused the politicians, busi- 
nessmen and workers making 
such c afls of “a lack of solidar- 
ity" with the government’s 
long-term strategy of fiscal 
adjustment “In the 12 weeks 
since Mr Cardoso took office 
we have gone from people 
being scared of a shock to peo- 
ple demanding it," be said. 

Mr Cardoso’s stated priority 
of balancing government 
accounts is in trouble. Despite 
making $6bfl (£4bn) in cuts, the 
government’s most optimistic 
figures for next year's budget 
put the operational deficit at a 
record $3L5bn. A new cheque 
tax, which was supposed to 
bring in $600m a month, is 
being contested in court, state 
governments are proving reluc- 
tant to repay their debts to the 
centre, and the cost of the fed- 
eral payroll has jumped from 
J14bn to SISbn. 

■The privatisation programme 
has almost come to a halt and 
President Itamar Franco now 


says he will not allow the sales 
of big companies such as Vale 
do Rio Doce and Petrobras. 

. To Mr Cardoso's dismay, 
congress approved a new wage 
policy requiring monthly real 
wage adjustments, though this 
would be highly inflationary. 
Mr Franco vetoed the measure, 
offering a compromise which 
would still cost the govern- 
ment an extra $2bn this year, 
but he has yet to obtain con- 
gressional approval for this. 

On the positive side, the Cen- 
tral Bank has managed to con- 
vert 20 per cent of domestic 
debt from 28-day into 13(Hlay 
securities and tax revenues 
have increased 5500m a month, 
thanks partly to a change in 
legislation forcing companies 
to pay at source tax on finan- 
cial profits. The motor indus- 
try has just announced its best 
month ever. 

But there seems little other 
reason for optimism. Spending 
pressures will increase enor- 
mously as campaigning gets 
under way for next year’s con- 
gressional and presidential 
elections. 

It has not escaped anyone's 
notice that Mr Domingo 
Cavalio, the Argentine finance 
minister and author of that 
country's successful anti-infla- 
tion dollarisation plan, will be 
paying a visit next month. 
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NEWS: INTERNATIONAL 

Tension high as Nigeria braces for protests 

Stay-aways and demonstrations have been called across the country, writes Paul Adams 




pLO seeks 

revised 


H'flez 


strategy 


T HE SENSE of foreboding is 
almost palpable as Nigeria 
prepares for three days of pro- 
test, starting today, which could as 
easily tilt the country towards insta- 
bility as thrust it towards democ- 
racy. 

Armed soldiers were posted at 
main intersections in Lagos yester- 
day. Shops and offices closed early. 
Every bus heading out of Lagos was 
laden as thousands of workers sent 
families and belongings to the safety 
of their home towns and villages. 

Infuriated by President Ibrahim 
Babangida's annulment of the June 
12 presidential poll, the Campaign 
for Democracy - an informal coali- 
tion led by civil rights activists, has 
called for a protest without prece- 
dent in the country's post indepen- 
dence history. 

Stay-aways. rallies and acts of civil 
disobedience have been called across 
the country, to press home demands 
that General Babangida fulfil his 
pledge to hand over to an elected 
civilian government on August 27. 

Campaign organisers said yester- 
day the protests would go ahead 
today despite t be government's 
threat to impose a state of emer- 
gency. “The protests are still on," 
said Mr Livinus Ede. a CD official. 
“The government statement has 
nothing to do with it" 

Yesterday. Nigeria’s biggest oil 
workers' union said it would strike if 
the country's military rulers failed 
to hand over power on that date. 

“We will embark on a sit-at-home 
strike until justice is done in all its 
ramifications,'’ the National Union 
of Petroleum and National Gas 
Workers said. 

But the days ahead could demon- 
strate the vulnerability of the oppo- 
sition rather than undermine the 
position of a seemingly intransigent 
general either wedded to power or 



Gen Olusegun Obasanjo. Nigeria's former president, on his farm in Ogun state: debunking the myth of Gen Babangida as the nation'! 


s saviour 


fearful of the consequences of sur- 
rendering it, given his deep unpopu- 
larity. 

The protests so far have been loud, 
but discordant The two permitted 
opposition parties are weak, the 
poorly organised trade union move- 
ment faces high unemployment, the 
brave civil rights campaigners have 
few resources, and the ex-generals 
fear the bloody consequences of con- 
frontation. 

For all those contemplating action, 
the very memory of the the civil war 


over Biafra may mute their protest. 
The carnage and starvation that cost 
hundreds of thousands of lives may 
be history, but the spectre of seces- 
sion is real even to the post-war gen- 
eration. 

Whether Yoruba people from the 
south, Ibo from the east, Hausa- 
Fulani from the north, or a member 
of a minority required by realpolitik 
to take sides, the fragility of the 
Nigerian federation remains an abid- 
ing concern. 

AH the main opposition players - 


leaders of the Social Democratic 
Party and the National Republican 
Convention , and retired General 
Olusegun Obasanjo, head of state 
from 1976 to 1979 and chairman or 
the Association for Democracy - are 
aware of this fragility. 

The fault line is blurred, as the 
presidential poll showed. Chief 
Moshood Abiola, SDP’s victorious 
presidential candidate, is Yoruba, 
but a Moslem, has his stronghold in 
the south but won substantial sup- 
port in the north. 


Nevertheless, in times of stress the 
fault line runs between the largely 
Christian south and the predomi- 
nantly Moslem north, with sides 
aware that the vital asset is the oil 
in the east, responsible for over 90 
per cent of Nigeria’s export earnings. 

Against this background, it is 
understandable that the two main 
opposition parties are holding back 
from the latest campaign. A similar 
call for protests last month ended in 
violence in which up to 100 people 
died. 


The more progressive SDP lays 
claim to more grass-rtwts sup^ 
than the NRC. However, netfherbas 
a distinct ideology or can generate 

Ahfcfla is in the US rallying 
support for his presidency, but wane 
he is away there is little focus for 
resistance. _ . .. A 

But the d e r iding facto" may he tne 
role of the Nigeria Labour Congress. 
Although it has indicated it is pre- 
pared to call a national strike u 
there is no handover to civilian rule 
on August 27, this week's campaign 
organisers believe that pressure 
must be exerted now if Gen Baban- 
gida is to fulfil his promise. 

The exasperation of many 
Nigerians with the inability of the 
political parties to resist the Baban- 
gida regime has brought respected 
son-partisan national figures Into 
the fray. 

Most notable is Mr Olusegun Oba- 
sanjo, who became the only Nigerian 
president to give up power volun- 
tarily when he ended 15 years of 
military rule in 1979. Mr Obasanjo 
has done more than anyone in 
Nigraia to debunk the myth of Mr 
Babangida as a saviour whose 
reforms will make Nigeria a better 
place. 

Having campaigned vigorously to 
persuade northern traditional rulers 
that there must be no civil war, Mr 
Obasanjo seems to be throwing his 
support b ehind civilian protest 

“The current political crisis is not 
an ethnic or religious issue" he said 
last week. 

In a speech last Monday, Mr Oba- 
sanjo summed up what is at stake: 
Nigeria is diminished and dispos- 
sessed, money is squandered and the 
majority of Nigerians are impover- 
ished. As long as the military are at 
the helm. .. “democracy arid good 
governance elude us". 
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Khmer Rouge threatens to step up attacks 


Cambodians turn back 


returning Vietnamese 


Aid sought 
as locusts 
spread 


Buthelezi calls for East 


Rand peace with ANC 


By Alison Maitland 


By Philip Gawith 
in Johannesburg 


By lain Simpson 
in Phnom Penh 


THOUSANDS of ethnic 
Vietnamese fishermen and 
their families who fled 
Cambodia after a wave of 
killings by Khmer Rouge 
guerrillas are being prevented 
from returning to the country 
by the new interim Cambodian 
government in Phnom Penh. 

The government says it 
cannot protect them from the 
threat of violence, but United 
Nations officials working in 
Phnom Penh believe that is 
largely an attempt to excuse 
their hostility towards the 
ethnic Vietnamese. 

Most of the people who are 
now trying to re-enter 
Cambodia fled the country 
with what they could cram 
into their boats after more 
than 100 ethnic Vietnamese 
people were killed in April in a 
series of Khmer Rouge attacks 
on their floating villages. 

At a meeting on Tuesday, 
the head of the United Nations 
Transitional Authority in 
Cambodia (Untac), Mr Yasushi 
Akashi, pressed the two 


interim prime ministers to 
allow the people back into 
Cambodia. However, Untac 
officials say they do not believe 
his appeal will produce any 
immediate change in the 
government’s attitude. 

Untac officials say the ethnic 
Vietnamese must be given the 
freedom to choose where they 
want to live. The people at the 
border were mostly born in 
C-ambodia and have lived most 
of their lives in the 
country. 

There is still a serious threat 
to ethnic Vietnamese people 
who return to Cambodia. On 
Tuesday night, six were killed 
in an attack on their house in 
the central province of 
Kompong Chnang. Local 
officials say there is evidence 
that these killings were the 
work of Khmer Rouge 
guerrillas. 

In recent weeks Khmer 
Rouge radio has been 
broadcasting increasingly 
bloodthirsty calls to 
Cambodians to rise up and kill 
ethnic Vietnamese people if 
they come back to Cambodia. 
A broadcast on Khmer Rouge 


radio last week warned that 
Cambodians were “sharpening 
their knives" in preparation for 
what it called “a new 
Vietnamese invasion”. 


The Khmer Rouge reign of 
terror in Cambodia was 
overthrown when Vietnamese 
troops invaded the country in 
December 1978. 


Untac officials at the border 
say the people there are well 
aware of the danger they face 
if they return to their homes in 
central Cambodia. They still 
want to go back, though, 
because they have run out of 
food and money and they have 
no means of earning a living 
away from the great central 
lake, the Tonie Sap. where 
they live and fish. 


Most of them have fled twice 
from Cambodia: the first time 
when the Khmer Rouge came 
to power in 1975 and the 
second in April this year, when 
Khmer Rouge guerrillas made 
a concerted attempt to force 
them out and the United 
Nations was unable to protect 
them unless they chose to 
leave. 


AT LEAST S6m (£4m) is 
needed urgently in donor aid 
to prevent a new plague of des- 
ert locusts which could spread 
across Africa, the Middle East 
and south-west Asia, the 
United Nations Food and Agri- 
culture Organisation (FAO) 
said yesterday. 

Rain in the Sahel countries 
and monsoons in Asia were 
encouraging rapid breeding by 
the locusts, which now consti- 
tuted “a major threat to food 
crops and food security", said 
Mr Edouard Saouma. FAO 
director-general. 

Swarms had been reported 
throughout east Africa and the 
Sahel, said the Rome-based 
FAO. Last month they also 
spread from Yemen towards 
Oman in the Gulf and east- 
wards to Pakistan and India. 

Mr Saouma said the interna- 
tional community had 
responded generously but 
more aid was needed. 

“This is the greatest threat 
since the last plague of 1985," 
when millions of dollars of 
damage was done to African 
crops, said Mr Keith Cress- 
man, FAO locust reporting and 
forecasting officer. I 


CHIEF Mangosuthu Buthelezi, 
leader of the Inkatha Freedom 
party, yesterday called on his 
supporters in the East Rand 
townships, where more than 
400 people have died in politi- 
cal conflict over the past five 
weeks, to make peace with 
rivals in the African National 
Confess. 

Chief Buthelezi was address- 
ing about 3,000 supporters at a 
rally in Thokoza. the township 
at the heart of much of the 
recent violence, which has 
seen Inkatha supporters pitted 
against the ANC. Echoing a 
similar call made by ANC 
leader Mr Nelson Mandela 


when he visited the area last 
week, Chief Buthelezi said: “I 
say to IFP members and 
...supporters that they must 
find common cause with ANC 
members and . . supporters.” 

Chief Buthelezi made no 
mention of when Inkatha 
might return to constitutional 
talks which it walked out of an 
July 2. The Inkatha central 
committee is expected to make 
a derision on Saturday. 

Like Mr Mandela, Chief 
Buthelezi yesterday accepted 
that political leaders them- 
selves had to do more to stop 
the violence. He said it was not 
good enough “for us as black 
leaders when we fail to stop 
the violence and turn around 
to blame it only on the ineffec- 


tiveness of the security forces”. 

He stressed though, that vio- 
lence would not stop without 
tiie efforts of the people on the 
ground. "When that will does 
not exist, no peace-keeping 
fbrce and no dispute resolution 
committees will ever be able to 
ftmctiqn. properly.* 

Althoug h his tone was more 
emollient than recently, tins 
did not stop Chief Buthelezi 
repeating bis call for the dis- 
bandment of Umkhonto 
we Sizwe (MK), the armed 
wing of the ANC. He said the 
absorption of MK into the 
Defence Force, or into the 
recently mooted multi-party 
peace-keeping force was a 
“total prescription for disas- 
ter". 


Angolan rebels ‘pushed back 9 


THE Angolan government said 
yesterday it had repelled Unita 
rebels from central parts of the 
city of Cuito, where hundreds 
of people have been killed in 
recent heavy fighting. Renter 
reports from Sao Tomd 
State radio, monitored in the 
island state of Sdo Tome and 
Principe, said it had pushed 


the rebels back to the out- 
skirts, from where they contin- 
ued to shell the central high- 
lands city. 

The radio denied reports that 
Unita had gained the advan- 
tage in Cuito. Unita had con- 
trolled some streets but the sit- 
uation had now been reversed, 
it added. 


Units said on Tuesday it had 
seized part of Cuito, where the 
government says rebel shelling 
has killed more than 200 civil- 
ians in the past few days. 

Hospital sources quoted by 
Angolan state radio said more 
than 20 civilians were killed in 
the rebel shelling of the dty on 
Tuesday. 


PALESTINIAN leaders takfag 
crisis talks in Tunis focused 
debate yesterday oa how- hot 
to co-ordinate positions on 
peace negotiations with Zsod 
and ensure a democratic 

^ThE^ bread debate on Pales- 
tinian strategy, which also 
reflected desire for a revision 
5q the framework of to? Ifiiddto 
East peace process, came as Hr 
Yassir Arafat, ctaunnau of the 
Palestine Liberation Organisa- 
tion, acknowledged for the Bret 
time that three Palestinian 
negotiators bad threatened to 
resign. 

Mr Arafat said that after 
three days of talks within his 
Fatah faction, the PLO execu- 
tive committee would now 
decide whether to accept the 
j resignations offered by Mis 
Banan Ashrawi. Mr Faisal 
Husseini and Mr Sari) Brakat 
The three negotiat oreare .apaet 
about a lack of consuftaHonfay 
Mr Arafat. 

As a concession to the three 
moderates. Palestinians- are 
considering setting up si joint 
“administration' 0 Unking PLQ 
leaders with negotiators Cram 
the Israrii-occnpied terri tori e s 
which would decide oa a Dri- 
lled negotiating position- Such 
a move, if approved, would 
lessen Mr Arafaf s grip on 
strategy, improve axngnmfat- 
don and strengthen the into 
ence of negotiators from tnrid* 
the occupied territories. 

A senior PLO official how- 
ever. said that the issue at the 
heart of the cries was toe 
i framework for peace talks 
I agreed in Madrid by aD the 
) parties in October 1S9L He arid 
{ it was recognised that after 21 
! months of (taffies* talks toe 
process contained two “funda- 
mental Bans* - so direct talks 
between Israel and the PLO 
and a two-phased agreement 
which leaves resolution of the 
most s e ns iti ve issues, such as 
control over Israeli-occupied 
Arab east Jerusalem, until 
after an interim agreement on 
srifrede has been signed. . 

“The restrictions imposed by 
the Madrid framework has 
caused this latest tension and 
copfigion because it makes 
dfristems between the PLO and 
the negotiating team,* said the 
official. "The framework no 
Rawer works and it must be 
changed if we are going to 
make quick progress .on 
peace." He also said Palestin- 
ians concurred that direct 
talks between Israel and the 
FLO, besides undying leaders 
from faisMe and outride toe ter- 
ritories. would help to acceler- 
ate peace talks. 

There is less oonsensus on 
the need to abandon talks an 
the interim phase of Palestin- 
ian self-rule and move directly 
on to talks about the “final sta- . 
tus" of a Palestinian entity. 
Both toe US- and Israel oppose 
any change in the Madrid ' 
framework untfi the possfeB^.- 
ties of an interim agreement' 
without direct talks wHh fe6 
PLO have been exhausted. - : - 
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China draws 
up rules for 
exchanges 


By Lynne O’Donnell in Beijing 


CHINA'S Co mmunis t party has 
issued new regulations aimed 
at stamping out corruption in 
the country's two infant stock 
exchanges. The move follows a 
drive against corruption within 
the party’s own ranks. 

The regulations lay down 
that the two bodies charged 
with overseeing the stock 
exchanges, the State Council 
Securities Policy Committee 
and toe China Securities Regu- 
latory Commission, must com- 
ply with 23 rules. 

Mr Zhu Un. secretary gen- 
eral of the CSRC. has been 
quoted by the official press as 
saying the new rules will 
“place securities officials under 
the supervision of the public 
and prevent insider trading". 
The 89 employees of the two 
organisations face the sack if 
they are caught taking bribes, 
while companies that try to 
bribe them risk having their 
licences suspended and any 
new stock issues cancelled. 

The stock exchange in 
Shanghai opened in 1990 while 
the exchange in Shenzhen, 
which borders Hong Kong, 
started operating the following 
year. Although there are about 
100 listed companies, observers 
believe that more than 3,000 
companies are trading stock. 

The lack of a securities law 
was highlighted last August 
when trading on the Shenzhen 
exchange was suspended tem- 
porarily after hundreds of peo- 
ple rioted over the corrupt allo- 
cation of new shares. 



Afghan border focus of region’s woes 


Farhan Bokhari reports on the hostilities bubbling across central Asia mim 


Yoran Sheftel, John Demjanjnk's Israeli defence lawyer, is 
escorted from coart by police yesterday after threats to his life 


DEMJANJUK RULING DELAYED 


ISRAEL'S Supreme Coart pat 
off a ruling yesterday on 
whether Mr John Demjanjok, 
acquitted of being Nazi killer 
“Ivan the Terrible", should 
face new war crime charges, 
as demanded by some death 
camp survivors, Reuter reports 


from Jerusalem. Attorney 
General Yosef Harish told the 
court that toe government did 
not want to press new charges. 
Eight petitioners argue there 
Is enough evidence for a 
second trial on other 
charges. 


S TINGER anti-aircraft 
missiles were among the 
deadliest weapons in the 
arsenal of the Afghan tribes- 
men who fought Soviet troops. 
Now the US Central Intelli- 
gence Agency, which supplied 
hundreds of the shoulder-fired 
missiles to the Afghan resis- 
tance, wants them back. 

Fears of spreading conflict 
on Afghanistan's border, while 
central control in Kabul the 
capital remains tenuous, are 
likely to have added urgency to 
the CIA’s quest to retrieve 
sophisticated weapons in what 
a senior P akistani official calls 
“a very tense situation." 

The region's troubles, with 
settlement of Afghanistan's 
long civil war still fragile, have 
been worsened by hostilities 
bubbling on the border 
between Afghanistan and the 
central Asian republic of 
Tajikistan. 

As the border war has esca- 
lated. Moscow has responded 
to growing cross-border attacks 

by Afghanistan -based Tajik 
rebels - who fled Tajikistan 
after losing a civil war last 
year - by sending additional 
troops to defend the belea- 
guered government in Dush- 
anbe, the Tajik capital 
Russia, which has an agree- 
ment with the Tajik govern- 
ment to defend the Afghan bor- 
der, justifies its presence on 
the grounds that it must stem 
a fundamentalist Moslem 
threat and defend the interests 
of the 200,000-strong Russian 
minority in Tajikistan. 

But conscious of the domes- 


The Tajik government said 
yesterday four Russian 
soldiers and a Kazakh officer 
guarding the frontier with 
Afghanistan had been seized 
by guerrillas from across the 
border, Reuter reports from 
Dushanbe. The foreign 
ministry said it was an 
attempt to disrupt peace talks 
between the two states and 
demanded Afghanistan return 
the five. The seizure raid came 
as Tajik and Afghan foreign 
ministers held a second day 
of talks in Dushanbe to try 
to defuse border tension. 
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tic political dangers of again 
becoming embroiled militarily 
in Afghanistan after Moscow's 
severe losses in the 1980s, Mr 
Andrei Kozyrev. Russia's for- 
eign minister, has said: “Rus- 
sia will not compensate for a 
lack of political will towards 
reconciliation in Tajikistan 
with the blood of Its own sol- 
diers, as happened before in 

Af ghanistan. " 

Although Mr ffidayat Amin 
Arsala, the Afghan foreign 
minister, has been in Dush- 
anbe this week for talks with 
the Tajik government, there 
are few signs of an immediate 
breakthrough. 

Both rides are under pres- 
sure from Moscow and other 
governments in the region, 
notably Pakistan and Iran, to 
negotiate a settlement and pre- 
vent another war involving 

Afghanistan, 

Western diplomats voice 
fears over the role of Islamic 


militants in destabilising the 
newly independent central 
Asian republics, as well as in 
intensifying their activities 
against other governments in 
the area. 

According to a foreign diplo- 
mat in Dushanbe quoted by 
Reuters: “What the fundamen- 
talists in northern Afghanistan 
want is not just to bring the 
Tajik opposition back to power 
but to move into other coun- 
tries of Central Asia, destabil- 
ise those areas, replace those 
governments with Islamic gov- 
ernments and move into Rus- 
sia itself." 

Of their allies in Afghan- 
istan, another diplomat in 
Dushanbe said: “These people 
all fought the communist 
(Afghan) government and that 
united them. In Taj ikistan, 
they see a revival of commu- 
nism on toe ruins of the for- 
mer Soviet Union. This is why 
it’s easy for them to project the 


idea that communists are fight- 
ing r«?am here.’" 

Mr Sotorios Mousouris, the 
UN secretary general’s per- 
sonal envoy for Afghanistan, 
says: “I hope we don't see any 
replay of the conflict between 
Afg h anistan and Russia. I 
don't think this region needs 
another conflict Afghanistan 
has enough problems on its 
own." 

Western diplomats are con- 
cerned that the new onnfiw 
has come as Afghanistan 
remains without a dear politi- 
cal settlement and an effective 
government in Kabul, its capi- 
tal As a result, there is no 
central authority which could 
use force to restrain the Tofik 
fighters or negotiate on the. 
country's b ehalf 


A lthough in recent 
weeks there has been a 
toll in large-scale fight- 
ing around Kabul with occa- 
sional clashes and small 
casualties, prospects for a last- 
ing settlement remain hlonlr 
"There is respite at this 
moment Kabul is relatively 
calm," says Mr Mousouris, 
adding that “the various forces 
which control Kabul are in the 
same position that they had 
before, both militarily and 
politically". 

However, Afghanistan's two 
leading rivals, Mr Gulbuddin 
Hekmatyar, the prime minis- 
ter, and Mr Ahmed SHati 
Masood, the- former defence 
min iste r , remain far control of 
large numbers of war-hardened 
mujahideen followers who are 


wen armed. In addition, the 
powerful Uzbek general 
Rashid Dostum, remains in 
control of a large number tf 
militiamen who can be 
instantly deployed in battle. 

Although the Afghan govern- 
ment of President Burhamtd- 

din Rabh ani apparently wants 

to negotiate an mid to the bor- 
der fighting, its ability to 
restrain dissident groans is 
limited. 

Efforts towards reconstruc- 
tion to facilitate a return of 
Afghan refugees and normal 
working of the government 
have also had little success. 
Food supplies remain inadfr-. 
quate due to road blocks 
erected by di ffer en t area com- 
manders, who prevent convoys 
from reaching the capitaL . 
International donors have 
given only S40m to rebabfiite-.- 
tion efforts in response to a DN 
request fin* gia&a. 

Diplomats are worried that 
In the absence of a dear politi- 
cal settlement in Kabul the 
shortage of funds for relief and . 

reconstruction has mads it 
even more difficult to hope fin: 
peace. 

Meanwhile, demand result* . 
ing from the c rmHnning trou- 
bles has pushed up fab ** mar- 
ket prices for Stinger missiles • 
to *100.000. and the CIA does 
not have enough money to buy - 
them. According to the Los 
An g e l es Times, it ba« had to 
ask. toe Cfintoa admlnistrati® 
for an ’extra $55mforoperatIah^ 
MAS- (Missing In Action Sting- „ ■ 
®s). The Bush administration . 

bad given it *10m. 
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Venezuela approves 
natural gas project 

Bv Joserth Uo« ■*“ ** 


By Joseph Mawiin Caracas 

the Venezuelan Congress has 
given final approval to a S5.6bn 
natural gas project that 
involves the first foreign 
oiuity investment in Venezue- 
ias ou and gas sectors since 
the country's oil industry was 
nationalised in 1976. 

Tliis decision is expected to 
open the door to other big 
international investments in 
Venezuela's petroleum 

The partners in this joint 
venture, the largest single proj- 
ect ever undertaken by the 
Venezuelan oil industry, are 
Lagoven, a subsidiary of the 
national oil company PD VS A. 
which will have 33 per cent of 
the equity; Royal Dutch/Shefl 
(30 per cent); Exxon (29 per 
cent) and Mitsubishi (S per 
cent). 

The project calls for produc- 
ing natural gas from offshore 
fields in the Caribbean, trans- 
porting it to land by pipeline, 
and building a large gas lique- 
faction plant, port facilities 
and other infrastructure on the 
Paria Peninstda in eastern 
Venezuela. 

The promoters plan to export 
the final product, liquefied nat- 
ural gas or LNG. to meet grow- 
ing demand for “clean energy* 


fM}?? 6 !*, 011 the east coast of 
the US and m Europe. 

Liquefaction capacity Is proj- 
ected at 6m tonnes a year, and 
the - partners will buy or lease 
Six 50,000 dwt LNG camera. 

Under Venezuela’s Oil Indus- 
try Nationalisation Law of 
1975. joint ventures In oil and 
gas between the national oil 
company and any private 
investors can he carried out 
only when the project repre- 
sents "the national interest" 
and receives approval by both 
houses of the Venezuelan legis- 
lature. 

This week's congressional 
approval came with the "votes 
of the country’s two largest 
political parties. Democratic. 
Action and the Christian Dem- 
ocrat Cope! party. 

Political parties on the left 
mounted a. last-minute cam- 
paign to block the project, say- 
ing it would be contrary to 
national interests 

This joint venture is one of 
the very few cases worldwide 
where competitors Shell and 
Exxon are working together -on- 
a big investment 

The project, called Christo- 
pher Columbus to honour the 
explorer's landing on the Faria 
Peninsula in 1498, has been 
under discussion by the part- 


ners for around four years. It 
was delayed earlier by ques- 
tions about future demand for 
LNG imports and by concerns 
over the protection of technol- 
ogy to be used, applicable tax 
rates and whether legal dis- 
putes would be settled by Ven- 
ezuelan or foreign courts. (The 
latter will have the final word.) 
These issues were eventually 
resolved to the satisfaction of 
the partners. 

The change in attitude 
towards foreign investment in 
Venezuela's oil industry was 
forced on many Venezuelan 
politicians by economic reality. 
PDVSA and the Venezuelan 
government have been seeking 
foreign capital for big projects 
in oil and gas for some time. 
PDVSA executives and govern- 
ment officials including Mr Ali- 
rio Parra, minister of energy 
-and mines, have stressed that 
PDVSA by itself cannot 
finance some important pro- 
jects. 

- The joint venture agreement 
stipulates that the project will 
last for 30 years after the first 
commercial shipment is car- 
ried out If construction work 
begins this year, the promoters 
expect to begin exporting LNG 
in 1999. 


Taiwan seeking investment 
in big petrochemical plant 


TAIWAN’S state-owned 
Chinese Petroleum Corp (CPC) 
said U had invited 20 private 
Taiwanese companies to invest 
in building a multi-billion 
dollar petrochemical complex 
an the island. Reuter reports 
from Taipei. 

The 20 companies have been 
briefed on CPC’s plans for the 
complex, which would include 
a naphtha cracker with animal " 
production capacity, of 
900,000 tonnes of ethylene and 
an oil refinery with a daily 


capacity, of 200,000 barrels. 

"We hope the private compa- 
nies will present plans for their 
participation next month so 
that we can map oat the whole 
project,” a CPC spokesman 
said.- _ 

He said CPC would have a 
stake of 3035 per cent in . the 
project, with the private sector 
fwfrffng the rest. 

CPC itself is on the govern- 
ment's fist of companies to be 
privatised, bat so date has 
been set. 


The spokesman said other 
details of the complex, includ- 
ing the size of investment and 
the site, had yet to be decided. 

Taiwan’s Tuntex group, one 
of the companies invited to 
take part in the CPC project, 
last month announced plans to 
build its own $&3bn (£2£lbn) 
petrochemical complex. But 
the government has urged 
Tuntex to merge its plan with 
CPC’s, arguing two more ethyl- 
ene plants would create over- 
capacity. 


Taipei agrees Paris flights 


TAIWAN has signed an 
agreement to start direct air 
links with France next month, 
the Civil Aeronautics Adminis- 
tration (CAA) said yesterday, 
Reuter reports from Taipei. 

Flights between Taipei and 
Paris will start in September, 
and weekly flights will 
increase to three next year’ 
from two this year. Mr Charles 
Lin, CAA’s aviation division 
chief, said. 

Taiwan's flag carrier, China 
Airlines, and Air Fiance wW 
not use aircraft carrying 
national flags of the two coun- 


tries to fiy the route, to avoid 
wounding political sensitivi- 
ties. 

Air Charter, a subsidiary of 
Air France, will begin cargo 
flights between Paris and 
Taipei to September and pas- 
senger Sight* in November. 
Taiwan has not yet decided 
when and which airline will fly 
the route. ' 

Taiwan has difficulty estab- 
lishing air links with foreign 
countries because of political 
pressure from its rival China. 

China , which has claimed 
sovereignty over the island 


since the end of the Chinese 
civil war in 1949, has sought to 
prevent other countries from 
expanding Links with the 
islancL 

However, Taiwan's economic 
influence and growing over- 
seas travel have won the island 
direct air links with several 
countries in recent years. It 
currently has direct links with 
six European countries, includ- 
ing Austria, Britain, Bulgaria, 
Germany, Luxembourg and the 
Netherlands. It also plans to 
begin flights to Russia this 
year. 
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Hangzhou on a Georgian’s 

Barbara Harrison on an Atlanta group’s $1.3bn plan to build ; 

H R John Portman, a tional schools, clinics hnsni. 


mind 

a Chinese city 


M R John Portman. a 
renowned Atlanta 
architect and devel- 
oper. is credited with having 
built the downtown area of his 
native city nearly sin- 
gle-handed. But he is now mak- 
ing a significant mark on turf 
very far from home. 

John Portman & Associates, 
his international architectural 
and engineering company, has 
won the design and master 
plan contract for a $1.3bn 
(£870m) project to create a city 
in China. The massive project 
will cover 356 acres on the 
southern banks of the Qian- 
tang River, near the eastern 
coastal city of Hangzhou. 

The developer is a consor- 
tium called Hangzhou Qian- 
tang River City, whose leading 
partner is Mr Ho fat Seng of 
Hotin Industries, a manufac- 
turing and property developer 
based in Macao. It also 
includes industrialists, aca- 
demics and businessmen from 
Hong Kong and Macao. 

The new city, which will 
take seven to 10 years to com- 
plete. will accommodate 34,000 
people and include villas, 
high-rise residential apartment 
buildings, office buildings, 
shopping malls, hotels, interna- 


tional schools, clinics, hospi- 
tals and government offices. 
Mr Portman claims it is the 
largest investment ever under- 
taken by foreign interests in 
Hangzhou. 

It took “patience and perse- 
verance". says Ms Danielle 
Martin, spokeswoman for Port- 
man. 

Those qualities will he much 
in demand again for Portman 
and other companies working 
on Chinese projects if the dour 
real estate market projections 
of KPMG Peat Marwick hold 
true. 

According to Mr Winston 
Elton, a partner at KPMG Peat 
Marwick who specialises in the 
Chinese market, China’s real 
estate market is in a nosedive. 
Mr Elton says the overheated 
market “has cooled off and will 
do so considerably more". 

The frenetic rush to build 
over the last .decade has 
recently been brought to an 
abrupt halt with the decision 
last month by the central gov- 
ernment to shut off credit to 
provincial governments. Mr 
Elton, who recently returned 
from six weeks in China, said. 
"Real estate deals have been 
hung out to dry." 

Some projects, particularly 
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those near Shanghai, are still 
likely to go forward, in part 
because of substantial invest- 
ment already made by the gov- 
ernment. Projects in the inte- 
rior are likely to be put on 
hold. 

On the brighter side. Mr 
Elton believes the downturn 
will be temporary because the 
long-term demand is there. 
Nonetheless, he says the mar- 
ket has tremendous risk, not 
least because of political uncer- 
tainty. “You’re kind of rolling 


the dice." he said. 

This is the fourth big con- 
tract for Portman in China. 

The best-known of its prede- 
cessors was the first, the S200m 
residential and commercial 
Shanghai Centre, completed in 
1990- The company also 
designed the $ioom, 565-unit 
resort community called 
Dream Lake Villas in Hang- 
zhou. And it provided the mas- 
ter plan for a less plush resi- 
dential and vacation resort 
called Taihu Garden at Wuli 
Lake in Wuxi, which will 
include 560 villas, a conference 
centre and multi-storey apart- 
ments. 

T he prominent Shanghai 
Centre is home to many 
foreign businesses, with 
a waiting list for its commer- 
cial and residential space. Port- 
man also plays a management 
role In the project's Shangri-La 
HoteL 

The Atlanta company began 
concentrating on the Far East 
in the 1930s. It has designed 
projects in Hong Kong, where 
it has had offices since i960, 
Kuala Lumpur, Japan, Singa- 
pore and Indonesia. 

Thanks largely to Mr Port- 
man’s son Jack, who began 


travelling to China in the late 
1970s, Portman & Associates is 
reaping the fruit of having dog- 
gedly built relationships with 
the Chinese. 

The younger Mr Portman's 
success can be measured in 
part by the fact that when Chi- 
nese leader Mr Deng Xiaoping 
visited the US in 1979 to seek 
closer ties, one of his stops was 
the Portman firm in Atlanta. 

“The key to business in 
China is gmnxi, or relation- 
ships.” says Mr Elton. “You 
need internal political clout." 
Not least he adds, to ensure 
that yon are paid. 

Another requirement is a 
commitment to the long term. 
When China was just begin- 
ning to open in tbe late 1970s 
and early 1980s, Portman offi- 
cials believed the country, and 
particularly Shanghai, would 
develop quickly. 

But, says Mr AJ Robinson, 
president of Portman Overseas, 
a Portman affiliate, the boom 
came much later than the com- 
pany had initially thought. 
“We knew if we could just hold 
on long enough, it would hap- 
pen," he says. And the quality 
of Portman's guonxi can 
expect to be tested for the new 
Hangzhou city. 


Indonesians discuss US 
trade privilege threats 


INDONESIAN economic and 
trade ministers met yesterday 
to discuss threats to trading 
privileges with the US follow- 
ing criticism of Jakarta's 
treatment of workers, Reuter 
reports from Jakarta. 

"This is an old issue in bilat- 
eral trade with the US. We 
fecal this issue in the previous 
cabinet and so far we have 
been able to settle it well,” Mr 
Saleh Ariff, co-ordinating min- 
ister for economics, told 
reporters before the meeting. 

’However, it {the criticism] 
is indeed getting sharper." 

Washington has threatened 
to cot imports at preferential 
tax rates under the General- 
ised System of Preferences 
(GSP) if Indonesia does not 
improve labour practices. 

The GSP was a concept 
developed within the Geneva- 
based UN Conference on Trade 
and Development - whereby 
temporary and non-reciprocal 
grants of preferences were 
awarded by developing coun- 
tries to non-developed coun- 
tries - to encourage the expan- 
sion of manufactured and 
semi-manufactured goods from 
developing countries by mak- 
ing goods more competitive 
througft tariff preferences. 

Hie US has given Indonesia 
until February to improve 
labour rights, including the 
right to organise freely. 

Fourteen per cent of Indone- 
sian exports to the US, worth 
3600m (£402.6m). qualified for 
tax concessions last year. 


Mr Tnngky An wi bo wo, the 
industry minister quoted by 

The US has given 
Indonesia until 
February to 
improve labour 
rights, including the 
right to organise 


the official Antara news 
agency, said on Tuesday that 
Indonesia would strive to 
maintain the system. “We 
should solve the GSP facility 
problems as soon as possible." 

Washington criticised Indon- 
esia for barring tbe country's 
largest independent trade 
union, the Indonesia Welfare 


Labour Union (SBSI), from 
holding Its first congress late 
last month. 

An Indonesian official said 
the government did not recog- 
nise the SBSI as a trade union 
because it did not represent 
workers and sought to divide 
the labour movement. 

Indonesia has also come 
under increased US criticism 
on human rights. The US State 
Department cited human 
rights concerns last week 
when it blocked the sale to 
Indonesia of four ageing 
American-built F-5E fighter 
jets from Jordan. 

Indonesian State Secretary 
Mnrdiono said on Tuesday the 
government would explain its 
position on human rights to 
Washington. “I hope the prob- 
lem can be solved," he said. 


Malaysia backs new 
national airline 


MALAYSIA'S cabinet 
yesterday approved plans for a 
second national airline which 
will fiy international routes, 
Transport Minister Ling Liong 
Sik said. Reuter reports from 
Kuala Lumpur. 

A privately owned domestic 
airline, Pelangi Air, will be 
restructured with a fresh injec- 
tion of capital - mostly from 
state companies - to set up the 
new airline, Mr Ling was 
quoted as saying by the official 
Beraama news agency. 

Malaysian Airlines System 
(MAS), the state-owned 
national airline, will be part of 
the consortium that will capi- 
talise and operate the new air- 
line, he said. 

State-owned Hicom, a bold- 
ing company for several big 
state manufacturing concerns, 
will be the biggest investor. 


with a 40 per cent stake in the 
airline. Mr Ling did not give 
details about the equity shares 
for the other partners in the 
consortium. 

Government officials have 
said previously that the new 
airline would mostly fly inter- 
national routes, but would not 
compete directly with MAS. 

• The Commonwealth Devel- 
opment Corporation, the UK's 
development finance institu- 
tion, has obtained a loan of 
about Ecu200.000 (£151,500} 
from the EC as partial funding 
to enable John Laing Interna- 
tional to cany out a feasibility 
study for tbe expansion of Noi 
Bai international airport, near 
Hanoi Vietnam. The study is 
to cover the funding, design, 
construction and operation of a 
new terminal with an annual 
capacity of 5m passengers. 
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OPPORTUNITY TO INVEST IN LUXURIOUS VILLAS 

TAB A 



LOCATION : Near Taba Hfflon Hotel on the coast of Aqaba and could be reached by air from Cairo to Ras a 
Noqob Airport or from Tel Aviv to Hot Airport. The area is fully equipped with afl kinds of entertainment and offers 
an excellent opportunity for relaxation and pleasure. The waters eve crystal dear, the colour of turquoise and the 
cflmate is moderate cti year round - o unique location for enjoying the best fishing and squba diving. 

THE RESORT : In the center of this exceptional location Is a large lagoon with two seperate Islands - one with a 5 
star 160 room hotel and the other with 5 especially constructed pSushviKas. 

Surrouncing the lagoon Is another 5 star hotel of 500 rooms and 40 deluxe vfflas. crtl overlooking the sea. 

villa SPECIFICATIONS : 2 . 500 Sq. M. of which l.i 75 5q. M. are constructed. The villa conststs of 3 Hoots : 

A) Ground Root : Mein entrance, reception, living room with a Are place, tormal dining room, a study, a 
kitchen with a connecting elevator to the first floor, a visitors bathroom - an Indoor and outdoor 
swimming pool and a special entrance for the service staff. 

8) RretRoor : 2 suites each comprising a master bedroom, living room, dressing room and bathroom In 
addtlon there ore 3 other bedrooms each with Its separate bathroom and a service room. 

O Second Root : One suite comprising a IMng room, a dressing room and a bathroom, a multi - purpose 
halt food bWard. video games, etc.) . another bathroom and a room for different usage. 

VI11A SUPPLEMENTS : afferent rooms with bathrooms for guard, drivers anti service staff. Also o laundry room, 
sauna and a gymnasium, in adcStton there is a parking lot. a garage, living quarters for servants, showers and 
lockers. plus an area for barbecuing, a playground tor children, a place tor storing diving and water skiing 
equ$ments. 

For further Information, please contact : 

Touristic Investment and Hotel Management 

P.O.Box 107 Ahram - Gtea - Egypt Tel.: 3856022 / 3853005 Ext. 5061 
Tele* ; 93522 SIAG PUN/ 93145 SAG UN. Fax.: (CO) 3857654 
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Decision on Trident 
contract was ‘unsafe’ 


By Daniel Green 

THE GOVERNMENT used 

"flawed and potentially unfair" 
methods to reach an "unsafe" 
decision last month to refit 
nuclear submarines in Devon- 
port. Plymouth, rather than 
Rosyth. Scotland, a report by a 
parliamentary select commit- 
tee said yesterday. 

The work, worth between 
£3bn and £5bn over tbe next 20 
years, was given to Devonport 
after a two-year struggle 
between the yards. 

The report, from the cross- 
party committee chaired by 
Conservative MP Sir Nicholas 
Bo user, said the government's 
claim that Devonport's bid to 
build new docks was £64 m 
cheaper than Rosyth's was 
uusafe because it was less than 
the margin for error in the cal- 
culations. 

"No commercial enterprise 
would rely solely on such a 
small marginal difference in 
estimated costs.” it said. 

It also criticised the elimina- 
tion of competition in subma- 
rines at a time when the gov- 
ernment was encouraging it in 
surface ship work. 

The Ministry of Defence 
(MoD) should now publish 
details of how it evaluated 
‘non-cost factors", it said. 


The MoD responded yester- 
day by arguing that the 
savings that would arise from 
maintaining competition were 
much less than the £300m to be 
saved by giving the work to 
just one yard. 

The ministry plans to pro- 
duce more detailed figures and 
publish them in a formal writ- 
ten reply, probably before par- 
liament is recalled after the 
summer recess in October. 

At the time of the decision, 
the government softened the 
blow to Rosyth by promising it 
refitting work on surface ships. 

But the report argued it was 
it was "essential that ministers 
should seek to enshrine their 
commitment to allocation of 
refits to Rosyth in some bind- 
ing form." 

Mr George Foulkes. Labour 
defence spokesman said be 
would be writing to Mr Mal- 
colm Rifkind, secretary of state 
for defence, asking him to pro- 
ride this guarantee. 

But in his evidence to the 
co mmi ttee last month, Mr Rif- 
kind said a legally-binding con- 
tract covering warship refit- 
ting would not be suitable, 
because the future manage- 
ment of the dockyards would 
be decided in 1995 when cur- 
rent contracts with private sec- 
tor managers expire . 


The report called on the MoD 
to discuss with France and the 
US the possibility of mutual 
emergency support for each 

nation's nuclear submarines. 

Until 1991. the MoD's plan 
was to proceed with a scheme 
to build a new dock at Rosyth 
for refitting the 16.0QO-ton Tri- 
dent submarines. 

Then Devonport submitted 
an unsolicited proposal to the 
MoD suggesting the upgrade of 
its existing docks as a cheaper 
alternative. The MoD then 
decided formally to invite both 
dockyards to make proposals 
for nuclear refitting work. 

• The Defence Research 
Agency, the adviser to the Min- 
istry of Defence, has taken a 
loss of £449m on property and 
other fixed assets as part of its 
transformation from govern- 
ment agency to a financially 
autonomous trading fund. 

The transfer pushed the DBA 
into a loss for 1993 of £409. 8m. 
compared with a profit of 
£&4m in 1992. The loss came 
when management identified 
assets surplus to its needs and 
returned them to the MoD 
without a cash payment in 
return. It means that the 
agency starts its new life as a 
trading fund without many of 
the overheads it had as a gov- 
ernment agency. 


BCCI liquidators to pursue 
action against Bank of England 


By Richard Donkin 

TOUCHE Ross, the liquidators 
of the Bank of Credit and Com- 
merce International claims it 
has a mandate to pursue legal 
action against the Bank of 
England over its regulation of 
the fraudulent bank. 

More than 5,000 depositors 
have agreed to assign claims 
worth £400m to the liquidators. 
In 3 letter to depositors. 
Touche Ross said this is more 
than the figure thought neces- 
sary to pursue the action. 

The Bank of England has 
been granted an extension 
until September 1 to serve its 
defence of the action. 

No payments can be made 


from the proposed compensa- 
tion agreement until the civil 
court in Luxembourg reaches a 
decision on the deal. A deci- 
sion is expected on October 27. 

The compensation package 
worked out by the liquidators 
and the Abu Dhabi majority 
shareholders of BCCl has been 
opposed by a number of credi- 
tors. Many others, however, 
voted in favour of accepting 
the deal in which Abu Dhabi 
would contribute Sl.Tbn. 

The delays meant that pay- 
ments promised by Abu Dhabi 
of SSOOm in December 1992 and 
S500m in June this year, did 
not go ahead, because they 
were conditional upon the 
approval of the agreement in 


the UK. Luxembourg and the 
Cayman Islands, the three 
main centres of BCCi. The 
package has been approved in 
British and Caiman courts. 

The liquidators have three 
main civil suits outstanding: 
against The Bank of England, 
The National Commercial 
Bank of Saudia Arabia, and 
Price Waterhouse and Ernst 
and Whinney - now Ernst and 
Young. Ernst and Whinney 
audited part of the bank until 
19S7. 

The action against the Bank 
of England is unprecedented 
and may rest on the liquida- 
tor's ability to prove that the 
Bank was negligent in not act- 
ing earlier against BCCI. 


Recovery hopes hit by weak export demand 

v M. •/ ^ rn.- iw.ftnr.mv in the early part ri 


By Peter Marsh and Michael Cassell 

HOPES of a strong manufacturing 
recovery have slipped back in several 
UK regions, according to a survey by 
the Confederation of British Industry 
which underlines fears that the eco- 
nomic upturn may be slowing. 

While indicating that weak export 
demand from the rest of Europe is hold- 
ing back growth, the survey published 
yesterday said order books in six out of 
the 11 regions bad declined in the past 
quarter. 

The report said the expected drop In 
export orders across the country bod 
hit three regions especially bard which 
up to now had been leading the recov- 


ery - Yorkshire and Humberside, East 
Midlands and Wales. 

Companies in three other regions - 
south-west and north-west England and 
Northern Ireland - also expect Mis in 
export orders over the next four 
months. 

The findings from the survey, con- 
ducted jointly with Business Strategies, 
an economics consultancy, were sup- 
ported by views bum senior UK busi- 
ness executives, who said the recovery 
was {hr from robust and might not be 
sustained in the second half of- the year. 

Mr Richard Freeman, chief economist 
at Imperial Chemical Industries, said 
demand in the industrialised world con- 
tinued "very patchy”, echoing the con- 


cerns in a wide-ranging warning on 
Tuesday by BOC Group, the industrial 
gases company. . . , 

Sir Anthony Gill, chai rm a n and chief 
executive of engineering company 
Lucas industries, was •‘cautious” about 
a UK recovery because encouraging 
signs of domestic growth had not been 
matched elsewhere in Europe. 

The CBI/Business Strategies survey 
ra mo out on the same day as the FT-SE 
100 index of leading shares broke 
through 3.000 for the first time, mainly 
on the back of hopes of lower interest 
rates across Europe over the next few 
months. 

The survey comes after strong manu- 
facturing and export growth helped to 


lift tbe UK economy in the eariK P 2 * °- 
the year. With consumer spending 
growing relatively slowly use of 
^h personal debt, KuftMftraB « 
expected to be an important farter m 

any sustained upturn. . 

While the report said business opt.- 
jnism among manufacturers across .he 
UK had strengthened in the pastihree 
months, only in Scotland was the nse 
in confidence greater than tfca- seen in 
a similar survey in April 
• The government is today expected to 
announce the sixth consecutive fen ra- 
the monthly unemployment figures, 
with most city analyses i predicting a Ml 
of about 5.000, taking the &U since Feb- 
ruary to close to 90.000. 


Timex plans 
early closure 
of UK plant 

TIMEX is planning to close its 
troubled printed circuit board 
plant in Dundee within weeks, 
several months earlier than 
expected, the US-owned elec- 
trical company said yesterday, 
writes Robert Taylor. 

But the closure of the fac- 
tory, after 47 years of opera- 
tion, looks unlikely to end one 
of Britain's most bitter indus- 
trial disputes, as strike leaders 
vowed to step up a boycott of 
Timex products in continental 
Europe and North America. 

Timex announced two 
months ago its intention to 
stop production in Dundee 
after workers rejected a peace 
formula to end the eight- 
month strike. The strike was 
called after workers were 
sacked for refusing to accept 
adverse changes to their terms 
and conditions of employment 

The strike was accompanied 
by violent scenes of mass pick- 
eting outside tbe plant 

Over tbe past fonr weeks, a 
union delegation has been 
travelling around the US. 
building support to confront 
Timex through a boycott of its 
products. 

The AFL-CIO union federa- 
tion in Washington is hoping 
the strike committee will be 
able to give evidence to a con- 
gressional committee on its 
experiences to support the 
striker replacement bill which 
US unions hope will be 
approved this autumn. 

That measure is designed to 
make it unlawful for a US 
employer to fire all its work- 
ers if they go on strike. 
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THE CLEAR CHOICE 
OF THE TWELVE. 

Santa embraces water on tne exquisite beaches ol m<s 
ancient land Welcome to the kingdom ol Poseidon, 
proud ruler ot the seas In iWi and IS92 the iw-rive 
nations of Europe chose Greet- sens as ihe cteanesr m 
Europe. These are Ihe seas chosen by the twelve gods o» 
the ancient Greeks IS 000 kilometres of pristine 
coastline dossed by the warmih of the sun washed by ihe 
purity of Ihwc waters Choose your own paradise m 1*15 
divine land of the gods 
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Brewers fear retail beer wars 

Supermarkets are using imports to cut prices, writes Philip Rawstorne 


B ritain’s national brew- 
ers, whose profits are 
already under pressure 
from increasing competition in 
the pub trade, are now under 
attack from a new source. 

Large retailers, who are sell- 
ing imported continental Euro- 
pean lagers at substantially 
lower prices, threaten one of 
the brewers' fastest-growing 
and most profitable markets. 

Tesco, the supermarket 
group, led the way. It obtained 
supplies of Stella Artois, the 
Belgian beer, through Catteau, 
its French subsidiary, instead 
of Whitbread, which brews the 
lager under licence in the UK. 

In a four-week promotion 
that has just ended, it offered a 
24-pack of 25cl bottles for 
£9.99p - a discount of 25 per 
cent. “We sold more beer than 
we have ever sold on any pre- 
vious promotion.'’ says Mr 
David Wild, Tesco’s commer- 
cial director responsible for 
drinks. 

Whitbread has responded by 
offering Tesco Stella Artois in 
continental-style packaging. 
But Mr Wild says: "As yet, 
they can do so neither at a 
price that is attractive nor in 
the volume we want" 

Tesco intends to repeat pro- 
motions of imported Stella 
Artois - and on Monday to 
begin a series of similar offer- 
ings of other popular continen- 
tal lagers. 

Sainsbury, now offering 
imported Stella at £9.95p a 24- 
pack. says it is considering 
obtaining other brands from 
the continent. 

"The Tesco promotion repre- 
sents the first skirmish in a 
take-home beer price war; the 
fust move in a process which 
will permanently reduce the 
profitability of UK brewers,” 
says Mr Graeme Eadie, analyst 
at NatWest Securities. 

The creation of the European 
single market and increased 
cross-border trading started 
the process. Tesco says its deci- 
sion to buy Stella through its 
French subsidiary was partly 
defensive. "We are very con- 
cerned about the effect on our 
business of the increase in per- 
sonal allowances for cross- 
Channel shoppers, who can 
buy beer more cheaply because 
of lower rates of duty on the 
continent” says Mr Wild. 

But tax is only one element 
- though the biggest - in the 



Discounted Stella Artois on sale in a London' supermarket hilled as a ‘speclal continental purchase' 


difference between the retail 
price of beer in the UK and on 
the continent. 

Lower production costs , in 
raw materials and packaging 
as well as scale efficiencies, 
contribute to cheaper continen- 
tal retail prices. 

More importantly, lagers 
which are regarded and priced 
as standard products in the 
rest of Europe, are heavily 
marketed as premium products 
in the UK, with three times 
greater profit margins. 

Having established the popu- 
larity of the brands, the UK 
brewers may increasingly fell 
to reap the rewards. Even with 
UK duty rates, retailers such 
as Tesco and Sainsbury can 


exploit the mice advantages of 
cross-Channel supplies to 
under-cut normal UK prices 
while retaining a usefol, if 
lower, profit margin. 

"So long as price differences 
remain between tbe UK-brewed 
and continental-brewed ver- 
sions of tbe same brand, no UK 
brewer can regard premium 
pricing as secure," says Mr 
Eadfe 

Apart from Whitbread's 
Stella Artois, Courage's Hoi- 
stem and Scottish & Newcas- 
tle’s Bede's beers could be vul- 
nerable if the present trickle of 
imports turns into a Hood. The 
brewers’ ability to combat such 
an influx appears limited. 

Multiple grocers dominate 


the growing take-home market 
in which premium lager 
accounts for a third of sales. If 
brewers ignored a concerted 
price challenge in the sector, 
they would lose volume. 

Yet reducing prices would 
have not only an immediate 
impact on profits but a 
knock-on effect on the whole 
pricing structure of the mar- 
ket. 

If the brewers were unable to 
maintain the price level of pre- 
mium lagers, the prices of stan- 
dard lagers, such as Whit- 
bread's Hebieken, ami Bass’s 
Carting Black Label would 
come under pressure. 

Consumers must be smack- 
ing their tips in anticipation. 
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Unions voice 
fears over 
EMU rules 

The Trades Union Congress, 
the umbrella group for most 
UK anions, is calling for a 
“reassessment” of the conver- 
gence criteria for European 
Monetary Union and for the 
inclusion of targets on eco- 
nomic growth and unemploy- 
ment levels. 

In its submission to . the 
European Commission policy 
document on employment, 
growth and competitiveness, 
the TUC also stresses that the 
free market policies adopted 
bu Britain and the US in tbe 
1980's have foiled to produce 
lasting competitiveness. 

Although the TUC and the 
European TUC both still sup- 
port the principle of EMU, 
there is some doubt at the TUC 
about when it can be imple- 
mented and which countries 
should quality. 


BBC staff 
reject pay offer 

Several thousand journalists 
and technical staff at the BBC 
have voted to reject a L5 per 
cent pay offer, the National 
Union of Journalists and 
Bectu, the technicians union 
announced yesterday. Staff 
voted by 4,867 to 648 or 87.7 per 
cent against the deal In a 
postal ballot in which 41 per 
cent of those eligible voted. 


Scottish bank 
to cut jobs 

Clydesdale Bank, tbe Scottish 
subsidiary of National Austra- 
lia Bank, disclosed it Intends 
to cni 800 jobs by 1995. It will 
remove most processing work 
from its 350 branches, becom- 
ing the latest retail bank to 
announce large job cots. 

The transfer of cheque pro- 
cessing and telephone inqui- 
ries to three processing cen- 
tres mil eliminate 1,400 jobs, 
mainly from branches, bat 
will create GOO posts at the 
centres. The bank employs 
about 7,600 people. 

VW reduces 
car prices 

Volkswagen, struggling to 
reverse weakening sales in the 
UK, is cutting list prices or its 
cars by an average of 4.1 per 
cent from September l. 

With the exception of diesel 
models, where prices will foil 
by up to 11 per cent, the 
amount paid by customers is 
likely to be virtually 
unchanged, however. This is 
because the reductions are 
being achieved mainly by a cut 
in dealers' profit margin firm 
15 per cent to 10 per cent, 
reducing dealers' scope to offer 
discounts. 

Truck sales 
fall sharply . 

New commercial vehicle regis- 
trations fefi by 10.8 percent in 
July to '7,038, as the industry 
remains stubbornly in reces- 
sion. Sales have been lower 
than a year ago in six of the 
past seven months. 

New commercial vehicle 
sales in the first seven months 
of the year were 5.6 per cent 


lower than in the correspond- 
ing period a year ago, at 
104^255, according to figures 
released by the Society of 
Motor Manufacturers and 
Traders. 

The persistent decline has 
been caused in particular by 
tbe weak demand for light 
commercial vehicles. 


Post Office 
attacks strike 

The Royal Mail has denounced 
as "totally unnecessary” the 
increasingly damaging nine- 
day dispute by 900 postal staff 
in Cardiff over the introduc- 
tion of a new shift system that 
has paralysed tbe letter service 
in south Wales. It called <nj the 
Union of Communication 
Workers to put a proposed 
peace formula to the strikers 
for their approval, so services 
would be restored to customers 
as soon as possible. 


Record month 
for airports 

BAA, the airports operator, 
had its busiest month ever in 
July, handling 8.3m passen- 
gers. The biggest growth was 
in long-haul traffic, up 7.6 per 
cent on July last year, stan- 
sted saw the biggest growth of 
BAA's three Loudon airports, 
handling 302,400 passengers, a 
rise of 12 per cent 


Policewomen 
to be armed 

Policewomen are to be armed 
for the first time in Northern 
Ireland, Sir Hugh Aanesley, 
the chief constable, said as 
“part of The Royal Ulster Con- 
stabulary's programme to 
ensure equal opportunity 
within the force." . 


Some state 
auditing to 
be opened 
to tendering 

By John Authors 
and Andrew Jack 

ACCOUNTANCY services for 
hospital trusts and local 
authorities are to be opened to 
competition next year in a 
market-testing exercise by the 
Audit Commission, the govern- 
ment body responsible for 
auditing the state-nm health 
ser rice and schools, local 
councils. 

The move was welcomed by 


of which are anxious for 
business. 

Sir David Cooksey, 
of the commission, which 
year received grass fee.ia 
of £76. (hn for auditing p 
bodies with a total turnov 
around £85bn, will amy> 
today that the commiss 
district audit service is t 
m 3de administratively j 
rate. The commission will 
work as a purchaser of ser 
provided hy the district 1 
service or outside accouc 
nrm$_ 

About 30 per cent of thfri 

mission's work is alrt 
shared between eight firn 
auditor 5- -Howe 
*wal bids are assessed onl 
quality, and all firms are 
awdfona audit fee, maku 
to Pass on 
benefits of competitive tet 
“f". according to Sir Davi 
3 scheme du 
gf^Ktyear, 2 cer 
the commission's audit v 
^ be awarded on the has 
^f.^PeHaon.T’besch 
£55* thfia ** monitored fo 
22L«* year before dedi 
whether to extend it 







V: ‘ :■ ' • ' ' / !'?? 


M?±!!sh 




> ' i.1 ; 


sat , • 

fe*. : "r 



' —■ — — ^ *-> 


'■■^r^i.Tni^V •_• 


aj&g i-e^'y :-. ' -. 





C*AL TIMES THURSDAY AUGUST 12 1993 

MANAGEMENT: MARKETING AND ADVERTISING 


I is^/^ofimdeipants It 


big business, 
oonvergfd on thoVmTtam.T 1 

s"? h .«f »sa£ 

“SfFWtak !fi 

S^’ETW? C un ” : 

E3&« 

t^dlers who are potty trained each 

„ JJf ^jsposable trainer pant is the 

o^ U nnS f yeare . 0f ^search by frame 
of potty training experts. 
potent is assured that there win be 
no messy accidents as the ZatoJ£ 
35 nappies. The clSd 
ran enjoy Jh e independence of being 
l “P u11 U» pants up and down. 
And the manufacturer can look 
forward to higher sales: the pants 
rost more than nappies, so aw? 
Uiey are used as substitutes sales 
increase, and if they are used 
instead or ordinary pants, salefgo 
up further still. 8 

Parents in the US have been been 
buying these nappy hybrids for four 

SLrI nd now spend about S500m 
(£."wamj a year on them. While there 
is little further growth In the US 
market, the potty training market 
in the UK has great potential On 
some industry estimates it could be 
more than 10 per cent of the 
disposable nappy market, which 
last year was worth £420 jxl 

The new product comes at a 
critical time for makers of 
disposable nappies. Sales have 
grown faster than almost any other 
consumer product in the past 
decade, but with about 9m nappies 
sold in Britain every day. the 
market is now saturated. Last year 
volumes grew by only 3 per cent 
and may soon start to decline as 
ecology minded parents reconsider 
whether terry nappies might riot be 
better after all. 

The disposable pant is the 
manufacturers latest attempt to 
fight back. For years they 
concentrated on making the 
product increasingly sophisticated, 
with different lands for boys and 
girls, new slim-li&e versions and a 
proliferation , of different sizes. With 
the trainer pant they are 
attempting to increase the total size 
of the market. The hope is that 
parents and children will like the 
pants so much that they wiB be in 
less of a hurry to move into real 
underpants. 

To capture the market, each of 
the three playera has produced a; 
similar product, selling for a similar 
price, launched with a remarkably 
similar marketing campaign. Yet 
the position each starts from is 
markedly different 

Proctor and Gamble starts from a 
position of strength as. its Runpesv . 


Le ading nappy makers are battling 
for supr emacy with a product aimed 
at toddlers, writes Lucy Kellaway 

Going 


potty 



Lyda van der Meer 

fad i ng pampered: Rosamond Goodhart enjoys the Meat fashion in trainer pants 


brand has about 70 per cent of the 
British disposable nappy market, 
giving the new Pampers Trainers a 
head start Kimberly-Clark sells no 
m&pies in. the UK although its 
Buggies Pull-Ups dominate the US 
market. Peaudouce, which is 
marketing under the Up and Go 
brand name, has neither advantage, 
but it Is hoping to rely on a unique 
selling point of Its product - an 
elasticated waistband. 

All three companies are 
concentrating on television 
advertising and on direct mail. 


Each has a database of parents with 
children of potty training age and 
has started bombarding them with 
potty training advice, samples and 
vouchers. Over the past few weeks 
the offerings from Pampers and 
Kimberly-Clark have gone out: both 
containing free samples and 
literature that makes one wonder 
how anyone ever managed to get 
their children out of nappies 
without the help of the disposable 
training pant 

Both come in different models for 
bays and girls: dinosaurs for boys 


and teddies for girls on Pampers 
Trainers and engines for boys and 
animals for girls on Huggies. The 
Pampers publicity pack includes a 
set of potty-training accessories, a 
sticker for the potty, a cute wall 
chart to mark achievements such as 
“I can poo in my potty”, and little 
medals to be awarded for potty 
triumphs. It also includes n 
pamphlet written by a specialist 
giving advice on how best to potty 
train children. 

Not to be outdone, Huggies 
promises a free potty training book 
with the first purchase. Peaudouce, 
which has been a little late off the 
mark, is planning a £3tn campaign 
to launch Up and Go this autumn. 
This will concentrate on the fact 
that its nappies have an elasticated 
waistband, which apparently make 
them less likely to sag when full. 

All products are roughly the same 
price (£7 for 25 pants, compared 
with £7 for about 40 nappies): 
Huggi.es and Up and Go come in 
various sizes, whereas Pampers 
Trainers are in just one size. 

The battle is particularly intense 
as all three players know that there 
is unlikely to be room in the market 
for all of them. In the US the 
success of Kimberly-Clark has left 
no space for anyone else. The sheer 
bulk of the product means that 
supermarkets will not want to stock 
more than one of the brands. 
Retailers already have enough 
trouble displaying Pampers and 
own-brand nappies, as each comes 
in at least four different sizes and 
two sexes. 

Other nappy manufacturers are 
looking on in amazement as the big 
three pour millions of pounds into 
the new market. Dave Hall, 
marketing manger at Swaddlers, 
which makes nappies under the 
Togs brand name, is sceptical about 
their chances of success. “Our 
market research suggests people 
perceive trainer pants as having a 
limited use. Parents who are potty 
training may just go for it and take 
nappies off totally," he says. 

C areful trial marketing by 
Pampers and Peaudouce in 
the Netherlands and Ireland 
over the past few months suggests 
that parents in Europe will pay the 
extra for nappies that pull up and 
down. But whether they actually 
help potty train is a moot point 
The Japanese, who potty train 
their children earlier than their 
European and US counterparts, 
would not be too impressed by the 
new offerings. They have been 
selling disposable training pants for 
years, but theirs are specially- 
designed so that the child is 
uncomfortable when wet, and is 
trained foster. 

Children wearing the western 
version may be in them for years. 
But perhaps that is the general 
idea. 


Bank embarks on a 
gilt-edged campaign 

Sara Webb looks at attempts to attract retail and 
institutional investment in UK government bonds 


M arketing is not 

among the Bank of 
England's traditional 
strengths, yet 

through force of circumstance 
it is having to learn this most 
central of commercial skills. 

With the government's return 
to a hefty Public Sector Borrowing 
Requirement, the Bank has been 
forced to sell large amounts of 
UK government bonds, otherwise 
known as gilts. And while the 
Bank has sometimes in the past 
been less than thrilled to hear 
criticisms of the gilt market, the 
need to shift large volumes of 
stock hi recent years has « 

prompted the central bank to 
listen rather more carefully to 
outsiders' suggestions as to how 
the market could be improved. 

“We do have a marketing 
Strategy for gilts which is directed 
towards encouraging long-term 
interest among the widest possible 
range of investors in gilts,” says 
lan Plenderleith, the Bank's 
associate director with 
responsibility for markets. 

Hence the steady campaign to 
promote gilts to retail and 
institutional investors, both UK 
and foreign. The Bank’s 
marketing is described by some 
bond analysts as distinctly 
low-key, and in sharp contrast 
to the flamboyant marketing 
campaign seen across the Channel. 
The French government recently- 
coaxed FFrllObn (£12.5bn) out 
of private investors with the 
launch of the so-called Balia dor 
Bond, using a glitzy and 
aggressive marketing campaign 
in the media. The bonds can be 
held in tax-free savings schemes 
and will be convertible into 
privatisation shares, making them 
very attractive to retail investors. 

The Bank has no intention of 
lannching a comparable Major 
Bond or Eddie Bond (after the 
Bank'd governor). Its own 
information campaign for private 
investors has been rather more 
subdued, consisting of a simple, 
clearly written booklet, provided 
free to the public. The Bank 
claims its booklet is doing well 
and that over 300,000 small 
investors have applied for their 
free copies. 


In addition, between 1,500 and 
2,000 small investors now 
participate at the Bank's regular 
gilt auctions using the 
non-competitive bid system. Their 
total bids of around £10m are 
peanuts compared with the size 
of the auctions (often over £3bn) 
but the Bank appears pleased to 
have stimulated their interest. 

Gilts are free of capital gains 
tax already, but one suggestion 
to attract more retail investors 
(especially those in the top tax 
band) has been to make the 
income tax-free too. possibly by 
allowing gilts to be held in special 
schemes similar to PEPs and 
TESSAs. As the government is 


for the GEMMs to coax the Hank 
into considering other 
improvements. For a couple of 
years, foreign investors have 
begged the Bank to let them settle 
gilt trades using the two 
international clearing systems, 
known as Ccdel and Eurodear. 

At present overseas investors 
have to settle gilts through the 
Bank's Central Gilts Office. While 
the service provided is very 
efficient for the international 
investor who already holds and 
settles a wide range of European 
government bonds and eurobonds 
in Cede! or Euroclear it is far 
more convenient to have all their 
holdings handled under one roof. 



The Bank of Bngland is having to learn new commercial skills 


currently looking at ways of 
cutting spending, however, it 
seems unlikely that snch a 
tax-break will be introduced - 
at least in the foreseeable future. 

For the big players in the gilt 
market - the institutional 
investors at home and overseas 
- the Bank has already won praise 
for the way in which it has 
resolutely improved the liquidity 
of particular benchmark issues. 

U regularly sounds out the 
close-knit fraternity of gilt-edged 
market-makers (GEMMs), and 
then sets out to meet those 
requests for improved liquidity. 

The Bank has also moved to 
a monthly auction calendar - a 
change forced upon it by the sheer 
volume of stock which needed 
to be sold - which means GEMMs 
have a better idea of when new 
supply is likely to hit the market 

It has. however, proved harder 


The Bank has at last relented 
on this front and Cede!, Euroclear 
and the CGO are sorting out 
computer links and 
administration to make this 
possible. 

Despite the heavy burden of 
gilt issuance, the Bank has been 
successful at selling stock, to 
domestic institutions and to 
overseas investors. It has been 
helped by an economic climate 
conducive to investment in fixed 
income instruments: inflation 
has fallen, allowing interest rates 
to come down and prompting a 
rally in the gilt market which 
started in 199Q. But the success 
is no reason for complacency: it 
is essential the Bank ensures that 
the products it sells, namely gilts, 
remain as attractive as possible 
to a range of investors, by being 
prepared to allow the evolution 
of the gilt market to continue. 
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WHAT IMPRESSES ME 
MOST IS THE WAY 
THEY HANDLE ASIA'S 
EMERGING MARKETS. 


Investing in lire umufKtog markets wf Asti is as c**ntplvj. 
and difficult ;w it is templing 

Hut the Standard Chartered J-\[ui[<«r Group make il 
much easier lor me. 

They've been in Asia lor more than 1,10 years and 
understand die intricacies of the region. 

Which is wiiv they have Ixxm able u* play an inieijr.il 
rule in ujvning up rlie cusuxlial market 
R> foreign investors 

Now they are applying ilieir vast 
experience in the new emerging markets. 
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TECHNOLOGY 


N ew research into the pro- 
cess of inflammation 
over the past few years 
may soon give birth to a 
promising new family of drugs, 
remarkable in their ability to treat 
conditions as diverse as arthritis, 
cancer and the common cold. 

Inflammation is such a common 
human affliction that it runs the 
risk of seeming unworthy of notice. 
The condition can be debilitating 
and sometimes even fatal. Crippling 
pain is associated with inflamma- 
tion- Linked diseases such as rheu- 
matoid arthritis, asthma and 
Crohn's disease (inflammation of 
the colon), and the condition is 
often fatal in the case of trauma, 
organ transplant rejection and cer- 
tain cardiovascular complications. 

Considering the large number of 
diseases associated with swelling, 
current treatments seem hopelessly 
inadequate. “Treatments on the 
market now mainly attempt to deal 
with the pain, but not the cause.” 
says Dale Cumming, a senior scien- 
tist at the biotechnology group 
Genetics Institute, and an inflam- 
mation researcher. 

A better understanding of the pro- 
cess of inflammation over the past 
few years, though, has at least 27 
pharmaceutical companies - includ- 
ing Merck, Wellcome, SmithKline 
and a host of biotechnology groups 
- racing to place a new family of 
drugs on the market. These new 
drugs would address the cause of 
the swelling, rather than the symp- 
toms it produces. 

Much of the research is still at an 
early stage, but a number of compa- 
nies are about to launch clinical 
trials on the first compounds. 

“The potential market for just one 
of these diseases - arthritis - is in 
the billions of dollars each year,” 
says Roy Lobb. director of biological 
research for the bio- technology' 
group Biogen. which is developing 
its own anti-inflammatory drugs. 
“So you can imagine how large the 
total market is for all the diseases 
related to inflammation.” 

Inflammation results from the 
over-stimulation of the immune sys- 
tem. Under normal conditions, 
when a bacterial infection is pres- 
ent in the body, white blood cells 
race to do battle in the affected site. 
Inflammation occurs when the 
white blood cells get out of control. 

In some cases, such as trauma, 
the danger of infection may be very 
real, but the immune system has 
over-reacted. In others, such as 
arthritis, no infection is present: the 
white blood cells simply "misread” 
the body's chemical signals and 
wreak their havoc. 

Just a few years ago. scientists 
began to understand the importance 
of “cell adhesion molecules” in the 
process of inflammation. When a 
bacterial infection invades the body, 
certain chemical signals are picked 
up by the endothelial cells lining 


World market for anti-inflammatory, drugs 1991 
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Drugs stick to 
the cause 


Victoria Griffith looks at recent advances 
in the fight against inflammation 


the blood vessels and the white 
blood cells present in the blood. 

Linked to these cells are a group 
of adhesion molecules - the same 
sort of sticky substances which hold 
the human body together - which 
react to the chemical messages. 
While dormant, these molecules 
have no impact, but when turned 
on they cause the white blood cells 
to adhere to the endothelial cells. 
Once they’ have stuck, they begin a 
process known as “migration”: they 
crawl out of the blood stream and 
toward the infected area. 


C ell adhesion molecules 
located on the endothelial 
cells are referred to as 
“selectins”. while those on the 
white blood cells are referred to 
mainly as “integrins'. 

“I think of the selectins as one 
half of a velcro strip, and integrins 
as the other." says Daniel Witt, 
vice-president of technology acquisi- 
tion for the biotechnology group 
Repllgen. “When they are both 
attached to each other, they stick 
tight. Then, the white blood cells 
move with octopus-Uke suction cups 
to the site of infection.” 

If either the integrins or selectins 
fail to be activated, the white blood 
cells are unable to stick, and inflam- 
mation is avoided. This is the aim 
of the new anti-inflammatory drug 
candidates, dubbed "cell adhesion 
molecule inhibitors". 


One of the surprising findings of 
the past few years Is that these new 
drugs may address diseases not 
strictly associated with inflamma- 
tion. Cancer, for instance, probably 
uses cell adhesion molecules to 
spread through the body. 

“There is a great deal of evidence 
linking this sort of process to the 
migration of cancer cells from n 
tumour to other parts of the body,” 
says Hubert Shoemaker, chairman 
of Centocor. a biotechnology group 
studying inflammation. 

The problem with cell adhesion 
inhibitors is they run the risk of 
shutting down the body's imm une 
system. "What's driving research 
now is the challenge of addressing 
inflammation while avoiding total 
blockage of the body's immunologi- 
cal response capabilities,” says 
James Paulson, vice-president in 
charge of research and development 
at drug group Cytel. 

The gravity of such a shut-down 
is driven home by the recent discov- 
ery of rare illnesses Involving the 
inactivity of integrins and selectins. 
Leucocyte adhesion deficiency 
(LADD is a serious illness affecting 
patients who lack sufficient inte- 
grins on their white blood cells to 
fight off infections. They usually 
succumb to a number of illnesses, 
and sometimes die. at an early age. 

An even more recently uncovered 
illness. LADU. involves a selectin 
deficiency. While these patients 


have a weakened imm une response 
system, they are still capable of 
warding off many illnesses. 

The dichotomy between these two 
diseases has led some researchers to 
theorise that selectins grip less 
tightly than integrins. “If this is 
true,, then it makes sense to target 
selectins rather than integrins as a 
way of diminishing but not com- 
pletely shutting down the imm une 
system,” says Paulson. 

Another possibility may be to tar- 
get certain types of integrins only. 
Neutrophils, for instance, are 
short-lived white blood cells. “If we 
only target the integrins on. the neu- 
trophils, which last only eight to 12 
hours in the body, we would have a 
short-lived, and therefore a more 
controllable, impact on the immune 
system," said Witt 

Because of the different immuno- 
logical issues involved, it is unlikely 
that companies will come up with a 
single generic pill to treat all ill- 
nesses involving inflammation. But 
there is likely to be a great deal of 
cross-over between research on the 
diseases involved. 

While the new family of inflam- 
mation drugs are unlikely to pro- 
vide miraculous cures, they do hold 
a new promise for patients suffering 
Cram a wide range of illnesses. After 
years of inadequate treatments, 
these patients may finally be 
offered a viable alternative to 
today's treatments. 


T he mobile telephone. 
Indispensable tool of 
business life or scourge 
of privacy, is about to take to 
Europe’s air routes. 

Air-to-ground telephones, using 
1980s analogue technology, have 
been available on aircraft in the 

US for a decade, but now a new 
range of digital system s that 
improve reception and keeps costs 
low is being marketed in Europe 
and the US. 

Airlines are always looking far 
new ways with which to 
distinguish themselves from their 
competitors. Telephones have long 
been of interest because, unlike 
frequent flyer programmes and 
seat-back televisions, they can 
generate revenue far the airline 
directly as passengers pay for 
their calls. 

Most big airlines have already 
experimented with satellite 
telephones. The trials were, at 
best, a partial success because 
sound quality is variable and the 
cost of the equipment and satellite 
time means the charge to 
passengers is an uncomfortable 
$10 (£7) a minute. 

Some airlines are, nevertheless, 
going ahead with full-scale 
services, especially where flights 
are across oceans or polar regions 
where no ground-based Systran 
is ever likely to be established. 

Air France, for example, has 
satellite telephones on its 
Paris-Tokyo flights and has an 
average of 15 short telephone calls 
on each trip. Singapore Airlines 
is in the process of installing 
satellite telephones in all its 
aircraft. 

On the other hand, British 
Airways derided it would wait 
until the next generation of 
technology arrived. But the 
waiting may almost be over. Next 
month Air France begins trials 
of a new system for flights within 
Europe that will be shared with 
BAandSAS. 

Ground stations are being built 
by French electronics company 
Alcatel at Paris and Lyons in 
France, Mai mo in Sweden, Milan 
in Italy and London and Glasgow 
in the UK. 

The airlines have yet to decide 
which telecommunications 
company will supply the service. 
One candidate is a US company, 
In-Flight Phone International 
(TFPI). Last month it 
demonstrated its wares in Europe, 
announcing a deal with Mercury, 
the UK operation of Cable and 
Wireless, and it is constructing 
networks in Greenland, Iceland 
and the United Arab Emirates. 

IFPI has already built a system 
for USAir, one of the biggest 
domestic carriers in the US in 
which BA has a large stake. 


Phones 


ring 


higher 


Andrew Adonis 
and Daniel 
Green report on 
the take-off of 
in-flight satellite 
communications 


to make calls aid transmit 
computer data to the gnwwL Both 

also allow passeagets to be 

contacted in the air by paging. 

GTE, the largest local network 
operator in the CS, is providing 
the system for United Airlines, 

Its GenStar system win use 109 
terrestrial base stations to provide 
a telephone service ever the US 
at $2 a minute, plus a *2 set-up 
fee. In affiance with Onwfflli Uke 
US satellite agency, it will provide 
a sateUtte service at 58 a minute 

(phis an 58 set-up tee) for calls 
made beyond the roach of the base 
stations. 

Using seat-back screens or 
liquid crystal displays, GeaStar 
will also provide passengers with 
multi-language video, 
video-games, entertainment 





The Mercury /IFPI service will 
use more than GO terrestrial base 
stations to provide a 
pan-European digital phone 
service for upwards of £2 a minute 
for international calls. 

British Telecom fa launching 
a rival digital service - called 
Jetphone - with France Telecom 
in the autumn. BT already offers 
a digital satellite Skypbone 
service; its terrestrial service will 
operate to the same draft 
pan-European standards as . . 
Mercury’s, mi frequencies in the 

1800 MHz band. 

The two rivals are even likely 
to use many of the same base, 
stations, operated by the state 
monopoly in countries which do 
not permit competition in voice 
telephony. 

Whoever wins contracts with 
the airlines will be offering more 
than simple telephone calls. The 
new equipment will allow services 
such as tax machines, in-flight 
shopping and even videos and 
computer games controlled from 
a keypad. 

USAir and an even larger US 
carrier. United Airlines, are 
already equipping their fleets with 


Although telecoms era vices will 
be billed direct to passengers 
through credit cants, seme 

ahrSnes may want to pay for zaany 

of the value-added services 
especially for Bret and 
basbusMdass passengers. 

The upfront rast er providing 
these services is heavy. Abr France 
plans to reequip its entire 
European short-haul fleet of mere 
than 50 aircraft with, the new 
air-to-ground telephones. The 
wuA WQ2 cost S2OM00 OElSS.OOQf 
per aircraft fant wfB be wrath ft; 
says Marc Dubois, Air France 
brand manager to chare* of the 
telephones project. 

“On short flights we most offer 
the chance of a o0t to creiy n u c* 
be says. “We expect to offer at 
teat one handset per three . 
p ass c ugras aad would prefer to - 
have one handset per seat because 
of the short flights.* 

Air France hopes flic 
pnHteogmMhRxfcttpbn 
tobofld wtthBAahftS&SwiR . 
start ope rating next year. 

- For electronics oorapanics* andi 
plans canid prow lacrtit w. ~ 
nKmartet for the tong-hanl - 

MMWhi HnHi>g f q w lpni n* 

. appears to have potential for salts 
approaching £7 Mbl by ttrntidtile 
of the nest decade. • •• 

Acc ordi ng to Bon 5 mm, 
ma na g ftig d i rec to r of Ratal , . 
Avtonfes, none SjMQ sviotic 
roMiBHntr « H oBi g 5ta « wffilww 
bent installed by the fear 2005, ' 
Hn ldfl gwi de 4w<fiedatrecrftand 
business jetevUCbefamarsat •'-• 
satellite to the ground. 

Loddscattbeloaghaul 
sateffitehased market. Kao* 
appears to have a sSx-moBth lead 
on the other competitor, 

Rockwell Cattsiser the DS. Keens 
expects Ratal to taka abort 66 
per cent of the mulct and achieve 
sales of about XSStoa fryfhe year 
2895. 
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MAKE SURE YOU UNDERSTAND 
THE CHANGES AND 
OPPORTUNITIES IN EASTERN EUROPE 


Read the following publications from the Financial Times. 


East European Markets • Finance East Europe 
East European Business Law • East European Insurance Report 

East European Energy Report 


For a FREE sample copy 


Please contact: Clare Borrett, Dept. G. Financial Times Newsletters, 
126 Jermyn Street, London. SWI Y 4UJ. 

Tel: (+44 71) 41 1 4414 Fax: <+44 71) 41 1 4415. 
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LONDON BOROUGH OF BRENT 


N 





Individual or joint applications are invited from organisations such as Architects. 
Developers. Financial Institutions and Housing Associations to participate in a 
competition to evaluate design. Financial and development options for an estate of 
1 200 dwellings bordering a high-value residential area in North West London. 
Options range from improvements of existing to partial or full-scale redevelopment 
and could cost up to £60 million. 


FIVE APPLICANTS will be selected to take part in the competition which will run 
from mid October 1 993 to early January 1 994. Each will be paid a lump sum of 
£20.000 toward costs and expenses. The winner will receive a further £50,000 prize. 


Subject lo Council approval and resident ballot, the winner will undertake at least the 
first phase, at an indicative value of E3-4 million, of a scheme based on their submission. 


Applicants should be able to provide the necessary resources to take part in the 
competition and in particular have the following experience and expertise:- 




ta trail . , 


0 successful working with residents 

• rehabilitation and/or redevelopment of estates of 200+ dwellings 

• designing mixed sites for a variety of housing needs 

• generating finance to support social activity. 





.... 


The application documents can be obtained, quoting reference 15857, 
brums* Trevor Coulter, Project Manager, Housing Services, 

Brent Council. 34 Wembley H» Road, Wembley, MkkSesex HAS SAD. 
Telephone: 081-900 5691 Fa*: 081-900 5704. 
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Aijo Wiggins Appleton has 
appointed the distinguished, if 
media shy, Italian industrial- 
ist Gabriele Galateri to its 
board as a non-executive direc- 
tor, replacing Pierre Dnfonr- 


nier, who has retired. 

Galateri is managing direc- 
tor of DTL, a diversified hold- 
ing company which is part of 
tiie Agnelli group. Sdon of an 
eminent Turin family, Galateri 
is thought to be marked out 
for high office at Fiat, particu- 
larly In the light of changes 
that may occur in the wake of 
the corruption scandal sweep- 
ing Italy. The chairman of 
IFIL is Umberto Agnelli who is 
expected to take over at Fiat 
when his brother, Giovanni 
Agnelli, steps down next year. 

Galateri is a non-executive 
director of Saint-Louis, which 
has a 39.6 per cent stake in 
AWA. IFIL has recently 
increased its stake in Saint- 
Louis to 15.6 per cent The 
structure of AWA’s board has 
come in for criticism, as it was 
felt that the minority French 
shareholders wielded excessive 
power. Bat AWA took steps to 
redress the balanoe earlier this 
year, with the appointment of 
two British non-executives. 


Talking emerging markets 
before trend set in 






Tiphook passes extra load 
to Hambro 


Rupert Hambro, 50, managing 
director of the J 0 Hambro 
merchant banking boutique, is 
to take a bigger role in the 
affairs of Tiphook, the troubled 
container leasing group. 
Hambro has been a non-execu- 
tive director since September 
1990 and the annual report 
coming out later this month. Is 
expected to reveal he is step- 
ping up to be one of the compa- 
ny's two deputy chairmen. 

Tiphook, which was founded 
in 1978 by its executive chair- 
man Robert Montague, has 
grown into the world’s second 
biggest container leasing com- 
pany. However, there has been 
growing concern about its 
accounting policies and the 
high salaries it has paid some 
of its executives. City concerns 
came to a head last month 
when the company reported a 
pre-tax loss of £21-8m, much 
worse than early expectations. 

The appointment of Hambro, 
who is a non-executive director 
of several companies ranging 
from Anglo-American Corpora- 
tion to the Daily Telegraph, is 
part of an effort to restore 
Tiphooks credibility. Tiphook 
already has one a deputy chair- 
man, Eric Goodwin, and it is 
understood that he will remain 
an executive deputy chairman 
whereas Hambro mil be a non- 
executive. Hambro’s promotion 
means that he will be the 
senior non-executive figure on 



Arnab Banerji, joint head of 
emerging markets at Citibank 
Global Asset Management, is 
moving to Foreign & Colonial 
as chipf in vestment pffy yr of 
the new F & C Emerging Mar- 
kets. 

Currently one . of the trendier 
byways of fund marmgement, 
emerging markets also repre- 
sent a return to basics for F & 
C, which was founded in 1868, 
with its first portfolio foil of 
the likes of Egyptian railway 
loans and Peruvian 5 per cent 
bonds. Last month F & C set 
up a new subsidiary, doubling 
ts stake in Latin American 
Securities, a company founded 
in 1987 by Audley Twiston 
Davies, and combining that 
with its existing south-east 
Asia team, to form a group 
managing $L5tan in funds. 

Banerji, who moved from 
India to Britain at the age of 
th r ee, says that he has been 
“talking about emerging mar- 
kets since 1984 when it was 
thoroughly unfashionable”. He 
is now moving to F & C 
because it Is “ a pure invest- 
ment house, where my remu- 
neration is tied directly to the 


performance of the funds and 
where I can concentrate solely 
on emerging markets, which is 
what I love." 

Citibank, where Banerji put 
together a global emerging 
markets team, currently has 
some $3bn under management 
in this sector. Since joining the 
fond management side in 1999, 
he has bean involved in the 
launch of a number of foods 
including Latin American 
Horizons, targeted at cheats of 
Citi’s private bank. More 
recently, 37-year-old Banerji 
has concentrated on institu- 
tional investors, bringing in 
some $ 20 Qm on a segregated or 
pooled basis, from clients 
including KLM and Royal 
Dutch Shell. 

Trained as an eye surgeon, 
before a car accident cat short 
his medical career, Banerji 
started in the City as a fund 
mana g e r for Schroders. In 1986 
be moved to Nomura, whine he 
was deputy head of research, 
specialising in healthcare and 
chemical stocks. Three years ' 
l ater he moved to Citicorp 
Scnmgeour Vickers as head of 
equity research^ 




a board which includes Ken- 
neth Dick, a former executive 
chairman of Mitchell Cotts, 
who is over 80. 

Although investors will wel- 
come Hambro ’s decision to 
play a bigger role In Uphook's 
affairs, there was some con- 
cern at the con tinuing uncon- 
ventional way in which infor- 
mation about Tiphook seems to 
emerge through leaks to the 
press. Many UK fond managers 
have sold their shares to US 
investors and given the size of 
the US interest in the firm, one 
analyst ventured that it might 
have been better to bring an 
American onto the board. 


1 Walter Bailey, formerly 
general ma n ager, sales & mar- 
keting, has been appointed rad 
of the Dubai Cable Company 
(DUCAB), part of BICC Cables. 

■ Suzanne King, previously 
fi nancial controller, has been 
appointed finance director of 
Philbeach Events, part of P&O. 

■ Colin Young has been 
appointed milk procurement 
director for AVONMORE 
FOODS. 

■ Richard Pears, md of More 
O’Ferrall. Adshel, has been 
appointed to the board of 
MORE O'FERRALL. 

■ Duncan Syers has been 
appointed finance director of 
TOWN CENTRE SECURITIES ' 

■ David DeDer, a main board 
director of FERGUSON INTER- 
NATIONAL HOLDINGS, ts 
also appointed md of its newly 
created labels division on the 
resignation of Anthony Tfan- 
David Dry is appointed joint 
md af FIffs .Atlas House sub- 
sidiary oh the retirement of 
John Pauley. ' 

■ John Carrington, rtirarfa r of 
mobile whb joined CABLE & 
WIRELESS , as founding md of 
MeroiryPersonal Communica- 
tions, has been appointed' 


formerly chief executive in the 
Philippines. has been 
appointed regional director,. 
Asia Pacific; he succeeds' Peter 
, Jackson who has - been.-, 
appointed ceo of Asia Sat. 
Brian Basher, director of proj- 
ect management in C&Ws 
business networks division, 
takes over from Oldretve. 

8 Lee Christenson, formerly 
a*®a operations manager in 
Los Angeles, has been 
appointed director UK 
operations at HERTZ UKL 
■ Jonathan S mith, m erehan- 
dire director of KWTK SAVE, is 
being seconded for three years 
to Ho ng Kong as chief execu- 
tive of the WeHcome Company, 
a subsidiary of Kwtk Save’s 

ar faem ^ 
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Ian Alexander, personnel 
erector, and bike Mayhew, 
of research mid expan- 
sion, have been appointed to 
jhe JOHN LEWIS board; Jean 
Quinn, ando. Leslie- Fletcher 
have retired. .... 

p«ry Lnnb, md of SIRDAR, 
'chairman. 
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he replaces Tom CheHew who 
is retiring. Graham Ohfrefve, 


secu tit? divf- 
J 1011 of WILLIAMS HOLDINGS, 
a PP°irited md of 
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'. Cinema /Nigel Andrews 

shades of blue, pink and yellow 


T ^s is not a review; it is a 

®eak preview, a month 
"SMe Derek Jarman’s new 
film Sfae should reach pub- 
^ befiare fimt ytm may 

SS? r JLflS EWinlmr^i mh Pe£ 
JJJ 31 tone performance only, August 

^ ^ 0I * ^ero. it wffl not explode 
E,.™* f°2 step fa gSrTar 
SSfl? 0 ^ Hyperama. Nor will 
toe be a movie tie-in industry of 
"*“? . ^fmburgers, T-shirts and 
model dinosaurs. 

toed there is scarcely, in toe 

2?5 SP 8 ®* ** amime. 

® 76 minutes of the title col- 
?nr, projected without change or 
inflection beyond the blips and 
scratches on the celluloid itself. 
whUe the soundtrack blends voices, 
music and sound effects, the screen 
just sits there being blue. While act- 
°™ Jarman’s scripted 

thoughts, and everything from sea 
noises to babbling crowds and 
heart-thumps mix with the verbal 
m usings cm life and death, art and 
Aids, beauty and pain, the sole 
balm for the eyes is that single-cot 
our rectangle, it flickers like a mid- 
night-blue heart monitor that has 
lost its pulse tin* 

You may already be reaching for 
your desk diary to pencil in “Avoid 
Blue on every available date." Deny 
yourself that self-denial. Would you 
believe that I sat there in a large 
North London cinema last 'week 
with an invited audience erf 30 in' 
pin-drop awe and silence? Or that 
Blue is not the Emperor's 'new - 
clothes hut the Artist’s coat of - 
many colours transformed - con- 
centrated? distflled? - to a bine 
thought (the film) in a blue 
(the cinema)? 

Blue is about faffing s ight and 
intensifying vision. Jarman himself, - 
long an HIV victim, has deteriorat- 


ing eyesight along with the other 
mm*ed horrors freely available to 
Aids sufferers. He details these - 
wryly , stoically - through the voice- 
overs in Btoe. But instead of being a 

condemned man’s litany of last 
thoughts, the film uses despair as a 
slipway to hope and strength and 
even to a defiant delight The more 
insufferably singular is that “patch 
of blue" (Wilde’s prison-cell view 
made movie image), the more over- 
Poweringiy plural are the flickers erf 

■ . BLUE 

Derek Jarman 

MADE IN AMERICA (12) 
Richard Benjamin 

APRES L’AMOUR (15) 
Diane Knrys 

A FAR OFF PLACE (PG) 
Mikael Salomon 

CHAMPIONS (PG) 

. . Stephen Herek 


thought, sensation and insi ght that 
it jjrovokes. - • - 

The film, it could be said, uses an 
age-old hypnotist’s trick. Show your 
patients the right fctnri of rhythmic 
nothingness - a swinging watch, a 
swaying light, a single flickering 
colour - and they will slip into a 
high-productivity coma. By lunch- 
time they will have remembered 
their whole past and possibly been 
programmed for a saner future. 

Blue, though, is more than trick- 
ery, though it is never less than 
hypnotic, it gives you the freedom 
to flee if you wish. (Jarman’s cata- 
logue of hospital experiences alone 
may have you reaching for the men- 


tal opt-out switch.) But finally you 
do not want to escape. The sound- 
track is too rich, too astonishing: 
with Jarman’s words etching life 
out of death while Simon Fisher 
Turner’s music works its eerie, ele- 
mental magic. And the imagery - 
that pool of colour that beckons and 
absorbs your attention and then 
retams it re-baptised, re-sensitised 
-- is too pliant, too precious to be 
resisted by any fihngoer brought up 
on the rude, unchanging colours or 
Commercial cinema 
■k 

Oh dear and here they are. Senti- 
mental pink for Apris V. Amour. 
Throw-up yellow for Made In Amer- 
ica. Re-issue rust colour for In Cold 
Blood. And plasticky rainbow hues 
for two production-slate fillers from 
Disney. 

Apris L\ ’Amour and Made In 
America are interchangeable t«iog 
of modern womanhood. Whoopi 
Goldberg in the first has a rhflrf hut 

no mate/husband/breadwinner: 
above all, no papa for her paternally 
challenged, sperm-bank -conceived 
daughter Nia Long. Isabelle Hup- 
pert in the French film has enough 
men to fill to flood-alert level the 
average sperm bank but - yes, you 
guess correctly - no children. 

Movie folk should get together to 
solve each other’s problems on an 
exchange basis. In America Mil e 
Huppert would find a fulfilling, not 
to say asphyxiating degree of moth- 
erly fulfilment in Miss Goldberg's 
homey-folksy milieu: a San Fran- 
cisco of brittle marriages but teem- 
ing wombs, where pinbright teenag- 
ers dash about the land searching 
for missing parents. In Made In 
America the supposed father of 
Goldberg’s daughter is revealed to 
be Ted Danson: white (bad), male 
(worse) and a car salesman 
(unspeakable). Soon, though, young 


Nia is adoring him and so is the 
initially hostile Whoopi. By curtain- 
time - but in the long afternoons of 
the silly season how long that is in 
coming - everyone is looking 
dewy-eyed at everyone else. 

Seeking men, a lonely Whoopi 
could have gone to France to rent 
the flat of Isabelle (Apris L'Amour ) 
Huppert Here the door is almost off 
its hinges with the to-ing and fro- 
ing of lovers: chiefly, tired but 
handsome architect Bernard Gira- 
deau and puppyish-pretty singer- 
composer Hippolyte GirardoL 

La Huppert tries to keep both 
these relationships going, but you 
know how it is. Each man is mar- 
ried: each has a mortgage and chil- 
dren; and when the crunch comes, 
it is always “Ma cherie, ce n'est pas 
pour toujours.” Plus which, the her- 
oine herself silently longs for off- 
spring. 

Huppert was last seen by us in 
Madame Bovary. She is still wear- 
ing Emma's look of pale anomie, as 
of one struck by Life while crossing 
its busy road without looking. But 
where Flaubert supplied his heroine 
with a good script, writer-director 
Diane Kurys ( Coup De Foudre. A 
Man In Love) can only ring dwind- 
ling changes on a soap-operatic plot 
of musical beds and frustrated 
motherhood. 

A Far Off Place and Champions 
are two lost-looking Disney films. 
The first answers a question we 
might have spent our whole lives 
not pondering. What would we do if 
we had to cross the Kalahari on 
foot, with no provisions of food or 
water and 1000 miles to cover to the 
nearest town? 

Young Reese Witherspoon, fresh- 
ly-orphaned daughter of two white 
South Afric ans killed by ivory 
poachers, must do this . For com- 
pany she has only two young 



Sentimental pink: Hippolyte Giradot and Isabelle Huppert in ‘Aprds L’Amour’ 


friends - a white boy (Ethan Ran- 
dall) and a Bus hman (Sarel Bok) - 
and soon the usual things that hap- 
pen in deserts are happening. 
Mirages, sandstorms, miraculous 
stumblings upon water and a Cen- 
tral Casting villain (Jack Thomp- 
son) shooting at them from a heli- 
copter. 

Laurens van der Post wrote the 
two original stories on which the 
film is based and noted ex-camera- 
man Mikael Salomon < Backdraft , 
Far And Away) directed. But it all 
resembles “Walkabout 2: The Plot 
Runs Out Of Ideas." We sense nei- 
ther the miles nor the days. We feel 
neither thirst nor hunger. We mar - 
vel only at the leisure-time the 


characters have in which to play 
games, to fall in love, to tell stories 
and even - surely a first? - to make 
blouses from springbok bide. 

Champions was called The Mighty 
Ducks in America and mnrie a small 
fortune. Crossing the ocean, it has 
lost its original title and failed to 
find a visa for its original charm. 
Who in England will jump about at 
the story of a little-league ice 
hockey team managed by a burnt- 
out veteran (Emilio Estevez, all of 
30) who wants to redeem his 
long-ago failures as a player? 

Director Stephen Herek directs 
early scenes with the visual snap 
and off-wall wit he brought to Bill 
And Ted’s Excellent Adventure. But 


once the games start, the fun stops. 
Don’t we just know - can we even 
doubt - that these Minneapolis 
youngsters will go all the way to a 
tear-filled final e when the rank out- 
siders (they.) will beat the glower- 
ing, macho favourites: twice their 
size, dressed in black and all but 
accompanied by Spaghetti Western 
v illain music. 

Like a cooling ice-block to the 
head, you can always apply Richard 
Brooks's In Cold Blood to your 
brain. The 1967 true-life murder 
story returns to the ICA, still chill- 
ing in its black-and-white docu- 
drama immediacy if still a touch 
browbeating in its late-on liberal 
message- mringering. 


w; 


"hen the musical 
Lust opened at 
the Hayinaifeet hr 
London ...last 
month I thought it wak great 
fun. Others scorned it became 
they thought it was a tza vests 
of the Restoration Comedy cm 
which it was bared. Now, we 
have so mething v&ydoseto 
the original in the Royal 
Shakespeare Company’s pro- 
duction of The Country Wife at 
the Swan Theatre In Stratford. 
It is quite possible to fibs both. 

William Wycherley's jiay is 
not exactly a m atto p fanp ft 
lacks the style and situations 
of the best of Congreve and 
Sheridan. One of its best 
scenes - the dictating of a let 
ter to an errant wife - is 
pinched straight from MoUftre. 
Under Max Stafford-Clark’s 
direction, it is not hSariousty 
funny- Yet it has enough good 
parts to make it a joy to watch. 

Stafford-dark plays np toe 
darker side, and who is to say 
he is wrong when the piece 
contains so many cruelties ami 
deceptions? The foppish Ur 
Sparkish, played by Simon 
Dormandy. spits viciously on 
Alithea when he realises she is 
not going to marry him. Robin 
Soans’s Pinchwife not only 
locks up his wife in her room, 
he inflicts physical torture by 
twisting her arm behind her 
back. 

To dwell on those aspects 
alone, however, would be to 
under-estimate toe production. 
There are moments when both 
Sparkish and Pinchwife 
demand .sympathy. Sparkish 
seems genuinely hurt at the 
end and there are times when 
one can understand Pinch- 
wife’s feelings of jealousy. He 
may be a hypocrite and a holly 
but that does not mean he is 
wholly insensitive. He can just 
about cry with sorrow as weH 
as rage. The performances by 



\Usjir Mua 


Robin Soans and Debra Gillett 

Theatre/Malcolm Rutherford 

The Country Wife 


Dormandy and Soans are 
firet-rate. 

Comedy, of course, is three 
as well; it comes primarily 
from Debra Gillett, as Margery 
Pinchwife. Ms Gillett is a real 
country girl, just as she is 
intended to be. She speaks 
slowly and slightly fittingly. 
Quite often you can see a 
thought ram mg into her hgad 
before she can find words to 
express it When she has an 
idea she sticks to it As a coun- 
try wife, she has no sense of 
inferiority but rather of oppor- 
tunities opening up and it is an 
interesting reflection on the 
play that no-one laughs at her 
for being rustic. Even her 
primitive hair-style goes unre- 
marked. By the second act Ms 
Gillett is in full command of 
the show, she does, after aU, 
play the title role. 


Where the production is on 
weaker ground is in the perfor- 
mances of most of the other 
women. This is not the fault of 
the actresses but must be a 
deliberate part of the direction. 
The Fidget ladies and Mrs 
Squeamish do not look like 
women whom anyone would 
want to seduce. Perhaps that is 
the point: it is the women who 
throw themselves at the men. 
But it would be fairer to allow 
th em to be a bit little more 
attractive and distinctive. 
Towards the end, three of them 
speak almost in chorus like a 
parody of the witches in Mac- 
beth. They also drink heavily. 

The brilliance of the musical 
Lust was to elevate Homer, the 
man who pretends to have lost 
his virility in order to gain 
more access to other men’s 
wives. Homer is the star part 


In The Country Wife he is 
merely one character among 
many. That may be strictly as 
it should be but it plays down 
a very good joke. Jeremy Nor- 
tham. who plays Homer, must 
cast his eyes longingly on what 
is going on at the Haymarket 
The same goes for Daniel York, 
as the quack doctor, which in 
Stratford is not quite the part 
that it could be. The most 
dashing man is Jonathan 
Phillips as Mr Harcourt, hardly 
the central character. Maybe 
he should switch to Homer. 

The production introduces a 
few songs of its own, which do 
not materially affect the play 
either way, though it’s always 
good to hear the musicians up 
in the Swan balcony. 

In repertory at The Swan 
Theatre, Stratford-upon-Avon 


Successful music in Montpellier 


E ach summer Radio France alights 
in Montpellier with an array of 
musical offerings to enhance the 
already well-stocked musical pro- 
gramme of this city - ancient, handsome 
and thriving, so successfully blending old 
and new. Unlike some British towns which 
are forced to house the arts, in or out of 
festival time, in unsuitable buildings. 
Montpellier is well furnished. Tucked 
away in the Corum, a modem complex 
built partly on a slope and consisting 
largely of different levels with wide foyers 
faced and floored with pink granite, con- 
necting escalators and staircases, is the 
two-seasons-old opera house, the Salle Ber- 
lioz. Large, friendly, relaxing, it is used for 
concerts as well as opera. There is a 
smaller theatre, the old Comedie, proudly 
sited at the end of a wide boulevard. 

This year Radio France brought enough 
material for 20 broadcasts spread over five 
weeks. Concerts included a cycle of Beeth- 
oven piano concertos with Brendel and the 
Academy of St Martin in the Fields under 
Marrine r. Among the less familiar things I 
caught a strange concert given in the Cour 
Jacques Coeur, a useful open-air space 
behind the prestigious Musee Fabre. 
Strange, because the two organisations 
which joined forces to give it. the Montpel- 
lier-Moscow Soloists and the New Euro- 
pean Strings, both anxious to widen their 
repertories, chose two works either one of 
which might have added the spice of nov- 
elty but together made an unenlivening 
evening. Not the fault of the sound, well 
founded string playing, quite free of the 
wispy undernourished scrape often associ- 
ated with string tone in the open air. Bern- 
stein's Serenade is a series of platonic dia- 
logues for solo violin, strings and 
percussion based on the Symposium. The 
five movements, worked with Bernstein’s 
usual skill, cannot, for all their eclectic 
pleasantries, fail to remind one that after- 
dinner speeches are usually too many and 
too long. Dmitry Sitkovetsky was the solo- 
ist, Leo Winland conducted. 

After the interval Sitkovetsky reap- 
peared as conductor, to introduce the Car- 
men Suite for strings and percussion by 


Rodian Shchedrin, composer of the ballet 
The little humpbacked horse. The Carmen 
Suite is also a ballet, written for the 
dancer Maya Plisetskaya, whose formida- 
ble technique and flamboyant personality 
may well have distracted attention from 
the tiresome tweakings and reshufflings of 
Bizet's times strung out in 13 movements, 
and from the banal percussion writing. 

Operas this year included an open-air 
staging of Morlacchi’s Barber of Seville 
and several concert performances, among 
them Rienzi. Strauss's Daphne, Puccini’s 
Le villi and. as a climax in the last week, 
Rever's Sigurd. The last-named will be 

Ronald Crichton finds 
that the concert perform- 
ance of Reyers opera ‘Sig- 
urd’ provided the climax to 
the Radio France Festival 

repeated during the coming season, not in 
concert but staged, with a partly different 
cast. Heralded by broadcasts and a good 
recording under Rosenthal, Sigurd's time 
seems to have come again. By now the old, 
misleading label “Frenchified Wagner" 
stuck on during the years of neglect that 
succeeded initial, prolonged success, must 
surely have been replaced. And neglect 
was never total: as record collectors know, 
the main soprano and tenor arias turn up 
again and again. As for the Wagner ques- 
tion. Reyer’s librettists, who started first, 
worked from a different version of the 
Scandinavian legends drawn on by Wag- 
ner for The Ring. The main musical influ- 
ence is not Wagner but Berlioz, of whom 
Reyer was a loyal disciple and friend. 

One notable feature of Sigurd is the 
amount of magic spectacle, recalling the 
palmy day of Lolly and Quinault. The 
spectacular element can easily be over- 
looked in a concert performance. Librettos 
were available but with house lights too 
low for easy reading, I wonder -how many 
of the large audience learned about the 
three Noras, not singers, but dancers. 


transformed into swans to draw in a crys- 
tal skiff the hero Sigurd and Odin’s daugh- 
ter Brunehild (whom he has awakened 
from magic sleep) all the way from Iceland 
to Worms on the Rhine, where she will 
wed Gunther. King of the Burgundians. A 
dancing throng of elves, pixies and 
kobolds bids them farewell. 

The conductor, Gunter Neuhold from 
Karlsruhe, replaced the deceased Gian- 
franco Masini. Reyer’s first act is leisurely, 
in need of firmer propulsion. Indeed the 
whole opera needed an extra dose of con- 
viction - this will no doubt come with the 
staging later on. Meanwhile Neuhold and 
the Montpellier Philharmonic showed how 
much delightful, romantic orchestral writ- 
ing there is in Sigurd The title-role was 
sung by Chris Merrit The readiness and 
address with which this artist undertakes 
one after another of the great 19th century 
tenor roles compels admiration. On this 
occasion, alas, the top of the voice was not 
obedient and the steadiness demanded by 
Sigurd's clarion phrases was not always 
forthcoming. Lower down the stave one 
could hear how well Merritt understands 
the style. The much-praised Valerie Millot 
sang Brunehild. She has a lovely presence 
and a lovely, lyrical voice without, so far, 
the declamatory grandeur of, say, a Lubin 
or a Crespin. Deeper experience of the role 
will surely bring what was lacking. 

The most polished singing came from 
the baritone Monte Pederson as Gunther - 
every word clear, shaming some of Reyer's 
compatriots. As his sister Hilda (confusing 
name for the character we know better as 
Gutrunet, Michele Lagrange was warmly 
sympathetic. As Hilda's witch-like mother 
Uta, H6tene Jossoud produced pinched, 
ugly tone with no understandable words. 
Marcel Vanaud and Alain Vemhes sang 
the Priest of Odin and Hagen. As the Bard, 
Woytek Smilek made the most of his sin- 
gle scene. The combined choruses of the 
Montpellier Op6ra and the Operas du Rhin 
made a hearteningly sonorous contribu- 
tion to an evening for which, in spite of 
weaknesses here and there, one was grate- 
ful Radio 3 will broadcast this Sigurd dur- 
ing the coming autumn. 
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■ RREGENZ 

David Pountney’s spectacular 
floating-stage pnxfepfkn 
Nabucco, designed by SteEano® 
LazWdis, continues with changing 
casts till Aug 22. The dosing 
concert on Aug 23 features the 
Moscow Radio Symphony Orchestra 
(05574-4920 224) 

■ EDINBURGH 

CONCERTS 

Theoffidal^^op^wSun 
with a programme ana 

Schubert foatum^toePg^ 

Scottish National Orchestra ana 

Edinburdi Festival ChOfHf 
conducted fay Walter ^Wefler. In the 

opening week, the London 

Philharmonic givesconj^ 
Termstedt and 

thara are recitals by Anno Brans, 
rtHoS.Syhoa 

McNair and Thon^HOT 800 - 

Week two bringsmeOsto 

Phifoarmonic under^n^and 

the PHIhamwnm underS^jin, pws 

recitals by VuriBadwiet 
Carmina Quartet to the final weeK, 


recitalists include Felicity Lott, Dawn 
Upshaw and Anne Sofia von Otter; 
Carlo Rizzl conducts Venn’s 
Requiem; and there are concerts 
by the South West German Radio 
Orchestra under Gielen, the Leipzig 
Gewandhaus with Masur and the 
Royal Liverpool Philharmonic with 
Pesek. The festival also indudes 
an exhaustive survey of the work 
of young Scottish composer James 
MacMillan. 

OPERA 

In the opening week, Charles 
Mackerras conducts a concert 
per fo r man ce of Cow fan tutte at 
the Usher Hall, white Scottish Opera 
presents its new production of 
Venfi’s I Due Foscari at the King’s 
Theatre. The second week features 
concert performances of J anacek’s 
first opera Sarica and Verdi's 
rarely-performed Oberto, foe latter 
conducted by Edward Downes. In 
the final week, Canadian Opera 
Company gives Its Euopean debut 
with a Bartok and Schoenberg 

double-bill, and Welsh National 

Opera offers two performances of 
Peter Stein’s acclaimed production 
of Verdi’s Falstaff. 

THEATRE 

The opening week features a 
modem Aeschylus production by 
Peter SeBars- Berlin’s Hebbel 
Theater brings the Bob WUson/ 
Gertrude Stein theatre piece Dr 
Faustus Lights the Lights (Aug 
25-28). The final week has Peter 
Stein’s 1992 Salzburg Festival 
production of Shakespeare’s Julius 
Caesar, and a Glasgow Citizens’ 
production of Jacob Lera's The 
Soldiers designed and directed by 
Philip Prowse. For those wanting 
a stronger Scottish flavour, try Tag 
Theatre Company’s stage adaptation 


of Lewis Grassic Gibbon’s trilogy 
A Scots Quair, a classic of Scottish 
literature. 

DANCE 

This is the weakest point, with just 
two guest ensembles. After last 
year's success, Mark Morris Dance 
Group returns for a residency at 
the Playhouse Theatre from Aug 
17 to 23. American choreographer 
SHI T. Jones brings his troupe to 
the King's on Aug 28 and 29. 

• Telephone bookings for official 
festival: 031-225 5756. Military 
Tattoo: 031-225 1188. Fringe: 
031-226 5257. The festival ends 
on Sep 4. 

■ DROTTNINGHOLM 

Elisabeth Sdderstrfrn, much-loved 
Sweetish soprano, has taken over 
as artistic director of the world’s 
most important 18th century theatre 
still In action. Ruggero Raimondi 
gives a recital tomorrow. Figaro, 
a ballet-pantomime after 
Beaumarchais, choreographed by 
(vo Cramer with anonymous 18th 
century music arranged and 
conducted by John Lanchbery, 
returns to the pro&amme on Aug 
27. Edita Gfruberova gives a recital 
on Sep 3. Ends Sep 4 (08-660 8225) 

■ LUCERNE 

This year’s programme, opening 
on Sat, focuses on anniversary 
celebrations of Tchaikovsky and 
Rakhmaninov, with Alfred Schnittke 
as the festival's first-ever composer 
in residence. Visitors from Russia 
include the Bofshoy Opera Orchestra 
and Chorus, the St Petersburg 
Capefia Choir and Orchestra and 
the Russian National Orchestra with 


Mikhail Pietnev. There will be a 
Rakhmaninov piano marathon with 
Barry Douglas and others, the world 
premiere of a new work by Edison 
Denisov and a Schnittke ballet 
programme. Visiting orchestras 
include the Berlin, Vienna and Oslo 
Philharmonics. There is also a 
daytime amateur music festival from 
Aug 16 to 21, including workshops 
supervised by professional 
musicians. Ends Sep 8 (041-235272J 

■ PESARO 

Rossini opera festival: this year's 
new production is Armlda, staged 
by Luca Ron coni and conducted 
by Daniele Gatti, with a cast led 
by Anna Caterina Anton acci, Ramon 
Vargas and Jeffrey Francis. There 
is also a revival of the Pizzi staging 
of Maometto II starring Cecilia 
Gasdia. Raina Kabaivanska sings 
arias by Gluck, Rossini and 

Cherubini on Aug 18, and Maurizio 
Pdlini gives a piano recital on Aug 
21. Ends Aug 22 (0721-33184) 

■ SALZBURG 

Despite the increase of 
contemporary music since Gerard 
Mortier's arrival, Salzburg’s luxury 
element continues with a parade 
of top-class orchestras, conductors 
and soloists. Tonight and tomorrow, 
the London Philharmonic gives its 
Salzburg debut under Franz 
Welser-MOst, with programmes 
including Bartok’s Third Piano 
Concerto (Yefim Bronfman), 

Dvorak's Violin Concerto (Frank 
Peter Zimmerman) and symphonies 
by Schumann and Brahms. Later 
In the festival there will a chance 
to hear the Berlin Philharmonic with 


Abbado, the Oslo Philharmonic with 
Jan so ns and Vienna PhOharmonlc 
under Ozawa and Levine. Recitalists 
include Murray Perahla, Samuel 
Ramey and Maurizio Pollini. In one 
of his reports from the festival on 
this page. Max Loppert gave a cool 
reception to two new Monteverdi 
productions - L'Orfeo and 
Llncoronazione dl Poppea - but 
welcomed the revival of Die 
Zauberfidte (Hattlnk/Schaaf, with 
Anton Scharinger and Ruth Ziesak) 
as a “classic" Mozart staging. Other 
revivals include Salome (Dohnanyi/ 
Bondy, with Catherine Malfitano 
and Bryn Terfel) and Falstaff (Solti/ 
Ronconi, with Jose van Dam). A 
new production of Lucio SiHa 
(Cambreling/Mussbach, with Ann 
Murray and Luba Orgonasova) 
follows in the final week. Ends Aug 
31 (0662-844501) 

■ TANGLEWOOD 

For more than 50 years, the Boston 
Symphony Orchestra’s summer 
home has provided a relaxed setting 
for concerts in the heart of the 
Massachusetts countryside. Tonight 
Evgeny Kissin takes part In a 
performance of Schubert's Trout 
Quintet. Tomorrow: Barbara Bonney 
gives an earfy evening recital, 
followed by a BSO concert in which 
Charles Dutoit conducts works by 
Rakhmaninov, Mozart and Brahms, 
with piano soloist Alicia de Larrocha. 
Sat Zubin Mehta conducts Israel 
PhOharmonlc Orchestra, with soloists 
Pinch as Zukerman and Itzhak 
Perlman (preceded by an open 
rehearsal at 10.30). Sun afternoon: 
Simon Rattle conducts Boston 
Symphony Orchestr a and 
Tenglewood Chorus in Haydn's The 


Creation, with Barbara Bonney, 
Robert Tear and David Thomas 
(Ticketmaster Boston 617-931 2000 
New York City 212-3077171) 

■ STRESA 

Situated on the shore of Lake 
Maggiore in northern Italy, Stresa 
offers some high-quality artists but 
no programme theme. This year’s 
festival opens on Aug 29 with a 
Tchaikovsky concert played by the 
Royal Philharmonic Orchestra under 
Yehudi Menuhin. Riccardo Muti 
conducts the Scala Orchestra in 
works by Brahms, Busoni and Ravel 
on Sep 2, and Claudio Scimone 
directs I Solisti Veneti on Sep 13. 
There are also recitals by Tokyo 
Quartet, Wanderer Trio and Lazar 
Berman. Ends Sep 16 (Settimane 
Musicali di Stresa Palazzo dei 
Congressi, Via R. Bonghi 4, 28049 
Stresa Tel 0323-31095 Fax 
0323-32561) 

■ VERONA 

Cav and Pag has a final 
performance tomorrow with a cast 
led by Giovanna Casolla and Lando 
BartoTmi. Carmen runs till Aug 29, 
with Martha Senn and Sena 
Zaremba alternating in the title role. 
Adriana Morel!! and Maria Spacagna 
alternate as Violetta in La traviata 
(till Aug 30), and Aida has a cast 
led by Maria Dragon], Kristian 
Johansson, Dolora Zajick and Paolo 
Gavanelli (till Aug 27). 

Khachaturian's ballet Spartacus, 
choreographed by Yuri Grigorovich, 
will be performed on Aug 18. 24. 

26 and 31 (Booking by telephone 
or in person: Arcovdi 8-9 deH’Arena 
tel 045-596517 fax 045 801 3287) 


ARTS GUIDE 

Monday: Performing arts 
guide city by city. 
Tuesday: Performing arts 
guide city by city. 
Wednesday: Festivals 

Guide. 

Thursday: Festivals Guide. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Trines Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 
Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reporte 1330; 2030 
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Where wimps meet 
superwomen 



Book 

Review 


“Hi, hon, I’m 
home . " ann- 
ounces Joe 
Blow, scooping 

his infant 
daughter to 
his chest as he 
enters the 

kitchen of his 

home in subur- 
ban NowheresoiUe. USA. "Say . " 
he exclaims, “you’ve scrubbed 
them dirty pans from last night 
l said rd do them, when I got a 
chance. But rue been so busy. " 
"How long am I meant to 
wait Joe?" interrupts Mary, his 
wife, as she dabs infant dribble 
from her stylish black business 
suit "They made the place look 
so dirty, so... untidy. 

"And talking of busy, " she 
growls. “I haven't exactly been 
sitting on my butt Joe; I was 
up before you this morning, 
gave my presentation to the 
board this afternoon, rushed 
home to take the kids to the 
dentist and did the dishes . " 

"Hey," says Joe. grinning 
smugly as he pulls a sir-pack of 
beer from the fridge, “is it my 
f atilt you’ve got this crazy 
female obsession with tidiness? 
Note. hon. where's my dinner?" 

Mary pours a container of 
hot. E-Z-Cook. low-calorie, 
microwaved vegetable lasagne 
over his head. 

S o ends another skir- 
mish on the new fron- 
tier of western marital 
life - that dangerous, 
uncharted territory where cou- 
ples grapple with the ramifica- 
tions’ of one of the biggest 
social changes of the past three 
decades - the entry into the 
workforce of a large percentage 
of the married female popula- 
tion. 

In the US. about 67 per cent 
of mothers are now employed 
or looking for work - a radical 
change from the ivSOs. when 
bread-winning husbands and 
stay-at-home wives made up 
roughly two-thirds of Ameri- 
can households. 

Yet. as both these books 
point out. western culture and 
social institutions have hardly 
begun to reflect these changes. 
"The unspoken assumption 
persists that there is still a 
woman at home to raise the 
children and manage the 
household." say Swiss and 
Walker. 

Husbands are not keen to 
swap the power and freedom 


NO MAN’S LAND - 
Men's Changing Commit- 
ments to Family and Work 
By Kathleen Gerson 

Baric Books. $25. 566 pages 

WOMEN AND THE 
WORK/FAMrLY 
DILEMMA 
By Deborah Swiss and 
Judith Walker 
ni ley. $24,95. 255 pages 


their breadwinning fathers 
enjoyed for greater family 
involvement Wives struggle to 
be “superwoman", combining 
the domestic role their moth- 
ers trained them to assume, 
and the demands of a job. 

The business world, while 
just starting to pay attention 
to work/family issues, gener- 
ally buttresses these positions: 
men who take time off for fam- 
ily matters tend to be viewed 
as wimps. Women who do so 
risk being branded “mommy 
trackers" - second-class beings 
who lack the corporate com- 
mitment needed to get to the 
top. 

These books examine life on 
this frontier, though from very 
different perspectives. Swiss 
and Walker, professional con- 
sultants in the work, 'family 
field, interviewed female Har- 
vard graduates, to see how- 
some of the “brightest and 
best" of America's new genera- 
tion of professional women 
were coping with the demands 
of home and family. 

The answer with difficulty. 
The book explodes the myth 
that a modern professional 
woman can “have it all" - a 
career and family - without 
suffering considerable physical 
and psychological stress. 

They conclude that the 
“glass ceiling" which prevents 
women reaching the top 
because of their sex is “but- 
tressed by a maternal wall - a 
transparent but very real bar- 
rier that significantly hinders a 
mother's ability to balance suc- 
cessfully work and family". 

The husband's changing role 
is the subject explored by 
Kathleen Gerson. an associate 
professor of sociology at New 
York University, in a book 
which is long and ponderous, 
yet original in subject matter 
and mercifully free of jargon. 

She maintains that men are 
growing confused about their 


position- "As women have 
become almost as likely as 
men to shoulder the responsi- 
bilities of supporting a family, 
it has become harder for men 
to defend and justify advan- 
tages based solely on being 
bora male. The demise of a cul- 
tural consensus on the mean- 
ing of manhood has left men in 
a no-man's land, searching for 
new meanings and definitions 
of maturity." 

Her book, based on inter- 
views with American men 
from all social backgrounds, 
argues that men are respond- 
ing in different ways, with 
many seeking to hold on to 
their traditional breadwinner 
privileges, but others taking on 
varying degrees of involvement 
with their famili es. However, 
even the most involved fathers 
s till tend to evade what they 
consider the routine, dirty 
work of childcare. 

Both books argue that com- 
panies need to be more flexible 
in allowing employees to bal- 
ance the demands of work and 
home. But the vast majority of 
US companies, while playing 
lip service to family issues, 
would rather not get involved 
- and for good reasons: they 
view this as a private, individ- 
ual matter. Tear discriminating 
against employees with no 
families, or worry that greater 
provisions will hurt their bot- 
tom line. 

They also note that, however 
flexible a corporation's poli- 
cies. many women who can 
afford to quit work still do so 
after giving birth, feeling that 
their offspring need greater 
parental guidance than a child- 
minder can give. 

Of course, a man could pro- 
vide such guidance. But west- 
ern culture has yet to accept 
the idea of the house-husband, 
not least because of economies: 
men are still generally paid 
much more than women, so in 
a one-income family it makes 
sense for the man to work. 

As Gerson points out: 
“Women cannot enjoy equal 
employment opport unites until 
men shoulder equal family 
obligations, and men are not 
likely to become equal partners 
until women enjoy equal eco- 
nomic opportunities." In other 
words, true equality will be a 
very long time coming. 

Martin Dickson 


A n essay entitled 
“Some reflections on 
the [UK] Treasury" * 
by that department’s 
permanent secretary. Sir Ter- 
ence Burns, is a timely con- 
frontation with its critics. This 
is so despite the tendency to 
argue both (a) that the critics 
are misguided, and (W that 
their criticisms have already 
been taken on board. Inevita- 
bly parts look as if they have 
been put together from pages 
supplied by different divisions. 
But the key sections bear Sir 
Terence's personal imprint 
He scores a number of direct 
hits. For instance: “The 
demand for greater indepen- 
dence of the central bank has 
come to be the most popular 
single answer to the problem 
of inflation that was once 
reserved for the exchange rate 
mechanism." He might have 
added that similar enthusiasm 
had been shown only slightly 
earlier for floating exchange 
rates and monetary targets. 
But should not Sir Terence 
come clean on where he him- 
self has stood and now stands 
on such matters? 

His stated complaint, how- 
ever, is that less than one-fifth 
of the Treasury's resources 
goes into the design and execu- 
tion of macroeconomic policy; 
yet nearly all the public atten- 
tion focuses on this area. 

He is also amazed at the 
importance attached to fore- 
casts. For. as he says: “The 
margins of error are well-docu- 
mented and substantial. Unfor- 
tunately there is little sign of 
improvement despite signifi- 
cant technical and analytical 
developments.” He complains 
that the “other 1.400 people in 
the central Treasury suffer the 
frustration of seeing their 
efforts judged by the forecasts 
of 30 or so economists - and 
even for those economists the 
forecasts are only one aspect of 
their performance.” 

Methinks he doth protest too 
much. Whether the macro-eco- 
nomic side of the Treasury is 
regarded as the head or the 
tail, it undoubtedly wags the 
dog. For it is on its doctrines 
and forecasts that the detailed 
work of the other sections 
hinge. At present that work is 
governed by the forecast of a 
£50bn public sector require- 
ment this year, only running 
down to £30bn in 1997-98. 

But how much the budget 
deficit matters, and over what 
timescale, if at all. it needs to 
be eliminated, is very much a 
matter of doctrine, theory - 
call it what you like. Despite 
Sir Terence’s eyebrow-raising 
over forecasts, the Treasury 
feels more at home with 
numerical projections than 
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Economic Viewpoint 


‘Advice given to 
ministers . . / 


By Samuel Britt an 


with economic ideas, which it 
likes to think are provided by 
ministers and their mysterious 
outside friends. 

Although there will always 
be a few highly technical 
papers, drawing on the aca- 
demic literature, floating 
around the Treasury on partic- 
ular matters, there is still a 
tendency to regard straightfor- 
ward discussions of ideas as so 
much hot air, and for the ines- 
capable theoretical presupposi- 
tions to be breathed in rather 
than explicitly discussed. 

If the Treasury really wanted 
to downplay forecasts, why, for 
instan ce, did it appoint a sev- 
en-person Panel of Independent 
Forecasters instead of a Coun- 
cil of Economic Advisers with 
a proper secretariat to analyse 
the conditions for a sustainable 
recovery? 

No doubt the on-the-record 
answer is that such decisions 
are taken by chancellors and 
that any advice given by offi- 
cials is on a par with the 
secrets of the confessional, not 
to be revealed on pain of death. 

I have difficulty in convinc- 
ing some of my newer col- 
leagues that when “Terry 
Bums", as he then was, joined 
the Treasury as chief economic 
adviser in 1980. at the tender 
age of 35. he was regarded as a 
new broom From outside, cho- 
sen because be was sceptical of 
the then-prevailing orthodoxy- 
centring around incomes pol- 
icy and demand management 
in real terms. 

1 was not merely an enthusi- 
astic supporter, but tried to 
help by "forecasting" his 
appointment Now, however, 
when the successive and rival 
variants of the new orthodoxy, 
such as the medium-term 
financial strategy and, subse- 
quently, the exchange rate 
mechanism, came unstuck, he 
should hare been prepared to 
discuss openly the new mis- 
takes - as the politicians and 
journalists who backed the 
new approach had to do - 
rather than retreat into reac- 
tionary incantations about the 
confidentiality of advice given 
by civil servants to minis ters. 
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Nigel Hawthorne (right) as Sir Humphrey Appleby explaining to 
his minister that freedom lies in the recognition of necessity 


This supposed Ark of the 
Covenant had already become 
an ironical incantation when I 
was writing a book on the 
Treasury in the 1960s. The 
then-Treasury permanent sec- 
retary, Sir William Armstrong, 
would urge me in the evenings 
to see former Tory ministers, 
who were not then in the habit 

Everyone is 
responsible for 
everything and no 
one is responsible 
for anything 

of writing books, ami he would 
even contribute some strong 
indiscretions of his own; but in 
the mornings he would lecture 
me about the confidentiality of 
advice. 

I made the mistake of letting 
Armstrong have a copy of my 
manuscript This was promptly 
handed over to Reginald 
Ma uifling , the then chancellor. 


At a hmch paid tor by The 
Observer (for which I was then 
working), MaudUng came as 
near to reading the Riot Act to 
me as that dever but laid-back 
politician had it in his nature 
to do. A future Treasury minis- 
ter remarked to me how lucky 
I was that I had hot had to face 
threats and bluster from some- 
one like Lord Haflsham. 

There was an interesting 
sequeL When the next edition 
appeared, MaudHng - by then 
in opposition - wrote a 
friendly and favourable review 
in The Spectator.. Without any 
Sir Humphrey at his heels, he 
made no mention of the confi- 
dentiality of advice 
that for events of which he had 
personal knowledge the book 
was remarkably accurate.: 
Burns, then a rising economist 
at the London Business School, 
was delighted to lap up all the 
investigative journalism he 
could find. 

The official defence of ultra- 
confidentiality has .. not 
changed in all those years. 


Bren the olive branches about 
revealing more of the back- 
grflnnd THmirtTw* to padlanien" 
tary co mmi ttees were offered 
three decades ago- tt is stiff 
said that officials will not give 

good and frank advice if it is to 

be disclosed. One could as eas- 
ily argue the opposite: that 
advice will be better if those 
giving it know that they wm 
have to defend it The quality 
of Fed deliberations does sot 
seem to suffer from public- 
ation of the minutes of the 
Open Market Committee six 
weeks after it has taken 

place- _ 

But surely private sector 
organisations do not deliberate 
in public? The big difference is 
that profit-making companies 
are held accountable by the 
famous bottom line. (Even so, 
it might have been in the pub- 
lic in tpn *** if more bad been 
known about how the clearing 
banks had their credit 

decisions.) The bottom line in 
Whitehall is the sacking, resig- 
nation or electoral defeat of the 
ministers who receive the 
advice. 

Nor can l attach the same 
importance as perma nen t sec- 
retaries do to the same officials 
advising politicians of all par- 
ties and all hues. Some officials 
used to boast bow they bad 
. prepared bills both to national- 
ise and denationalise steel with 
equal zest. That was in the 
days when Oxford-type econo- 
mists used to teach that owner- 
ship was of supreme irrele- 
vance. Even then. I Sound such 
boasting a little nauseating. 

What is wrong with many 
large organisations, and the 
British government in particu- 
lar, is that everyone is respon- 
sible for everything and no one 
is responsible for anything in 
particular. My main reason tor 
supporting an independent 
central bank is not that it 
would have the magic power to 
maintain low inflaHtw pain- 
lessly. ft is that one set of peo- 
ple would .be dead? account- 
able tor monetary policy. 

Similarly, if officials were 
accountable for advice to min- 
isters - which they would not 
have to pretend was unani- 
mous - outsiders would tie 
able to judge how tor wbat had 
gone .wrong was due to politi- 
cians not taklng that advice 
and how for it was because 
that advice was itself wrong. 

Such specific allocation of 
resp o nsi bili ties would not pro- 
duce the mffhmniwm, but at 
least the air would smell 
fresher. 

"To appear bt a book of essays 
m Aanjonr of Bar Jaam Balds 
60th buihday. to be jwWis bed 
this au t umn by Eduard agar 
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Lloyd’s controversy 
not resolved by vote 


From Mr Alan Porter. 

Sir, Richard Lapper’s report 
on the result of the ballot on 
Lloyd's business plan may 
have given the impression that 
the controversy is over and 
done with ("Lloyd’s Names 
vote in support of business 
strategy", August 11). This is 
not the case. 

Claud Gurney and his fellow 
promoters of the July egm rep- 
resent the “Angry Brigade" 
among Lloyd's Names and 
were widely warned that their 
initiative was ill-timed and 
likely to be rebuffed. 

Those among the action 
groups who occupy the middle 
ground felt that peace should 
be given a chance to work, and 
that the weapon of veto should 
be reserved for when it was 
really needed, if at all. 

ft remains the case that 
Lloyd's business plan will not 
succeed unless it preserves 
equity between the old and 
new generations of Lloyd’s 
Names (the dividing line being 
January 1 1994), and between 


individual Names and corpo- 
rate capital. The 20,000 Names 
(62 per cent of the member- 
ship) who are currently mem- 
bers of action groups are claim- 
ing compensation net because 
they are unwilling to meet 
"commercial" losses, but 
because they are demonstrably 
the victims of professional neg- 
ligence and misrepresentation 
on a scale without precedent in 
the City. AU of these problems 
can be put to rest and litiga- 
tion ended, but only if the 
Council of Lloyd's can come up 
with an appropriately large set- 
tlement package as a conclu- 
sion of its current disputes ini- 
tiative. Half measures will not 
work, and the aggrieved 
Names command sufficient 
votes that, if properly mar- 
shalled. they will prevail. 

Alan Porter, 
chairman, 

Culhbert Heath Names 
Association. 

2 Magenta House, 

35 Whitechapel Road, 

London El 1 DU 


Poland quick on the call 


From Leon Paaynsfd. 

Sir, In Andrew Adonis's 
article on eastern Europe’s 
telecoms ("Call waiting, for the 
lucky few", August 4) the 
remarks of the Polish telecom- 
munications minister are cited 
as an exqn t p fe th at "ideological 
opposition to. privatisation and 
liberalisation remains strong". 

The minister's comments 
should not have led Mr Adonis 
to such an erroneous conclu- 
sion. All too often western 
observers expect rapid trans: 
formations even in sectors 
which in the west are still 
being privatised- and: JSberal- 
ised. It should be recalled that 
AT&T/Befi and BT were bro- 
ken up and privatised only in 
the 1980s in countries that are 
fully fledged market econo- 
mies. 


In oauntries of the European 
Community, arguments about 
the permissible extent of 
breaking down “natural 
monopolies” is hardly a dead 
issue, particularly in Germany. 

The EC itself does not 
require de-monopolisation of. 
voice telephony until 1998. 
With this in mind, Poland’s 
aammttment to competition, in 


telecommunications services 
(the Telecommunications Act 
of 1990 provides for competi- 
tion in all services, except 
international) and ongoing 
work on liberalising the tariff 
structure is rather “fast-paced" 
compared with the rest of 
Europe. 

Leon Paczynstri, 
vL Eutoptgsha 2LA, 

02-964 Warsaw. 

Poland 


An equally pertinent point? 


From Mr Tony Batcup. 

Sir, Reading the letter from 
Norman Willis (August 6) 
regarding the equalisation of 
pensions at 60 raised a smile 
on my face. It' begs' the' 


question: how old is Norman 

wans? ... 

Tony Batcup, - 
PO Box 2811, 

Gottingen, 

Germany 


Thorp: a testing option, and flawed economics 


From Mr Marais BirseL 

Sir. There is an elegant way 
to take the economic “Nuclear 
decision" (Leader, August 5) to 
operate or to abandon Thorp- 
The government should apply 
its doctrine of “market test- 
ing". If the profits from Thorp 
are secure: if the risks are frilly 
covered: if the government 
needs money to plug its budget 
deficit; then It should sell 
Thorp and its supposedly 
lucrative contracts to the pri- 
vate sector. 

Let it run the plant, bear the 
risks, make profits and pay 
tax. 

If this privatisation proves 
difficult, as l suspect It would, 
the government will have to 
ask why such an allegedly 
profitable venture cannot 
be sold and recognise the 
exceptionally unattractive 
risks it bears for the nuclear 
industry. 

This has to be better than 
relying on the conclusions ctf a 
report put together by British 
Nuclear Fuels. 

Marcus Birsel, 

53 Stemdale Road, 
Hammersmith, 

London WM QHU 


From Dr Patrick Green. 

Sir, Further to your editorial. 
Friends of the Earth believes 
the government has Ignored a 
fundamental flaw In the eco- 
nomic case developed by BNFL 
for Thorp- By doing so it has 
Ignored the possible gains to 
BNFL, its customers and the 
UK economy, that would arise 
by cancelling Thorp. 

The economic case that 
BNFL has put forward for 
opening Thorp assumes that it 
would lose all £4bn of its proj- 
ected Income if the plant were 
not opened. This scenario is 
completely unrealistic and 
should not be accepted without ' 
question, it would be for more 
realistic for BNFL to sell its 
customers other spent fuel 
management services, such as 
spent fuel storage, as a direct 
replacement for existing repro- 
cessing contracts. It is likely 
that both BNFL and its cus- 
tomers would benefit from 
such a switch in contracts. 

For this to happen, however, 
the government must take 
responsibility for bringing the 
parties to the negotiating table. 
The government cannot ch»m 
that opening Thorp is justified 


without conducting a fuDand 
open evaluation of all possible 
options. 

Patrick Green, 
nuclear campaigner. 

Friends of die Barth, 

26-28 Underwood Street, ■ 
London Nl 7JQ 

From Mr P. Wilkinson, Dr D. 
Lowry, and Professor F. Bur- 
naby. 

Sir. On June 2a, 1993. envi- 
ronment secretary John (Sum- 
mer called for an extended 
review period on the co mmit 
stoning of Thorp arid noted 
that, among other issues, plu- 
tonium production and the 
Impact on the proliferation of 
nuclear weapons needed to be 
investigated more folly: 

WBMG Environmental Com- 
munications commissioned a 
report on- the issue .from the 
European Proliferation Infor- 
mation Centre (EPIC) which 
concluded that; 

• Thorp would generate 50 
toanes of plutonium for export 
in the first decade of lis opera- 
tion, sufficient for. 5,000 
nuclear bomba' 

• This would result In. about 
TO transports a year, represent- 1 


ins a significant increase in 
terrorist opportunities. - ' - 
. The nuclear regulatory bod-' 
tbs are already stretched as tite 
quantity of material they are 
required to safeguard has tre- 
bled in the past 10 years while 
the number of, inspectors has 
only increased by 50 per emit 
They will be further hart 
p ressed t o deal egeefivefr with 
a growing invwatory of nudear' 

material 

These .findings, oth- 

era. wa» presented to selected 
secretaries of state, including 
Mr Gunoner, and to opposition 
spokespeople. Press reports 
.government officiate 
indicate that ministers have 
decided such wider issues are 
Tint relevant" to the debate on 
JSusp. confirming that Whtie- 

tall minds are finnly dcoed on 
the matter.. 7 

David Lowry, 

director, EPIC. 

Pete Wilkinson, 

partner, ; 

Ifrank Baiiiaby,. 
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Hard questions 
for Germany 


THE INSISTENCE of the 

™ de 3 *»n* oa acknowl^ging 
^espcmsfbility «mly to pries stabil- 
tty in Germany, to tbe exclusion 
of wider European considerations, 
naslal some ctaanentators to ask 
whether Germany has now broken 
tree of the double Inhibition 
imposed on it as a nation-state hy 

the second world war and the cold 

war, and must from now on be 
expected to prefer its national 
interests to those of Europe. 

The tots do not justify such an 
alarmist question. to. matters mon- 
etary the Germans, and more 
especially toe Bundesbank, have 
never been inhibited about pub 
ting national interests first Their 
d e fe n ce is that by weakening the 
O-Mark they would do no service 
to Europe. Better suspend or relax 
the ERM to a time than allow toe 
European ship to drag its German 
anchor. 

As to toe broader issues. Chan- 
cellor Helmut Kohl an d Ids gov- 
ernment axe clearly sincere in 
believing that toe upset is onfy 
temporary, that Phase Two of 
monetary union can and most atQl 
start on January l next year with, 
the creation of toe European Mon- 
etary Institute, and that Phase 
Three, the single currency^ chn 
still happen in 1999, even if 1997 is 
now less likely. They ™» ma f n ada- 
mant that the EMI must be 
located in Frankfint, and that the 
single currency can be joined only 
by countries that meet' the full 
Maastricht criteria. But there is 
nothing new about either of those 
demands. On the 90oond there has 
even been a hint of greater flexi- 
bility from the Bundesbank presi- 
dent WmseH who has remarked 
publicly th»* the figure of 60 per 
cent of GDP to government debt 
— which Btftghnhj fix particular, 
would have gre^ ^difBcnXty in 
meeting - is an arbitrary one. 
This suggests a pwriM German 
desire that toe torn timetable 
remain fearfMo to st feast a hard 
core of countries. - 


Present discontents V - - 
Aft SUCh WMWnaitwy pWti ^ p wwii' 
that the present discontent* are 
essentially te m po r ar y, and that 
“normality". In the sense of a fis-' 
caliy responsible Germany whose 
central bank does not need to 
throttle bade Inflation with high 
interest rates, will soon be 
restored. The cuts in unemploy- 
ment and social benefits oh which 


the government agreed yesterday 
go some way to support that 
hypothesis. But they are not 
eumgh in themselves to answer 
toe question. Is the ballooning of 
* public expenditure caused by inn- 
ficattoh an aberration, or win it 
ratoer be the previous 30 years 
that come to be seen as hikori- 
oOfy exceptional: a period when 
the ambitions of toe German state 
were contained by abnormal cir- 
cu m stan c es, and German strength 
could express itself only in the 
tom of a large trade surplus «ru\ a 
strong currency? 

Responsibilities 

Quite apart from uncertainty 
about the time it will to turn 
toe east German economy round, 
Germany also toes expectations 
and responsibilities in central and 
eastern Europe which, its elite will 
not wish to evade, but which its 
electorate will not wish to 
toy any permanent lowering of 
toeir own material expec tations 
At the sam e tim e, Germany's abil- 
ity to maintain its position as a 
tout i ng world industrial power is 
. by no means assured. The German 
a m ba ss ad or in Italy and fown m- 
head of the foreign ministry plan- 
ning staff, Mr Konrad Seitz, has 
recently drawn attention to his 
- country’s backwardness, in com- 
parison 'to toe US and Japan, in 
developing the new industries 
bem of toe revolutions in informa- 
tion and genetic technology. (The 
point is vaHd, aia« not only for 
Germany but for Europe as a 
whole.) 

It is .tons quite imaginable that 
Germany will not rapidly recover 
its fiscal balance, hot will find 
itself saddled with a structural 
budget dgfirif for reasons similar, 
if on a smaller scale, to th o s e that 
have afflicted the US. If that hap- 
pens, either the Bundesbank will 
continue to maintain inte rest 
rates at a level which makes 
Riase Two of Maastricht unsus- 
tainable to other European econo- 
mies with less inflationary pres- 
sure, or its hold on monetary 
policy wfll be broken by a revision 
of priorities in Goman' sodety at 
large: Either way tbe Maastricht 
route bo Emn. which in essence is 
a gradual agglutination of other 
-currencies, to a rock-sohd D- Mark, 
would become untenable. A great 
deal hangs an toe nature, as well 
as tiie timing, of the German 
reco v ery. • 


An entente that 
remains elusive 


ANGLO-FRENCH relations have 
never been characterised by undi- 
luted sweetness and fight. Yet 
even by historic standards the 
degree of mutual incomprehension 
after the upheaval hi the Jgmro- 
pean exchange rate mechanism 
(ERM) ranks uncommonly high on 
the Richter scale. A glance at the 
recent outpourings of the Fourth 
Estate in the respective countries 
- and indeed of the press in the 
rest of the Community - suggests 
a cultural divide that will not be 
easily bridged as Europe t a kes 
stock after the debacle. 

It will not help overmuch to 
seek explanations in old carica- 
tures: the Anglo-Saxon pro-mar- 
ket pro-financial culture versus a 
French dirigiste tendency that 
goes back to Colbert. To the 
extent that they have any validity, 
these cultural stereotypes are any- 
way no longer the exclusive prop- 
erty of toe countries concerned. 

Even under the socialists, 
France adopted an increasingly 
pro- business culture in the 1980s. 
While this may have come mare 
than two centuries after Voltaire 
lauded Britain’s libertarian brand 
of commercialism in his Lettres 
AnglmsB, there is no doubting tire 
belated commitment. Both the 
socialists and their right- of-centre 
successors have sought to turn 
Paris into a fit competitor to the 
City of London by deregulating its 
markets. Influenced by the 
Thatcher-Reagan model, other EC 
members succumbed to the liber- 
alising and privatising tendency. 

Free-maiket British 

For their part, the supposedly 
free-market British, with Mrs 
Thatcher dissenting, want volun- 
tarily into the rigid, post-1387 ver- 
sion of the ESM. Tbe move was 
widely regarded as heipfiil to 
industry, but scarcely accorded 
with the view of a country that 
puts the interests of manufactur- 
ing second to those of the C5ty, 
which thrives cm currency insta- 
bility. How, then, do we explain 
the wholly different responses of 
British and French politicians to 
their mutually shared experience 
of destabilising speculation? 

On the French side there is 
undoubtedly a historic preoccupy 
tion with currency strength mat 
goes bade to France's central role 
in the 19th century Latin Mone- 
tary Union and beyond. The mea- 


sure of that commitment was seen 
in the 1330s wfaro French national 
income declined by a third in 
money terms between 1930 and 
1335, while the country stuck dog- 
gedly to the Gold Bloc - tiffs, 
despite the apparent benefits to 
tiie economy of the earlier franc 
devaluation of the mid-1920s and 
toe example of high growth in 
Britain after sterling parted com- 
pany with gold in 193L 

Economic costs 

Equally striking is the French 
readiness to Incur large economic 
costs in pursuit of foreign policy 
goals, as in the ERM. The British 
antipathy to such an approach is 
partly explained by the histori- 
cally larger role of trade in rela- 
tion to GNP. But nor is the Ger- 
man appetite to economic and 
political linkag e on a par with the 
French: it was, after all, the reluc- 
tance <rf the Bundesbank to jeop- 
ardise its own monetary policy by 
supporting an ailing franc that 
disabled the ERM. That reluctance 
enjoys ample support from Ger- 
man public opinion. 

Yet tbe most striking area in 
which the French and other conti- 
nental Europeans differ from the 
Anglo-Saxons concerns specula- 
tion. To many Britons, with a very 
open economy and the highest 
portfolio percentage of overseas 
investment in the developed 
world, so-called speculation, 
appears to be a legitimate means 
of protecting toe interests -of pen- 
sioners pod policyholders; and of 
protecting the finances of employ- 
ers in the tradeable goods sector. 

In contrast, much comment in 
France treats speculation as 
immoral; and such is the respect 
ftir the state that the idea that the 
French may have been saved by 
the markets from an appaliWy 
deflationary policy blunder is 

wholly alien. Nor is it a coinci- 
dence that ‘new right* critiques of 
nEtfcritarian democracy have been 
slower to take root in France than 
In the US and tbe UK. The notion 
that government needs to be fet- 
tered by more constitutional con- 
straints and market freedoms Is 
simply incompatible with the eli- 
tism that has accompanied 
France’s recent economic success. 
Such cultural differences do not 
preclude toward movement in the 
Community- But they need to be 
explored and undeistood- 


A weary US trade negotia- 
tor emerged this week 
from five hours of incon- 
clusive talks on the 
North American Free 
Trade Agreement. He turned to 
wai “ n S reporters and said: “I have 
a quote for you: Canada stinks. 
Mexico stinks. Nafta stinks. I’ve 
cancelled my vacation three times 
became of these talks, and now. Pm 
out of here.” 

As talks in Washington have bro- 
ken up for negotiators to snatch 
delayed summer holidays, the out- 
burst says much about the frnstra- 
. torn that has built up over months 
of glarial progr ess. 

Three deadlines to completion of 
negotiations on side agreements to 
the main treaty, covering minhniwn 
labour and environmental ata ri - 
darts, have come and gone in the 
past month. Trade lobbyists in. 
Washington find it hard to 
whether the talks are close to com- 
pletion. or close to collapse. One 
spoke yesterday of “wildly fluctuat- 
ing assessments” circulating 
around Capitol HU 
But as negotiators have whittled 
away at tiie handful of outstanding 
labour and environmental 
separating the US, Mexico and Can- 
ada. it seems all three countries 
have domestic political barriers 
which cast doubt on a successful 
outcome. 

hi the US, President Clinton is 
paralysed by an issue that divides 
the Democratic party down the mid- 
dle. With a bruising battle over the 
b u d g et just behind him, be is brac- 
ing hi m s e lf for the controversial 
passage of healthcare reform. Many 
advisers are urging him not to 
waste political capital on Nafta. 
which they see as less pivotal. 

Those in the party with either 
labour or environmental interests 
see Nafta as a threat to jobs or to 
efforts to enforce higher environ- 
mental standards. Mr Clinton is 
under pressure to deliver a deal 
which “has teeth”, both in revers- 
ing environmental degradation in 
the maquiladoras (free-trade zones) 
along the US-Mexico border, and in 
prev enti ng labour abuses in facto- 
ries being relocated to Mexico. 

For Mexico, the Nafta deal was 
intended to provide President 
Carlos Salinas with a springboard 
to a tike-minded reformist presi- 
dent to win the election due in Sep- 
tember next, year. But after the lnng 
delays, officials stress the agree- 
ment is not indispensable to stabil- 
ity and growth. 

Mrs Kim Campbell, Canada's new 
prime minister, faces federa l elec- 
tions within three months. During 
tbe recession of toe past four years, 
which has deeply dented the gov- 
ernment's popularity, the US-Can- 
arfa free-trade agreement agreed in 
1983 has been blamed by Canadian 
voters for many ills. They think 
Nafta will make matters worse as 


David Dodwell examines negotiations surrounding the 
troubled passage of Nafta as domestic politics intrude 

Muddle around 
the melting pot 


factories and jobs continue to be 
lost across the border. Mrs Camp- 
bell is unlikely to approve any 
Nafta deal which can be interpreted 
as “caving in" to the US. 

For all three leaders, political con- 
straints are proving inimical to 
signing a Nafta deal. It is ironic that 
the agreement, once trumpeted as a 
“win-win- win" deal for all involved, 
should now be seen as a liability, 

Part of the “win-win-win" out- 
come was to derive from labour-in- 
tensive industries migrating to 
Mexico, while highly skilled produc- 
tion would be concentrated in the 
US and Canada. But the prospect of 
job losses triggered a furore in low- 
technology US industries, among 
trade unions, and among environ- 
mental lobbyists. It is what 
prompted Mr Ross Perot, the former 
presidential candidate, to talk of 
“the sucking sound of Jobs heading 
south". Environmentalists are con- 
vinced that It will be “dirty indus- 
try” that migrates in search of a 
less rigorous legislative environ- 
ment in Mexico. 

Mr Ralph Nader, long-time US 
consumer rights campaigner and 
head of the Sierra Club environ- 
mental group, criticises Mexico’s 
cheap labour. He says its “compara- 
tive advantage” stems from its fail- 
ure to enforce its child labour law, 
and he insists that no trade agree- 
ment will compel Mexican compa- 
nies to enforce their worker, health 
or safety laws. 

In contrast, many economists 
forecast net job gains accruing from 
Nafta in both Mexico and the US. 
They also challenge c laims of dirty 
industry migration. 

Using US commerce department 
figures that each Jlbn of US exports 
generates 20.000 US jobs, they say 
the Mexican market has been 
responsible for the creation of 
nearly 500,000 US jobs in the past 
few years. Exports to Mexico rose 
last year to $44bn. 

But statistics appear to count for 
little as the battle intensifies to win 
US congressional backing for Nafta. 

. Few congressmen believe Nafta is 
yet ripe for passage. According to 
Mr John Dingell, Democrat chair- 
man of the House energy and com- 
merce committee, and an opponent 
of toe treaty: “Every sign I see is 
that the votes are not present for 



Nafta to be carried. Given that. I 
think the president is rather pru- 
dently holding back.” 

Any winning coalition in the 
House of Representatives and tbe 
Senate would need to comprise 
most of tbe Republican members, 
together with about half of the 
Democrats. In the budget vote there 
was a complete absence of Republi- 
can support, which meant every- 
s ingle Democratic vote was needed 
- Vice-President A1 Gore cast the 
decisive vote. Building a coalition is 
a risky strategy for Mr Clinton, 
both because Republican votes can- 
not be relied upon and because reli- 


ance on his opponents would dam- 
age bis relationship with fellow 
Democrats. 

*T think the president should take 
a hard look at whether be wants to 
pass Nafta with a Republican 
majority." Mr Dingell warned. 

About 50 of the 176 Republicans 
in the House, and perhaps as many 
as nine of the 44 Republican sena- 
tors currently seem likely to vote 
against the treaty. The votes of 
potential Nafta supporters on the 
Democratic side, notably that of Mr 
Richard Gephardt, the House major- 
ity leader who wields considerable 
political power, remain conditional 


on the negotiation of satisfactory 
side agreements. 

Some encouraging signals can be 
seen across the country however. 
The nation's governors, particularly 
those in the west, appear to be in 
favour of the accord. A recent sur- 
vey by the Heritage Foundation 
showed 40 of 50 governors strongly 
support the agreement, with 10 
undecided or not responding. 

Many of those in favour are impa- 
tient at President Clinton’s hesi- 
tancy. The protracted delay in the 
appointment by the administration 
of a “Nafta tsar" to coordinate the 
lobbying effort is symbolic of inac- 
tion. The fact that the Chicago- 
based Mr William Daley has been 
offered the post is one of Washing- 
ton's less well-kept secrets, but Mr 
Daley appears reluctant to say yes 
until he is confident Mr Clinton 
is fully committed to the 
Nafta. 

S upporters of the treaty 
have also been frustrated 
by the administration's 
behaviour. Industrialists 
who might be expected to 
campaign vigorously on its behalf 
are angry that only labour and envi- 
ronmental groups have been con- 
sulted about the side agreements. 

An administration blunder is also 
looming in the appeal it is lodging 
against a ruling by Washington fed- 
eral judge Charles Richey. In June, 
he upheld a claim by environmen- 
talists that the administration must 
prepare an environmental impact 
statement on Nafta, which could 
take years. 

Initially, the ruling was thought 
to put tbe entire Nafta deal in jeop- 
ardy. Negotiators then drew com- 
fort from legal opinion that the rul- 
ing was likely to be overturned on 
appeal. However, several business 
lobbyists for Nafta who have seen 
details of the administration’s 
intended brief have taken the 
unusual step of preparing an appeal 
of their own. 

The Nafta deal is nevertheless not 
yet lost. Canadian officials said 
after this week’s talks that the 
three countries were “very, very 
close" to an agreement, but that 
“there are a couple of really tough 
issues which people have to think 
through”. 

There is also the conviction 
among the negotiators that if Mr 
Clinton decided that regardless of 
political cost, the agreement was 
still i the national interest, then it 
could be pushed successfully 
through Congress. But doubts 
remain over his commitment. As 
one journalist shouted across the 
White House lawn at the passing 
president “Sir, have you given up 
on Nafta?” He smiled, but gave no 
answer. 

Additional reporting by George Gra- 
ham in Washington 


How to halt Russia’s rouble charade 



Contrary to the 
implication of a 
recent leader in the 
FT (“Sabotaging 
the rouble", July 
21), the actions of 
the Central Bank 
_ _ _ of Russia to confls- 

PERSONA L cate pre-1993 rou- 
VIEW ble notes should 
not be viewed as 
extraordinary. They exemplify long- 
established, mischievous tendencies 
of central banking in Russia. 

As the leader remarked, the pres- 
ent confiscation is like the one 
made under Gorbachev in January 
1S9L But toe Gorbachev currency 
confiscation was nothing new to 
Russians. Older Russians had suf- 
fered a currency confiscation on 
December 14 1947. It cut In half the 
real value of savings exceeding 
10,000 roubles (about three months’ 
wages at the time). Further back, 
Rn«iiiTi monetary history contains 
other episodes of monetary mis- 
chief. Indeed, even before central 
banking began in Russia in I860, 
the tsars, including Peter the Great, 
frequently debased the coinage. 

Yet westerners now advising the 


Russian government seem to have 
learnt nothing from the wretched 
historical record of political control 
of money in Russia. For example, as 
recently as July 21, the FT ("Cli- 
mate of reform brings rouble back 
from the dead") reported that Jef- 
frey Sachs was urging the Interna- 
tional Monetary Fund to negotiate 
an agreement by the end of the 
summer to make as much as $6bn 
available to stabilise the rouble. In 
the same article, Charles Blitzer, 
the World Bank's chief economist in 
Moscow, claimed: “What we are see- 
ing are the first effects of a step-by- 
step stabilisation programme." 

The FT and other leading newspa- 
pers have rather uncritically used 
material supplied by Russia's west- 
ern advisers to advocate foreign aid 
to stabilise the rouble and reform 
the Russian economy. That is curi- 
ous, indeed, because neither the 
Central Bank of Russia nor the 
Yeltsin government has ever had a 
coherent programme to stabilise the 
rouble or reform the Russian econ- 
omy. Their policies have been little 
more than hastily improvised cha- 
rades to extract aid from the west 

The charades have, alas, been 


successful; for example, last 
month’s currency confiscation came 
on the heels or a $1.5bn loan to 
Russia from the IMF, which adopted 
an especially lax set of rules to 
enable Russia to borrow. 

Russia's western advisers specu- 
late that things would be fine if Mr 
Yeltsin would just replace the for- 
mer communists in the central 

The only way to 
stabilise the rouble 
permanently Is to 
change Russia’s 
monetary institutions 

bank and the government with 
“reformers". But they neglect two 
details: Mr Yeltsin is a former com- 
munist, and deep-rooted patterns of 
thinking cannot be radically 
changed overnight We suspect that 
one reason Mr Yeltsin keeps former 
communists in power is that he hns 
known them for years, trusts them 
to some extent, and agrees with 
much of what they do. 

Mr Yeltsin could have reacted to 


the currency confiscation by declar- 
ing the central bank’s decree 
invalid. He could also have fired 
Viktor Gerashchenko, the chairman 
of the central bank, and Viktor 
Chernomyrdin, the prime minister 
who signed the decree. Alas, he did 
not take these actions, even though 
they would have been popular with 
the populace. Instead, he agreed to 
the main features of the currency 
confiscation. 

Russia's monetary problems go 
deeper than personalities. They are 
institutional: central banking has 
never provided a sound currency in 
Russia for an extended period. As 
long as Russia has a central bank it 
is likely to have an inconvertible 
currency highly prone to inflation. 

The only way to stabilise the rou- 
ble permanently is to c h a n ge Rus- 
sia’s monetary institutions. That 
means, first and foremost, abolish- 
ing the central bank and replacing 
it with a currency board. Such 
boards have been tried successfully 
in more than 70 countries, including 
part of Russia from 1918-20. 

A Russian currency board would 
hold 100 per cent foreign reserves 
against rouble notes in circulation. 


It would maintain a fixed exchange 
rate between the rouble and a suit- 
able foreign currency such as the 
dollar. The rouble would then be as 
stable and convertible as the dollar. 
The currency board would force 
financial rectitude on the Russian 
government and prevent it from 
picking the people’s pockets. 

When the Group of Seven nations 
and international financial institu- 
tions confer with the Russian gov- 
ernment after the summer holiday 
season, the west must start talking 
monetary sense. Anything less than 
a currency board will perpetuate 
Russia's traditional pattern of mon- 
etary mischief and jeopardise any 
attempts at real economic reform. 

Steve Hanke 
Kurt Schuler 

The authors are, respectively, profes- 
sor of applied economics and a post- 
doctoral fellow at the Johns Hopkins 
University in Baltimore. They are 
the authors (with Lars Jortung) of 
” Russian Currency and Finance: A 
Currency Board Approach to 
Reform", which will be published by 
Routledge in September 


Observer 


Breaking 
the mould 

■ If Unilever’s Charles Miller 
Smith really has joined the race 
for the chief executive’s job at 
Barclays, as is being suggested in 
some quarters, then it casts an 
interesting sidelight on the 
succession at Unilever itself. 

Unilever is headed by a 
triumvirate consisting of two 
chairmen - by tradition, one 
En glish and one Dutch - and a 
third director, known coQoqmafly 
in Unilever as the Pope in Waiting. 
Both chairmen, Mike Perry and 
Floris Mafiers, are 59, which makes 
them due to retire in another two 
or three years. The third - let us 
call him toe PIW - is another 
Dutchman, Morris Tabaksblat, 

Since it would hardly do to both 
chair men to retire at once, a likely 
solution is for Makers to go next 
May. Tabaksblat then steps up as 
Dutch chairman, leaving a slot for 
the next PIW, who would by 
tradition be British. 

This is where Miller Smith comes 
in. At 53, he Is a relatively high 
flier at Unilever, having been 
finance director and now running 
toe foods business In southern 
Europe. But he is not quite as High 
a flier as his supercool predecessor 
as finance director, Niall 
FrteGerald, who is now Unilever’s 
detergents supremo and is still only 
47. 

The smart money within Unilever 


is on FitzGerald for PIW. There 
would be an odd advantage to this. 
The tradition of having British and 
Dutch chairmen is rooted in the 
Anglo-Dutch merger of Lever Bros 
and Union Margarine half a century 
ago. This was originally a way of 
preserving the balance between 
the two sides. But in today’s 
Unilever, it is daft that German 
or Indian directors should be barred 
from the top on. grounds of 
nationality. 

And FitzGerald is not a Brit but 
an Irishman. The PIW job would 
set him on course to be the first 
non-British/Dutch chairman of 
Unilever (one previous chairman, 
David Orr, was from Ireland, but 
north of the border). Curious that 
such a narrow distinction should 
make a difference. But that’s 
tradition for you. 


Counter strike 

■ Is there a strike on? Staff at the 
Cardiff headquarters of Companies 
House were more than a little 
surprised to get a call from their 
colleagues at the Post Office the 
other day pressing them to settle 
an overdue bill. 

Given that the nine-day man 
strike in Wales has pushed many 
small companies to the verge of 
bankruptcy and the business of 
Companies House itself is less than 
30 per cent of normal, it might have 
been thought that the excuse that 
tbe cheque was in the post would 
be sufficient explanation. 



Tnj the one millionth NHS patient 
waiting for treatment but I can’t 
remember what for” 

The PO ordered Companies House 
to cancel its cheque and said it 
would send a messenger round to 
collect a new one. Sensibly. 
Companies House told the PO what 
it could do with its messenger. 


Cheap fun 

■ Roll up. roll up. There are still 
places available at next month's 
Trades Union Congress in Brighton. 
It is not even necessary to be a 
member of a trade union any 
longer. Have £25 ready and you 
are promised five days of fun with 
the brothers and sisters. 


Top of the bill is Labour leader 
John Smith, followed by the canny 
Padraig Flynn, European 
Community social affairs 
commissioner, making his first 
appearance on the TUC stage. Fans 
of retiring TUC general secretary 
Norman "Ramblo - Willis will also 
be anxious to catch his performance 
as he struggles with his girth and 
his syntax for one last time. 

The TUC, desperate to drum up 
some interest in its affairs, is 
advertising the event as “a unique 
opportunity to hear trade unions 
discuss the key industrial issues 
of our time”. The trouble is that 
few outside Congress treat it 
seriously any more. 

Maybe that is the reason why 
the TTJC is now reduced to selling 
Uself at a bargain basement price 
of £5 a day (including VATt. 


No return 


■ Who said that the days of mad 
advances and crazed auctions in 
the British publishing industry 
were over? Travel writer Bill 
Bryson, whose latest work The Lost 
Continent has been on the 
bestseller lists for 27 weeks, has 
just hit gold. 

Transworld, the UK p ublishing 
arm of Bertelsmann, outbid five- 
other publishers desperate to get 
their hands on Bryson's next tome. 
Carol Heaton, Bryson's agent, says 
that it is "one of the most exciting 
deals” she has ever been involved 
in. It certainly sounds like it • 


Although she refuses to disclose 
the size of the advance, 
disappointed bidders suggest that 
it is around £240.000. That should 
enable Bryson to buy a large 
number of mules or Concorde 
tickets to help him think up an 
idea for a book for which there is 
no synopsis, let alone a title. How 
about “Journey into the Unknown”? 


Not us, guv 

■ Times must be bad in Britain's 
cash-strapped football business. 

The football season has not even 
kicked off and yet one first division 
club has already put its stadium 
up for sale. An industrious 
colleague was so intrigued by the 
Financial Times advert offering 
a freehold stadium for £5m ono, 
that all 24 first division clubs were 
contacted to see who was selling. 

Southend United’s Vic Jobson 
seemed the hot favourite. But he 
gave toe thumbs down as did the 
chieftains of other likely candidates 
such as Luton Town, Portsmouth, 
Watford, Oxford, and Crystal 
Palace. Someone seems to be telling 

porkies. 


Just testing 

■ Overheard in the tucks hop. “If 
I come home from school, go into 
the kitchen and am greeted by the 
smell of good home cooking, then 
I know one thing for sure. I‘m in 
the wrong house.” 
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Yeltsin tries to block attempt by 
parliament to halt privatisation 


By Leyfa Boulton in Moscow 


PRESIDENT Boris Yeltsin 
yesterday sought to override the 
Russian parliament's efforts to 
block mass privatisation, issuing 
a decree under which Moscow 
could punish officials for failing 
to implement the legislation. 

In addition. Mr Anatoly Chu- 
bais, deputy prime minister 
responsible for privatisation, also 
said funds would be cut off to 
regions that failed to fulfil the 
programme. 

Mr Chubais said the decree and 
a similar government resolution 
were issued in response to an 
attack on the programme by par- 
liament. He said parliament was 
embarked on a “crazy" political 
gamble, since the process of pri- 
vatisation was too popular to be 
stopped. 

The government resolution 
included a requirement that 30 


per cent of individual state enter- 
prises be offered to the public 
three months after they are 
turned into joint stock companies 
and that 70 per cent of stock on 
offer be sold for privatisation 
vouchers distributed to every 
Russian citizen. 

The presidential decree said 
the privatisation programme, 
which includes a list of enter- 
prises earmarked for sale, could 
be submitted to parti ament only 
after it was approved by all of 
Russia's 89 regions. 

This is seen as a delaying tactic 
since the process could last indef- 
initely and would keep the legis- 
lation clear of parliamentary 
scrutiny. 

Mr Chubais said the govern- 
ment resolution could not be 
reversed as parliament does not 
have the right to do so. However, 
it has already twice overturned 
Mr Yeltsin’s presidential decrees 


on privatisation and could do the 
same again. 

Mr Yeltsin faces fresh attacks 
when parliament meets today. 
On its agenda are proposals to 
convene a Congress of People's 
Deputies to strip Mr Yeltsin of 
his role as commander-in-chief, 
and to set up a medical commis- 
sion to examine his health. 

In an attempt to project new 
decisiveness on the part of the 
president, who has promised a 
“combative September", a presi- 
dential spokesman described Mr 
Ruslan Khasbulatov. the parlia- 
mentary speaker, as a “maniac". 

Mr Vyacheslav Kostikov 
accused Mr Khasbulatov of try- 
ing to draw the armed forces into 
politics by attacking the presi- 
dent at a meeting with military 
officials. 

“His accusations show not only 
the level of his political extrem- 
ism but also the maniacal imbal- 


ance of this figure, whose actions 
pose an increasing danger to soci- 
ety," Mr Kostikov said. 

• Mr Boris Fyodorov, the 
finance minister, said It was 
unlikely a handful of former 
Soviet republics would be able 
soon to recreate either a rouble 
zone or an economic union. 

He denied Russia was seeking 
to write off debts to tbe west, 
saying that a statement to this 
effect had been the personal opin- 
ion of Mr Konstantin Kagalov- 
sky. Russia's representative at 
the International Monetary Fund. 

Negotiations were under way 
with republics that wanted to 
keep the rouble as their cur- 
rency, Mr Fyodorov said, but 
“what will happen to the rouble 
zone remains to be seen". 

The central bank’s botched 
monetary reform showed “these 
Issues cannot be resolved so eas- 
ily”. he added. 


Bosnian Moslem leader gives Serbs two days to leave strategic mountains 

Izetbegovic threatens to quit talks 


By Laura Silber in Geneva 


PRESIDENT Alija Izetbegovic 
yesterday gave his Bosnian Serb 
adversaries two days to withdraw 
from key high ground overlook- 
ing Sarajevo, the besieged capi- 
tal. before he abandoned peace 
talks. 

“I will stay here for two more 
days, then we will return to our 
Bosnia," he said after his delega- 
tion met the international media- 
tors Lord Owen and Mr Thorvald 
Stoltenberg. 

The mediators held separate 
meetings with Mr Izetbegovic 
and his Bosnian Serb enemy. Mr 
Radovan Karadzic. The talks con- 
centrated on the military situa- 
tion on Mount Bjelasnica and 
Mount [gman. strategic high 


points south of Sarajevo. 

But Mr Karadzic said last 
night: "We hope to move our 
troops out by 8am GMT and save 
the conference." Earlier be dis- 
missed as a “shameful lie” 
reports that Serbs were being re- 
deployed on Bjelasnica. Before 
entering talks he said tbe new 
troops were replacing “wet and 
cold" soldiers. 

The two peace envoi's appeared 
frustrated by the delay and con- 
fusion over whether Serb forces 
intended to honour their promise 
to withdraw. Mr John Mills. their 
spokesman, admitted: “There is 
evidence of a Serb withdraw- 
al. . . What we are having trouble 
ascertaining is the extent of the 
withdrawal and how genuine a 
withdrawal might be." 


He said Mr Karadzic had been 
told by the co-chairmen in very 
clear terms that “all his troops 
should leave Igtnan". Mount 
Igrnan is of greater importance to 
the mainly Moslem Bosnian army 
because it includes a military 
supply route which leads to Sara- 
jevo. 

Mr Mills yesterday dismissed 
reports that the co-chairmen 
were exerting pressure on the 
Bosnian government to accept 
the Serb plan to divide the Bos- 
nian capital. He said they did not 
favour any solution and cited a 
weekend report to the UN Secu- 
rity Council suggesting “it may 
not be possible to negotiate a per- 
manent solution in Sarajevo for 
some time". 

Mr Karadzic has endorsed the 


“temporary solution”, raising 
Moslem Tears that it amounted to 
approval for the ethnic division 
of the Bosnian capital. According 
to the 1991 census, Moslems com- 
prised a majority in each of the 
six districts of Sarajevo where 
more than a third of marriages 
crossed ethnic lines. 

Geneva conference officials 
yesterday welcomed the ratifica- 
tion of another military paper 
aimed at ending the war. The 
commanders of the Bosnian, Serb 
and Croat armies agreed to halt 
any offensives and freeze their 
troops in current positions after 
17 hours of talks. Scores of previ- 
ous ceasefires have broken down. 


Nato planners draw up Bosnia 
air-strike targets, Page 2 


European headhunters forced 
to diversify during recession 


FT-SE 100 
above 3.000 


Continued from Page l 


By Lucy Kellaway in London 


THE RECESSION in Europe has 
taken a heavy toll on headhunt- 
ers. cutting their revenue and 
encouraging them to merge or 
branch out into new businesses, 
says a report from the Economist 
Intelligence Unit. 

The size of the European execu- 
tive search market fell by nearly 
a quarter in 1992. but has stabi- 
lised and is forecast to pick up 
next year. 

The report estimates that con- 
sultancy income last year was 
some $700m-$800m. between 20 
per cent and 35 per cent less than 
in the previous year. The fall has 
been most marked in middle 
management, where revenues 
have fallen by more than 40 per 
cent. Headhunting of top level 
executives has been relatively 
unaffected. The report shows the 


structure of the industry is 
changing, with firms increasingly 
offering multinational clients 
headhunting services In more 
than one country. They are also 
diversifying into related areas 
such as interim management, 
management audit and assess- 
ment and executive selection as 
well as headhunting non-execu- 
tive directors. 

The survey ranks headhunters 
by size and finds that the Swiss 
consultancy Egon Zehnder is the 
largest with nearly 10 per cent of 
the market and revenues of $70m. 
It is followed by GKR Neumann 
and Anzrop International, which 
each had revenues of about $40m 
in 1992. 

The EIU identifies a demand 
for a new breed of “global” man- 
agers. It says that European joint 
venture companies, and many 
multinationals are increasingly 


looking for international execu- 
tives who are multilingual, inter- 
nationally minded, and have 
experience of working in more 
than one country and industry. 

Overwhelmingly the two larg- 
est markets are Germany and the 
UK. The top ten firms have reve- 
nues of S93m in Germany and 
S78m in the UK. Revenues in 
France, the third most important, 
were only W3m. 

The report also gives advice on 
how to select a headhunter and 
deal with them once picked, it 
advises that companies take time 
to educate the consultant on 
their corporate cultures and not 
use more than two different 
firms. 

Executive search in Europe: 
Choosing and using a headhunter. 
Available from the Economist 
Intelligence Unit. 40 Duke Street. 
London WLA ID W. £ 1351S210 


neering and motor stocks which 
stand to benefit quickly from 
overall economic improvement. 

Tbe leading performers, how- 
ever. have been equities in the 
the merchant banking sector 
which have outperformed the 
equity market by nearly 12 per 
cent this month. Increased vol- 
umes of trading In securities, 
and the prospect of lower inter- 
est rates have led investors to 
believe that this sector will enjoy 
improved profitability. 

In France, the C AC-40 share 
index rose 27.61 points, or 1.29 
per cent to finish at an all-time 
high of 2.167.39. The Paris 
bourse has already surged some 
3.9 per cent since the ERM 
reform. But the rise follows a 
string of poor sales figures 
announced by firms for the first 
half of this year, and some ana- 
lysts have suggested the equity 
price rise may be too optimistic. 


World weather 


Europe today 



A wavering cold front, which has already 
produced considerable rain over the British 
Isles, will slowly move towards the continent. It 
wifi be cloudy and wet. especially in the south 
and east ot England. Afternoon UK 
temperatures will be unseasonably cod. The 
Low Countries will have cloud with outbreaks 
of rain, possibly with some thunder. North of 
the Alps, there will be broken cloud with plenty 
of sun south of the mountains. Low pressure 
over southern Norway will cause widespread 
rain in southern Scandinavia. A fingering 
disturbance will bring patchy rain to the north 
as well. Central Scandinavia will have a few 
sunny periods Weak high pressure will keep 
the Mediterranean sunny and warm with 
temperatures mainly around or over 30C. 

Five-day forecast 

it will become more settled in western and 
central Europe with afternoon temperatures 
rising by the weekend. Scandinavia will remain 
under the influence of low pressure with 
outbreaks of rain until the weekend, when drier 
and warmer continental air will push 
northwards. In the Mediterranean, sunny and 
warm conditions will prevail, although a few 
thunder showers will erupt. 
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TODAY’S TEMPERATURES 


forecasts by Meieo Consult a f the Netherlands 



Maximum 

Catena 

Bellas: 

.Belgrade 

Berlin 

shower 

sun 

15 

30 

Caracas 

Chicago 

show 

fair 

28 

31 

Faro 

Frankfurt 

sun 

fast 

Abu Dhabi 

fair 

44 

Ink 

25 

Cologne 

fair 

25 

Geneva 

tair 

Accra 

douQy 

27 

Bermuda 

fair 

31 

D' SoJaam 

sun 

28 

Glasgow 

Hamburg 

shower 

Algiers 

bar 

34 

Bogota 

hit 

19 

Dakar 

lair 

31 

rain 

Amsterdam 

thuna 

19 

Bombay 

ran 

31 

Dates 

ter 

38 

HeteanW 

cloudy 

Athens 

sin 

31 

Bordeaux 

tair 

25 

Darwin 

sun 

31 

Hong Kong 

shower 

8. Aires 

sun 

20 

Brussels 

thund 

22 

Delhi 

lair 

35 

Honolulu 

lair 

a.ftam 

Shower 

17 

Budapest 

tair 

28 

Dubai 

sun 

41 

Isle et Man 

shower 

Bangkok 

shower 

32 

C.hsjen 

can 

20 

Dublin 

shower 

J6 

Istanbul 

Satf 

Saroihxu 

sun 

29 

Calm 

Sun 

36 

Dubrovnik 

sun 

31 

Jersey 

rain 

Beijing 

fair 

31 

Cape Town 

shower 

16 

Edinburgh 

shower 

16 

Karachr 

Kuwait 

far 

sun 


Our service starts long before fc^eoff. 


(3) Lufthansa 

German Airlines 


L Angeles 
La Pa; 

Las Palmas 

Lisbon 

London 

LuxJMwg 

lyon 

Madeira 

Madrid 


29 Majorca 
Matla 

28 Manchester 
15 Manila 
22 Melbourne 
18 Me'ico City 
31 Miami 
31 Milan 

15 Montreal 
26 Moscow 

17 Mmch 
31 Navobt 
42 Naples 
26 Nassau 

18 New fork 

30 Nice 
28 Nicosia 
13 Oslo 
24 Paris 
30 Perth 
26 Prague 
35 Rangoon 


33 Reykjavik 
32 Rio 
16 Riyadh 

30 Rome 

16 & Frsco 
23 Seoul 

31 Singapore 

31 Stockholm 

25 Strasbourg 

22 Sydney 
27 Tel Aw 

23 Tokyo 

32 Toronto 
32 Turns 

29 Vancouver 
27 Venice 
35 Vienna 
1J Warsaw 

24 Washington 
13 Wellington 

26 Winnipeg 
29 Zurich 


rain 13 
cloudy Z3 
sui 43 
sui 30 
far 22 
fair 28 
Cloudy 31 

cloudy 16 
fair 28 
fair 21 
fair 31 
fair 30 
sun 2a 
for 34 
sun 23 
sun 29 
r*r 29 
cloudy 25 
fa* 30 
far 14 
cloudy 21 
fair 26 


THE LEX COLUMN 

Stretching the 


gap 


The contrast between yesterday's 
exuberance in the equity market and 
the caution of industrialists is star- 
tling. Perhaps it Is because CBI mem- 
bers do not spend enough time looking 
at the pl umm eting gilt yield curve. 
Doubters may question how rapidly a 
rising gilt market will aid recovay, 
but it is certainly having a powerful 
impact on investment flows. Low 
returns on cash and falling gilt yields 
are pushing both private and profes- 
sional investors towards shares. 
Indeed, it seems that domestic fUnd 
managers have not been in the van of 
the recent charge. Private investors, 
overseas funds and bank buying in the 
gilts market have swelled the cash 
flow through the London markets. 
Those UK fund managers and market 
makers who were left behind have 
doubtless contributed to the snap 
move of the FT-SE 100 index above 
3,000. 

Still, while some investment criteria 
suggest that the rally can go further, 
there are disturbing signs that valua- 
tions are stretched. Share ratings have 
reached levels which are not justified 
by even the medium-term earnings 
outlook. Those companies which have 
already released figures for the first 
half of the year consistently report 
sluggish underlying business condi- 
tions. Current valuations do not look 
supportable without 15 per cent com- 
pound earnings growth until at least 
1995. Granted, the economy got low 
interest rates without the threat of 
inflation after last year’s devaluation. 
That may not be enough once market 
participants lower their eyes from the 
blue skies of economic statistics and 
start to pick through the nitty gritty 
of company results. 


FT-SE Index: 3006.1 (4-34-Sj 
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Commercial Union 

Commercial Union has a seemingly 
insatiable appetite for equity. Yester- 
day's enhanced scrip dividend, which 
will add 3.5 per cent to shareholders* 
funds, comes hard on the heels of Feb- 
ruary's rights call and two preference 
share issues last year. The saving on 
advance corporation tax arising from 
the scrip - and the improving profits 
trend - will doubtless overcome share- 
holders’ reservations about being 
asked to supply additional funds so 
soon. The broader question is whether 
CU can spend the money wisely. 

The rights and preference share 
issues are already contributing to prof- 
its growth. Investment income from 
the proceeds, together with favourable 
exchange rates, accounted for half of 


yesterday’s £80m improvement in 
in terim operating profits. That is not 
to deny the strength of underwriting 
recovery in the UK, which m ade up 
the remainder of the profits increase. 
Like General Accident, CU has now 
nosed into underwriting profit on 
most of its UK personal lines. Bat 
CRTs premium growth has already 
slowed from tile heady rate set last 
year, underlining that rights issue pro- 
vided retrospective backing for busi- 
ness already written. 

The slow-down in its drive for mar- 
ket share offers comfort that CU will 
not plough headlong into the next UK 
underwriting downturn. With a sol- 
vency ratio of around 50 per cent it is 
hardly awash with capital even after 
the rights issue. Growth is more likely 
to come from overseas markets and 
life assurance. With almost one- third 
of group premiums already coming 
from life business, CU already looks 
more of a hybrid insurer than others 
in the sector. 


SKF 

The shares of the world’s biggest 
ball bearings manufacturer are on 3 
roIL Despite a steepening of first half 
losses to SKr469m, SKFs shares rose a 
further 3 per cent yesterday as the 
Swedish stock market warmed to the 
cyclical recovery story. As a supplier 
to Europe's engineering and automo- 
tive sectors, SKF should he among tbe 
first to benefit from any upturn in 
industrial demand. Moreover, tbe com- 
pany will reap further competitive 
gains from the krona’s depreciation 
agains t the D-Mark. 

There is no doubt, though, that 
SKF’s markets remain severely 


Japan 

US trade negotiators wfil tedjylfke 
Japan’s latest trade surpass. True, 
when expressed in yen the surplus Is 
not rising. But neither ha* the yen's 
appreciation this year significantly 
dented export performance. On pur- 
chasing power measures the yea . Is 
very un comp e titive . But pb&taripns- 
sure and the feanre of Japanese com- 
panies or banks to recydelte psmt 
account surplus into overseas invest- 
ment will continue to force the yen 
higher. Those foods parked In Japan 
are now flowing into equlttesat a time ! 
whenmanufactiaersarebeir^burtby 
necesaga at home and squeezed mar- 
gins overseas. The stage is being set 
for another overvaluation of tbe Japa- : 
oese equity market 


ADVERTISEMENT 


NEWS 

REVIEW 


PMS saves on the gas 


BUSINESS 


Ferranti-Thomson 
wins sonar order 
for the fourth 
Royal Navy 
Vanguard class 
submarine 


■ A Ferranti OpenPMS system is 
being installed by a Dutch food 
manufacturing organisation to 
improve energy management and 
achieve greater flexibility in 
production control Tbe system 
which began operating in July; 
will enhance management 
facilities by increasing the 
availability of real-time plant 
data. 

The system is being imple- 
mented by Ferranti Computer 
Systems NV of Antwerp under a 
contract from ZBB (Zetmeel 
bedryven’de byeokorf) of 
Amsterdam, a leading European 
manufacturer of starch deriva- 
tives for the food industry. 

'Hie objective is to reduce 
annual gas consumption fay in- 
creasing awareness of the plant 
performance through additional 
data collection and reporting 


facilities. Future extensions are 
planned to include electricity 
consumption within a complete 
energy management programme. 

At the heart of the system is a : 
Hewlett Packard HP 9000/715 
workstation running the ffarantt 
OpenPMS Supervisor applica- 
tions software. Data from the 1 
plant controllers will be 
transferred to an Oracle 
relational database for use . in 
generating reports and statistical 
information. 

A fibre Ethernet network will 
provide plant communications 
linking tbe system intof"«n 
existing IBM AS/400 computer 
and a number of general purpose 
Apple Mac PCs. The latter ^® 
enable users to access jreaS-iBne 
plant data for recipe h aad finft 
energy management and* pro- 
duction records. ‘ 


■ Fbrranti -Thomson Sonar Systems 
of Stockport, Cheshire has secured 
contracts, worth several million 
pounds, to provide the sonar consoles 
and data processing sub-systems for 
the Royal Navy’s fourth Vhnguard 
class submarine. 

The contracts were awarded by 
Marconi Underwater Systems of 
Tfemplecombe, prime contractor for the 
complete sonar fit for the Vanguard 
class. Designated Sonar Type 2054, 
the system incorporates passive, 
active, intercept and towed array 
sensors enabling the submarine's crew 
to monitor precisely their operational 
environment. 

PVrranti -Thomson’s data processing 
system is used to interpret sonar 
returns to classify a contact and 
extract essential details such as its 
motion, bearing and range. This 
information is presented on operator 
displays also provided by Ebrranti- 
Th omson. 

Sonar Type 2054 was one of the first 
UK submarine sonars to incorporate 
computer-assisted systems for data 
and display processing using 
technology developed by Fbrranti 
Computer Systems, during the mid- 
eighties. All of the equipment for the 
three boats built so for has been 
shipped on time against the originally 
agreed programme. 


Stopping them in their tracks 


■ A distance measurement system 
being developed by Fferranti 
International will provide an 
alternative to bulky taebo generators 
used to control the operation of 
automatic trains. 

Tbe purpose of the equipment is to 
enable rail cars to be stopped at 
precise positions alongside platforms 
by accurately recording, the distance 
travelled from a set point. The 
technology is applicable to fully 
automated rail cars or alternatively 
it can provide back-up control for 
use with braking/ alarm facilities 
for manually operated trains. 

The fferranti system is based on the 
Doppler principle. Radio pulses are 


directed at the ground -and 
reflected signals are monitored 
used to determine distance trailed 
by utilising a novel, but very rimik. 
post-processing formula, 

Rom this information the train can 
be programmed to ’move as 
e.g. accelerate and travel 
distance, slow down and step. '3*'*** 
forward or reverse direction. ' • r ; . 
'Die equipment is robust, lew cest 
with minimal power require®*®^ 
and its compact dimensions .ate 
demonstrated by the proof pfpHndP*. 
installation which operates tm a 
G-gaug? model train carriage (Scale 
1:225). 


Mobile satcoms study 


of operating vehicle-mounted satellfce ft w 
communications services. ^" ,£e 

The study contract was wnn Kv „ r> «. ^ ^ British ^Jktionaf , 


The Study contract was won by a 
consortium- of organisations com- 
prising Ferranti InbernationaL Delta 


^ 01 tne British National ajww 
Centre as part of the 
Space Programme. 



FERRANTI 

INTERNATIONAL 





depressed Tbe company incurred fast 
half losses of SKr440m from its 
operations is France and Germany 
and is tentative about the prospects 
for improvement A patchy upturn in 
the US provides only limited comfort 
The worry is that evea wteu demand 
recovers tbe easing of competitive 
pressures will be small. With the likes 
of Mr Lopez on the pruwt at Volkswa- 
gen, pricing demands on suppliers are 
likely to remain intense. 

StflL SKF is capable of achieving a 
large measure of its own financial sal- 
ration. Although it may be late In the 
day in comparison with other Swedish 
firms such as Atlas Copco, SKF is 
pushing through a drastic rationalisa- 
tion programme which wiB shrink its 
cost base. The market may be right to 
believe that the company has turned 
the corner. Bat it has to look a tong 
way ahead for those heady expecta- 
tions to be fulfilled. 


France 

The second exploratory easing in 
French overnight leading rates this 
week highlights how keen the govern- 
ment is to lower the cost of borrowing ! 
without jeopardising tbe remnants or 
its franc fort policy. So for. it has suc- 
ceeded in steering rates ckmn without 
undue damage to tbe franc, hoping it 
recoup foreign currency reiserves. 
However, if the government tiebys too 
long in cutting other important rates, 
such as the intervention rate, it risks 
losing Uie initiative. With investors 
relying on lower rates to underpin, 
surging equity and hots! prices.' the 
testy foreign exchange market may 
again push tbe franc !o?gr by to to 
force the government's hand. 
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Canadian 
Pacific sells 
Forest stake 


By Robert Gibbehs in Montreal 
and Bernard Simon In Toronto 

CANADIAN Pacific, the trans- 
port, resource and property 
group, yesterday sold its 61 per 
cent stake in C anadian pacific 
Forest Products, leaving another 
big Canadian forestry company 
without a controlling share- 
holder. 

CP raised C$898m (US$S45.3m) 
by selling its 36.7m CP Forest 
shares to a group of C anadian 
securities dealers for C$19 per 
share, payable in three instal- 
ments over the next two years. 
The underwriters immediately 
offered the shares to the public. 
Nesbitt Thomson, which led the 
group, said yesterday that the 
shares were “very wen received". 

Mr W illiam Stinson. CP’s chalr- 



Stinstm: wants fewer businesses 


man, said that forest products 
“no longer fit our core business 
strategy". He said that while CP 
Forest would benefit from recov- 
ery, “we believe that its markets 
will remain cyclical and we've 
decided to realise cash now". 

CP has Indicated it will concen- 
trate on its rail, energy and prop- 
erty interests. It is expected also 
to reduce its 47 per cent stake in 
Laidlaw, the waste and transport 
services operator. "We believe 
that the best way to grow and to 
create value is to put our capital 
to work in fewer businesses." Mr 
Stinson said. Proceeds from the 
CP Forest sale will help cut CP's 
debt. 

Other Canadian pulp and paper 
producers which have recently 
been spun off by controlling 
shareholders include MacMillan 
Bloedel, which was part of the 
Bronfman group, and Quno, pre- 
viously owned by the Chicago 
Tribune. 

CP Forest is one of North 
America's biggest newsprint pro- 
ducers *nd alsn a siwahlp pro- 
ducer of market pulp and con- 
struction timber. It suffered a 
C$U3m loss on sales of C$94 im 
in the first half of 1993. 

The company has spent more 
than US$Ibn on modernising its 
Canadian miffs over five years. It 
recently raised C$230m in cash 
by spinning off its western Cana- 
dian wood products operation 
into a publicly-held company. 

CP Forest shares fell C$1.25 to 
C$19.25 in Toronto yesterday 
morning. Canadian Pacific 
dropped 62 cents to C$21.13. 


Former bosses may face further legal action, writes Haig Simonian 

Ferruzzi tells creditors of lower debt 


SKF doubles loss 
but sees upturn 
after cost-cutting 


By Christopher Brown-Humes 
in Stockholm 

SKF, the world’s leading roller 
bearing manufacturer, said yes- 
terday that losses more than dou- 
bled in Hie first six months of 
this year, but it added that its 
performance had started to 
improve following rationalisa- 
tion. 

The group’s loss after financial 
items was SKr469m ($S8.66m), 
less than expected, compared 
with a SKri94m deficit in the 
first half of 1962. Sales rose to 
SKrl4.53bn from SKrl4.04bn. 
Adjusted for currency move- 
ments and disposals, they were 
down 8 per cent 

The group said its second- 
quarter loss fell to SKrll4m from 
SKr355m in the first three 
months, because of a drive to cat 
costs which it launched in 1990. 
For the same reason SKF expec- 
ted its second-half results to be 
better than the first half - pro- 
viding there was no further dete- 
rioration in its markets. 

The first-half operating deficit 
of SKr66m was aggravated by 
financial costs .of SKr403m, 
mainly caused by the deprecia- 
tion of the krona and a SKrSSm 
currency loss. In the same 1992 
period, the operating loss was 
SKr46m and financial expenses 
SKrl48m. 

The group’s main bearings and 
sp« 1 s b usiness , which depends on 
the heal th of the car and engi- 


neering industries, recorded a 
loss of SKr251m, against a profit 
of SKrl56m. 

SKF said it feared the market 
might not have bottomed out in 
this sector, even though volumes 
had remained unchanged for the 
last three quarters. “The situa- 
tion is still fragile." it said and 
highlighted the group’s exposure 
to the recession-hit German mar- 
ket 

Weak industrial output in Ger- 
many and France meant SKF 
recorded a loss of SKr440m in 
these markets in the first half. 

The outlook in other markets is 
brighter, however. In North 
America, earnings and volumes 
picked up in the second quarter, 
while sales in central and South 
America and Asia Pacific also 
developed favourably. 

The company’s other main 
business, Ovako Steel, cut losses 
to SKi224m from SKr319m amid 
signs that the fall in demand for 
special steel products was bot- 
toming out and prices stabilising 
at low levels. 

As part of its rationalisation 
programme, SKF has cut staff by 
12,400 since 1990, reduced produc- 
tion by 20-25 per cent in response 
to lower demand, and cut inven- 
tory levels by SKr2bn. Since the 
start of the year, employee num- 
bers have been fallen 2.000 to 
43.000. 

SKF shares rose SKr3 to close 
at SKrll5 yesterday. 

Lex. Page 12 


FERRUZZI Finanziaria iFerfin), the troubled 
Italian industrial group, reduced total bor- 
rowings to L28,83Sbn tSi7.7bm at the end of 
May from L3i,073bn last December, accordin g 
to new figures prepared for bankers Yester- 
day. 

The new data, presented to Ferfin's foreign 
bank creditors, came hours after the board of 
Montedison, Ferfin's main industrial subsid- 
iary, called a shareholders' meeting to con- 
sider extending legal action against the previ- 
ous bosses. 

A Milan court is due to rule on Monday on 
the temporary order granted to sequester 
L500bn in assets from former Montedison 
executives and the heirs of Mr Raul Gardini. 
who shot himself last month. Montedison and 


Corporate 
Italy slips 
in the mud 
of scandal 


I t is open season on business 
news in Italy. So deep has the 
18-month political corruption 
scandal run that it is possible to 
write virtually anything about 
any company - without the hint 
of a libel action. 

Even the most punctilious 
press officers, once swift to 
denounce an unflattering head- 
line. are silent If their companies 
have not already been implicated, 
the risk of nasty surprises 
around the corner is enough to 
deter any aggression towards the 
media. 

In recent months, the scandal 
has widened to include many of 
Italy's most famous companies. 
Fiat has admitted to paying kick- 
backs at its bus, railway equip- 
ment, gas turbine and construc- 
tion subsidiaries. 

Mr Carlo De Benedetti, chair- 
man of Olivetti, has seen his 
prestige dive. Just days after 
declaring that the computers 
group had never paid bribes, he 
admitted to Milan magistrates 
that kickbacks b2d been paid. 

Most recently, attention has 
switched to Ferruzzi. Italy’s sec- 
ond biggest private company, 
where political corruption and 
financial mismanagement appear 
to have gone hand in hand. 

Leaked testimony by senior 
Ferruzzi managers and family 
members suggests the group, 
then run by Mr Raul Gardini, 
who shot himself last month, 
paid about L135bn (SS2.5ml to pol- 
iticians in connection with the 
Enimont chemicals joint venture. 

The testimony also suggests 
Ferruzzi operated what amounted 
to a parallel set of books to cover 
vast commodity trading losses, 
deal with takeover finance and 
even to subsidise the controlling 
family’s lavish lifestyle. 

The corruption scandal has 
focused on contracts with the 
state. The practice of giving 
bribes was particularly acute in 
construction and pharmaceuti- 
cals, where the companies 
involved depended on public sec- 
tor contracts. However, service 
industries, such as public rela- 
tions and advertising, which also 
won substantial state business, 
have also been implicated. 

Earnings at big building 
groups, including Fiat's Cogefar 
Impresit subsidiary and Gras- 
setto, controlled by Premafin. 
have plunged because of the vir- 
tual collapse of new orders. 

The scandals have also affected 
thousands of smaller companies, 
often dependent on larger coun- 
terparts embroiled in the affair. 
Many small builders, which 
would normally act as subcon- 
tractors to the big groups 
accused of paying kickbacks, are 
now facing bankruptcy. 


Ferruzzi are now run by new managers 
imposed by Ferfin's main bank creditors. 

Montedison said the previous management 
had included in last year's accounts L243bn 
in royalties expected from the Erbamont 
pharmaceuticals subsidiary, sold to Sweden's 
Procordia in March. These royalties should 
only have been rect^nised when they were 
paid. The previous management had been try- 
ing to to reduce 1992 losses of L1.679bn. 

Montedison's 1993 accounts will now only 
show a capital gain of about L98bn from the 
Erbamont sale, rather than L34lbn. 

At the bankers' presentation, to be repeated 
to Italian creditors today, it was emphasised 
that Ferfin was functioning normally at the 
operating level. 


First-half sales had risen 19 |)er cent to 
Lll,489bn, while gross operating profits 
jumped 33 per cent to LI .391 bn. Adjusted for 
the lira's devaluation, sales rose 3 per cent 
and gross operating profits 18 per cent. 

Most operations had unproved their perfor- 
mance, notably the Edison energy subsid- 
iary. Chemicals had been mixed, while Cal- 
ces truzzi (cement and building materials) had 
suffered a 10 per cent fall in sales to 
L7S2bn. 

Fondiaria. the insurance company con- 
trolled by Ferfin, recovered to a net operating 
profit of L12bn from a Ll04bn loss. Premium 
income rose 13.4 per cent to L2.439bn. 

Trading in Ferfin and Montedison shares, 
suspended on Tuesday, resumes today. 



The pharmaceuticals industry 
is also in a mess following allega- 
tions of bribes to a central com- 
mittee of academics and civil ser- 
vants. This body recommended 
prices and suggeked which prod- 
ucts should go on the govern- 
ment’s list of free medicines. 

C orruption has tarnished 
the image of many of 
Italy's most famous con- 
cerns and affected decision-mak- 
ing at a crucial time of domestic 
recession and depressed export 
markets. Fiat, struggling with a 
collapsing domestic car market, 
floundered earlier this year while 
some of its senior executives lan- 
guished in jail and others 
extended their foreign “business 
trips" to avoid interrogation. 

Morale has been hit. Fiat was 
forced to overturn its policy of 
not cooperating with the magis- 
trates investigating political cor- 
ruption. Having presented itself 
as "above" the seedier side of 
Italian politics, it has been 
revealed to have played along 
with the politicians- Its image 


CUMMINS 


has also been tainted because its 
size and prestige should have 
enabled it to resist the entreaties 
of rapacious politicians. 

Meanwhile, the magistrates' 
strategy of distinguishing 
between co-operative company 
executives and those less willing 
to spill the beans has contributed 
to a mood of suspicion and 
intrigue. Some executives have 
languished in Milan's decrepit 
San Vittore jail while under 
interrogation, others have been 
kept in more salubrious sur- 
roundings. 

That differentiation has occa- 
sionally led to a rush to testify 
when magistrates have discov- 
ered a new line of inquiry, as in 
the recent pharmaceuticals reve- 
lations. The fear that a competi- 
tor might be more willing to 
co-operate has induced many 
executives, who remained silent 
about kickbacks for years, to tell 
their stories. 

The magistrates’ psychological 
tactics have sometimes contrib- 
uted to an ugly atmosphere 
within companies. At Ferruzzi, 


clear signs of internal conflict 
have emerged in apparent 
attempts to shift “responsibility"" 
for the alleged misdeeds from one 
branch of the controlling family 
to another 

Most surprising, however, is 
the fact that the scandals have 
not had much of an impact on 
the stock market, which has 
risen almost 30 per cent this 
year. 

The bourse's o'olivicusness is 
even more striking in view of the 
arrest this month of Mr Bruno 
Pazzi, 3. retired chairman of 
Italy's Consob stock market 
watchdog, it is alleged that Mr 
Pazzi accepted kickbacks and 
was secretly c-n the payroll of 
Ferruzzi’s Montedison subsidiary. 

Investors have attached more 
weight to the prospect of export- 
led recovery helped by the 
cheaper lira, interest rate cuts 
and potential privatisations. 

If bourse indices rracked com- 
panies' present standing, rather 
than investors' expectations, they 
might well paint a different pic- 
ture. 


CU pleases with payout 
after first-half turnround 


By Richard Lapper 

COMMERCIAL Union yesterday 
followed General Accident in 
announcing a turnround in first- 
half performance. 

CU, the strongest of the five 
composite insurers, announced 
pre-tax profits of £65 5m, ($97 ,6m) 
compared with a pre-tax loss of 
218. Ihl 

It said it was proposing an 
enhanced scrip dividend alterna- 
tive to the interim dividend of 
15-10P- This compared with last 
year's interim pay-out of R95p 
and a final of lS.lOp - it was 
effectively reversing their order. 
CU added that the enhanced 
scrip dividend was worth 2^2p. 

Investors welcomed both the 
profits, which were slightly 
ahead of expectations, and the 
dividend announcem ent, marking 
the shares up 12p to 661p. 

Earnings per share amounted 


to 25.7p, compared with 34.9p. 
Both figures include realised 
investment gains. 

like General Accident, which 
reported its turnround on Tues- 
day, CU’s profit improvement 
was based on a revival In. the UK 
market, where underwriting 
losses fefi to £56. Sm from £95.9m 
in the first half of 1992. 

In home and motor insurance - 
where rates have been increased 
sharply in the past two years - 
CU posted underwriting profits of 
£13 An, compared with a deficit 
of £17.4m. 

Losses of £25m from the 
Bishopsgate bomb in April offset 
improvement on co mm ercial 
tines. CU was hit by underwrit- 
ing losses of £45 ,9ra on its Lon- 
don market - marine and other 
specialised commercial - busi- 
ness. up from £37.5m last time. 

CU is the biggest insurance 
company In the mari ne business 


in London and, like Lloyd's, 
accounts for results In this sector 
three years in arrears. Marine 
and aviation losses reflected poor 
trading conditions in 1991. 

Overall underwriting losses fell 
to £165.4, compared with £202-2m 
in the first half of last year. 
Investment income net of loan 
interest amounted to £iSS.9m, 
against £i29.4m. 

Earnings from associated 
undertakings fell to £4.4m (£7m). 
Life profits amounted to £57.6m 
(£60.7m). After taxation afid 
minorities of £18m (£5.6m) and 
realised investment gains of 
£91 8m (£i 82.4m), profits attribut- 
able to shareholders fell to 
£140&n (£158. 7m). 

Shareholders' funds at June 30 
amounted to £1.98bn, up from 
£1.5bn at the aid of December, 
with the increase reflecting 
rights issue proceeds of £428m. 

Lex Page 14; Details, Page 17 


CALL 0800 269300 
FOR WALES WITH 
ADDED VALUES 


The British Business Park offers more than 
50 locations for every type of business, 
centred on country' towns where 
old fe'-hioned values and more 


accountable advantages 
co-exist. Our combination of 
quality properties (from 750 to 


JO .000 sq ft ro rent or purchase plu^ 
custom built premises or serviced 
greenfield sites), financial incentives 
and lifestyle is unique. We'll send 
figures to compare, pins the FREE 
Rural Wale-. Re-Calculator and let 
your fingers do the talking. 

Rural Wales 



THE BRITISH BUSINESS PARK. 



Company 


Address 


Postcode 


T elephone 


I'm interested in premises ni 75 U+ sq it D 1 . 500 + sq fi Q IojiOii* sq :‘i d r»-r renul O purchase Q 
or green-field sue D within *» months D 12 moniln O 24 months Q. 


My company nunu fit lure*- supplies 


^ Send lo. Oerclqpinrni Bosrd ior k ura I Wilr*. Ladva-rll n, P..„ .. *V|.l ijn I - . ->• u. 
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INTERNATIONAL COMPANIES AND FINANCE 


MS drug boost for Schering shares 


By Andrew Fisher In Frankfurt 


SHARES Schering, the German 
chemicals and pharmaceuticals 
group, rose sharply yesterday 
on news that its new drug to 
treat sufferers of multiple scle- 
rosis would yield higher reve- 
nues than expected. 

The share price rose by 
DM54. or 6 per cent, to DM926. 

The MS drug. Betaseron, was 
approved by the US Food and 
Drag Administration at the 
end of last month, a move 
which also pushed up the 
shares. Mr Klaus Pohie, Sobe- 
ring finance director, said in 


New York on Monday that the 
drug should yield between 
$8,500 and $10,000 per patient a 
year; the figure had been put 
at around half this. 

Mr Pohie said Betaseron 
should produce similar reve- 
nues in Europe, where it hoped 
for approval in 1995. 

Betaseron was developed by 
Triton, n US biotechnology 
company bought by Schering 
in 1990. Clinical trials were 
done by Berlex, Schering’s US 
operation which will market 
the drug in the US. 

Analysts reckoned Betaseron 
could produce revenues of 


more than DMlbn (5500m) a 
year within five years. Mr 
Mark Tracey, European chemi- 
cals analyst at the London 
office of Goldman Sachs, said 
actual Betaseron revenues 
would probably average up to 
$7,500 a patient after price dis- 
counting in the US health ser- 
vice. 

He said European revenues 
could be around 56.000 per per- 
son. In the US, he said Betase- 
ron could be used to treat 
nearly 90, (XX) MS patients out 
of a total of more than 250.000. 
the figure in Europe being 
105.000 out of over 300,000. 


Schering 
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Alcatel Alsthom 
revenues fall 7% 
to FFr73.6bn 


ALCATEL Alsthom. the 
French industrial group, 
reported first-half 1993 group 
consolidated revenues down 
7.-1 per cent to FFr73.6bn 
(S12.3bn) from FFr79.5bn in 
the same period a year ago. 
AP-DJ reports from Paris. 

Orders dropped 5 per cent to 
FFr77bn from FFrSLbn in the 
same period of 1992. 

Telecommunications reve- 
nues dropped 10 per cent to 


Novo Nordisk earnings off 16% 
due to foreign exchange losses 


By Hilary Barnes 
In Copenhagen 


NEWS IN BRIEF 


FFr33bn from the same period 
of 1992. while those from tele- 
communications and energy 
cables dropped 3.7 per cent to 
FFrl7-2bu. Energy and trans- 
port sales fell 5.6 per cent to 
FFrl3.1bn, while electrical 
engineering sales dropped by 
0.6 per cent to FFr7.7bn. 

Batteries sales gained 7 per 
cent to FFrl.8bn, and services 
advanced 2.4 per cent to 
FFr3.3bn. 

• Mounting losses look set to 
force Fried. Krupp to move 
production at its automotive 
suspension unit Hoesch-Fedem 
out of Germany, Krupp's auto- 
motive division said, Reuter 
reports from Bochum. Krupp 
said high costs, increased com- 
petition and the difficult situa- 
tion for all car components 
suppliers would cause signifi- 
cant losses at the unit in 1993. 

• Thomsou-CSF. the French 
defence electronics group, 
recorded a 5.5 per cent fall in 
consolidated revenue in first- 
half 1993 to FFr13. 94bn 
(52.3bnl from FFrl4.76bn in 
first-half 1992. AP-DJ reports 
from Paris. 


FOREIGN exchange losses 
marred the first-half perfor- 
mance of Novo Nordisk. the 
pharmaceuticals and enzymes 
manufacturer. Pre-tax profits 
fell by 16 per cent to DKr788m 
(5113.34m) from DKr941m in 
the same period last year. 

Sales advanced 6 per cent to 
DKr5.73bn from DKr5.38bn. 
while profits before financial 
items were down by 3 per cent 
to DKr664m from DKr887m. 


according to the group's first- 
half interim statement 
But DKrl60m in foreign 
exchange losses contributed to 
converting net financial 
income of DKr54m last year to 
a net loss this year of DKr74m. 

With estimated corporate 
income tax down by 34 per 
cent, however, net profits fell 
by 8 per cent to DKr595m from 
DKr649m. Earnings per share 
slid to DKr 15.87 from DKrl7.42. 

The pre-tax profit figure was 
in line with expectations by 
Copenhagen brokers. 


Bank of England in 
gilts settlement talks 


By Sara Webb In London 


THE BANK of England, in a 
move to widen the appeal of 
UK government bonds to over- 
seas buyers, has said it will 
allow investors to hold and set- 
tle gilts using the two interna- 
tional clearing systems. Cedel 
and Euroclear. 

At present investors have to 
settle gilts through the Bank of 
England's Central Gilts Office. 
However, discussions are tak- 
ing place between the Bank. 
Cedel and Euroclear to estab- 
lish a link with the CGO. 
allowing investors to hold and 
settle gilts through Cedel and 
Euroclear. 

For international investors 
with a range of European gov- 
ernment bonds and Eurobonds 
in their portfolios, it may bo 


more convenient to keep all 
their holdings under one roof 
and settle in one currency. 

The CGO provides an effi- 
cient electronic system for 
investors to hold stock, and 
allows institutional investors 
or gilt-edged marketmakers 
who have accounts there to 
transfer UK government stock 
easily. The CGO was set up by 
the Bank in 1986. the year of 
Big Bang, in order to provide 
investors with a speedy settle- 
ment system. 

Investors argue that if they 
want, for example, to move out 
of UK gilts and switch the pro- 
ceeds into French or German 
government bonds, it is more 
convenient to do so using one 
system - whether that be 
Cedel or Euroclear. 
Government bonds. Page 16 
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ROUSSEL UCLAF 
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International offering of 3,898,608 shares and 
public offering in France of 3,898,607 shares 
in Roussel Uclaf at a price of FF 563 per 
share by 


at 


RHONE-POULENC 


Global co-ordinator 
Barclays dv Zocte Wedd Limited 


International offering 


Public ottering in France 
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BNP Capital Markets limited Coinpaguie Financiere Barclays 
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Enskilda Securities 
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Lehman Brothers Intenuuuual 
Morgan Man lev intematiuuaJ 
Nomura International 
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Hoogovens 
trims losses 
in first half 
after cuts 


By Ronald van de Krol 
in IJmuiden 


Japanese consumers are 

now looking for value 

Emiko Terazono finds spending patterns changing 

— -suggested retail Price" set b 

M ^KTo! -ttssss-™- 

Japan’s first liquor SALES QBOwTH n t _. jd ( j ineS against pric 


The currency turmoil is only 
expected to have a minor 
Impact on the group's annual 
result. The board repeated its 
forecast from the 1992 earings 
statement that it will not be 
possible this year to live up to 
the target growth of an annual 
increase in pre-tax income of 
15 per cent. 

The group continued to carry 
out a substantial programme of 
investment in new plant, tak- 
ing first half capital expendi- 
ture to DKrl.2bn from 
DKr900m last year. 


FIRST-HALF losses at 
Hoogovens, the Dutch steel 
and aluminium group, fell 
sharply compared with the 
Last six months of 1992, as 
cost-cutting measures started 
to take effect in die steel sec- 
tor. 

The improvement came 
despite continued difficulties 
in aluminium, where Hoogov- 
ens is being hit by cheap 
imports from the former 
Soviet Union. 

Losses including extraordi- 
nary items were Fi 189m 
(507m), up from FI 49m a year 
earlier but down from Fi 546m 
In the 1992 second half. The 
company had previously pre- 
dicted that the net loss 
excluding extraordinary Items 
would be unchanged from 
the last six months of 
1992. 

Extraordinary charges were 
FI 25m compared with FI 383m 
in the 1992 second half. Turn- 
over was down 9.5 per cent at 
F!3-5bn. 

In its first forecast for the 
second half, Hoogovens said 
losses on normal business 
operations would fall even 
though aluminium was 
unlikely to improve. 

The news sent the compa- 
ny’s shares - which have 
surged recently along with 
other cyclical Dutch stares - 
up FI 4.80 to close more than 
10 per cent higher at FI 51.30. 

Losses in steel, before tax or 
extraordinaries, were more 
than halved to FI 70m from 
FI 158m in the 1992 second 
half but were down only 
slightly from FI 76m in the 
1992 first half. 

Mr Maarten van Veen, chair- 
man, said Hoogovens was one 
of the few leading European 
steel groups to have raised 
steel output. But the product 
mix had also shifted in favour 
of lower-margin semi-finished 
steel. 

The company said yesterday 
that it planned to raise prices 
for finished steel in October 
and January, on top of 
increases in April and July. 
Nevertheless, prices remained 
well below their 1991 
peak. 


M R ifiguchi. president 
of Kawadriya, one of 
Japan’s first liquor 
discount retailers, says his 
warehouse-like stores get so 
crowded at weekends that he 
has to close the shutters. 

Kawachiya's success is an 
example of the change in con- 
sumer attitudes as the down- 
turn in the Japanese economy 
has hit the purses of ordinary 
Japanese. 

The burst of the asset bubble 
of the late 1980s and the spate 
of corporate restructurings 
have sobered consumers, who 
are going back to basics. Boxes 
of beers and bottles of whisky 
at a 30 per cent discount to the 
normal retail price have an 
obvious attraction. 

Department store sales have 
dropped sharply as consumers' 
spending Has turned towards 
value-orientated products. 
Department store sales fell a 
record 8.9 per cent in Jude, 
slipping for the 16th consecu- 
tive month. 

On the other hand, sales and 
profits at discount retailers 
have surged. Kawachiya, 
which is unlisted, says its sales 
have g r o w n by about 30 per 
cent for the past three years, 
and expects annual sales to 
double this year to Y15bn 
($143m) due to the launch of 
new stores. 

Analysts predict that such 
changes in consumer spending 
patterns are here to stay. Mr 
Paul Heaton at Baring Securi- 
ties in Tokyo says: “Even if the 
economy recovers, consumers 
won’t be going bade to depart- 
ment stores.” Until the mid- 
1980s. cheap prices meant poor 
quality while buying expensive 
goods at department stores has 
been a guarantee for quality 
and service. 
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Japanese consumers • are 
given choice of buying quality 
goods at prices with- 

out the frills. Aoyazna Trading, 
which offers office workers* 
uniform blue suits at one-third 
of the price of depar tment 
stores, has seen profits surge, 
posting a 1L8 per cent rise in 
pre-tax profits to Y30J2bn for 
the year to last March on a 29 J 
per cent increase in sales to 
Yl509ba For the year to next 
March, it predicts a 15-8 per 
wnt rise in pre-tax profits and 
a 29.2 per cent sales increase. 

A recent survey by the 
Nikkei business daily indicated 
that 80 per cent of 115 
consumers surveyed bought 
electric appliances at special- 
ty discount retailers and 
none went to department 
stores. 

The country's discount 
retailers have also received a 
boost from stricter enforce- 
ment of the anti-monopoly law 
by the Fair Trade Commission, 
the anti-monopoly watchdog. 
Japanese manufacturers. have 
traditionally bad a tight grip 
on retail prices, often threaten- 
ing to stop shipments if the 
retailer .failed to apply the 


“suggested retail price” set by 

strict guidelines against price 
Sntroi and discount retailers 
have since acquired the mam- 
stream image. "I received 
death th reats and was boycot- 
ted by distributors when I 
started discounting liquor,” 
recalls Mr HiguchL 
Japanese beer companies 
announced that retailers were 
free to set their own prices in 
1990. Earlier this year, sales 
subsidiaries of leading elec- 
tronics companies, Including 
Matsushita Electric Industrial 
and Sony, were wanted to 
allow retailers to discount 
their products without fear of 
losing supply contracts. 


L ast year, last year took 
a pharmaceutical com- 
pany. which cut ship- 


1 J pany. which cut ship- 
ments after Kawachiya started 
discounting its pep drink, to 
the FTC. Last wee k, he filed a 
complain t with the c o mmte iou 
that Shiseido, a leading cos- 
metics company, bad cancelled 
its contract after he had 
rejected Shiseido's pleas to 
stop discounting its . luxury 
brands. The c o smetics maker 
says shipments to Kawachiya 
were cancelled because the 
retailer bad been wholesaling 
Shiseido products. 

Mr Higuchi reckons there is 
further scope for discount 
retailers to grow as am increas- 
ing number of Japanese con- 
sumers become value orien- 
tated. But he adds coftnmas. 
need to be given choice,, and 
the country’s distribution sys- 
tem has to adapt to rfnmafog 
values. “Where else are con- 
sumer made to pay tttre fo 
support di st ri but ors and sand 

retailers?” he asks. . 


Norgeskreditt profits ahead at halfway 


By Christopher Brow n - 1 l u ma a 
in Stockholm 


NORGESKREDITT. Norway’s 
largest private-sector mortgage 
company, increased profits 
before tax to NKrl48.9m 
(520.02m) in the first six 
months from NKrt>6.6m in the 
same 1992 period. 

The company said it had 


been hdpedby the fall in Nor- 
wegian interest rates. Higher 
net interest income and gates 
on bond and share trading 
more than offset an increase in 
loan losses, it stated. 

Net interest income rose to 
NKr 150.7m from NKrtOSJm, 
while gains from, securities 
amounted to NKiSUm, com- 
pared with a NKrlita Zoos 


in the first half of Utittu , 
Loan losses inc toyed to 
NKi28Jkn from NKi?Gn.ifce 
company said it held 13 repos- 
sessed commercial property*, 
as at June 30. with a book 
value of NKia&lm. , 
Norgeskreditt won share- 
holder halting for its plan to 
become a commercial bank in 
April- 


PWA CORPORATION 


NOTICE OF MEETING OF HOLDERS OF 
7 7/8% Convertible Subordinated Debentures . 


NOTICE IS HEREBY GIVEN THAT pursuant to an oirier (the Interim Order) of foe Court of Queen’s Bench of Alberta doted June 
22. 1993, as amended, foat a meeting of the holders of the 7 7/B% Convertible Subontoated Debentures (foe ’Debentures”), due 
December 30, 1996, erf PWA Corporation (the -Corporation") aid of the holders of the Yen d ano m foated perpetual debt of Canadfan 


Subottineted Debentures (foe DebenturasT, due 


Airlines International Lid. win be held at fire Paffiser Hotel a 
August, 1993 at 104X) o’clock in the forenoon (Calgary time). 


rporabon (the ’’Corporation”) and of foe holders of the Yen denomfoated perpetual debt of Canadfan 
i held at foe Paffiser Hotel at 133 - 9th Avenue, S.W., Calgary, Aborts on Friday, the 27th day of 


This notice is given pursuant to the trust indenture made as of the 30fo day of December. 1986 as a mended by a supp le mental trust 
deed made as of the 1st day of January, 1989 and a second supplemental indenture made as of December 15, 1989 (die “Trust 
Indenture”) between the Corporation and Montreal Trust Company of Canada (the Trustee - ), as Trustee. 


The meeting is caled pursuant to the provisions of the Trust Indenture for the purposed considering, and ff thought fit approving an 
extraorcSnary resolution (the “Extraorcinaiy Resolution”): 


authorizing, approving aid agreeing to apian of arrangement (the "Plan of Anangemenf) under Section 
Corporations Act (Alberta) (foe " Act) described in the Management Proxy Circular (foe “C&cufaO of foe< 


27, 1993; 


lection 186 of the Businasa 
of foe Corporation dated July 


(ii) p rowing that notwrthstancing the approval of foe ExtraorcSnary Resolution as aforesaid, in foe event foe Corporation files a 
pebton seeking approval ol the Plan of Arrangement under the Companios', CrvcBtorAirangameMActlCgoada), foe holders of 
the Debentures shall be deemed to have ratified and confirmed foe Extraordinary Resolution as wprova] under foe 
Companies' Credtor Arrangement Act (Canada). 


pe foregoing statement of the purpose of the meeting to be held does not purport to specify foe. tram of any extraordinary resolu- 
tion or resolution to be proposed at foe meeting, but only specifies in general terms the nature of foe business to be transacted 


The Plan of Arrangement, ff approved by foe Court of Queen’s Bench of Alberta and implemented, wiH result in foe Debentures 
Dang prepaa vvrth common shares or non-voting common shares and warrants of the Corporation. 


Pursuant to the provisions ol the Trust Indenture and regulations made thereunder? 


(a) holders of registered Debentures may attend in person and vote or may by instrument In writing under their hands apnofot 
any person as proxy to be present and to vote tor them at such meeting and at any aefourrenent thereof; 


^ and « my 


(c) save as aforesaid, foe only persons who shal be recognized at foe meeting cr any adjournment thereof as the ni 

*»"■»« ■» prerant gx »» noting or °* 


^. voUs J > L bB presont moetin 9 or any adjournment thereof steal KreSstored 

SSSSSSS^ 2S rproxfas ^ foe persons who produce unregistered coupon Debentures atttteSStoJorat any 


(d) a proxy need not be a Debenturehotder. 


In the event that foe said meeting shall be adjourned by reason of failure to attain a quorum, those Debentoretmiffan, i„ 
son or by proxy at the adjourned meeting may transact foe business contemplated byttfs Notice. De "^ rehokfera P f83ert: ,n P® r ‘ 


Copies of foe Circular containing a form of this Notice, the Extraorcfnarv Resolution and a mritahk. ^ ... „ 

relating thereto are being mated, to afl registered holders of Debonture^Adctittonal copies of such doaSi^ltoS2rSS, in ? niette II5 
forms of voting certificates and proxies tor foe purpose of enabling *** 

vote at the meeting in person or by proxy, may be obtained during ^finarybdSwss hours Sfoefo£I^fS& to ^ P t 3nd 


Montreal Trust Company of Canada 
41 1 - 8fo Avenue, S.W. 

Calgary. Afoerta 
Canada, T2P1E7 


Montreal Trust Company of Canada 
510 Burrard Street 
Vancouver, British Coimbra 
Canada, V6C3B9 

Montreal Trust Company of Canada 
15 King Street West 
Toronto, Ontario 
Canada, M5H 184 

Montreal Trust Company of Canada 
Place Montreal Trust 
1800, avenue McGS College 
Montreal, Quebec 
Canada, H3A3K9 

DATED at Calgary, Alberta, July 29. 1993. 


Bank of Montreal 
First Canactian Race 

Toronto, Ontario 

Canada, M5X 1A1 

Banqpje Bruxeles Lambert SA 
Cours Saint Michel 60 
B-1O40 Brussels 

Be0um 

Swiss Bank Corporation . 


BankTia nsati a n tique 
iTBoitevard Hau^mann 

75009 Paris 
France 


CH-40QE Baste 
Switzerland 


Kibtfiefeank SA LuxamboUgeoise 
43 Boulevard Royal 

L-2955 

Luxembourg 


Bank of Montreal 
IT Wafomok 2nd Root 
London. EC4N8ED 
England 

QraednerBank 

POSOach 110661 
6000 Frankfurt 11 
Germany 
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Stof es Cr h ted ^^artinent 
far tL howeV8f ’ saw results 
K quarter swt^ 
trom a loss to profit. 

in^T*’ 5 $2m net profit 
»n the three months toend- 
July compared with a $33m 

* i»K SuT *** Same 116,10,1 

* rTi\ 2? w “ reached on sales 
S fr? 8 *®- Ut tle Changed from, 
last tune’s S2J23bn7 

result took earnings for 
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fortunes for US stores 


the first half to ?3m after tax. 

same stage in 1992-93 

c <* Woolworth-a 

second-quarter decline were 
“* Setoal merchandise and 
specialty stores. The former 
posted an operating loss of 
to- against a $2lm profit a 
Jfr ago, with sales declining 
by 1.2 per cent 

Specialty stores remained 
profitable at the operating 
tevei, hut saw a decline from 
«S7m to $37ul Sales rose by 74 
per cent. 

Yesterday, Woolworth 
painted a dismal picture for 
the remainder of the year. 

“Weak economic conditions 
and low consumer ormfitten^ 
m. the major markets in which 


we do business continue to 
depress sales and gross mar- 
gins, making it unlikely that 
tiiere will be a year-to-year 
increase in earnings,” said Mr 
William Lavin, c hairman. 

By contrast. Federated 
Department Stores, which 
emerged from bankruptcy in 
early 1992. reported an $8.9m 
profit after tax in the second 
quarter, up from a Sl&8m loss 
(before extraordinary flynuy) in 
the same period last time. « 

Sales rose from $i.46bn to 
DLSbn, and profits after tax but 
before extraordinary i tems for 
the first six months now stand 
at $30. 6m, compared with last 
time's $4m loss. 

Federated said that it had 
“slightly” exceeded profit 


expectations in the quarter and 
first half, and attributed this to 
“fresher inventories, better 
merchandise assortments, 
improved expense controls 
and enhanced operating effi- 
ciencies''. 

Mr Allen Questrom, chair- 
man, noted that the company 
had continued to take extra 
second-quarter discounts in 
merchandise in order to keep 
goods in the stores looking 
“fashion-current”. 

He added that Federated had 
been able to offset the earnings 
effect of this by expense reduc- 
tions. but stressed the rate at 
which the expens e-to- sales 
ratio was improving was 
unlikely to continue through 
the autumn season. 


SA copper 
producer’s 
profits fall 

By Philip Gawfth 

PALABORa Mining, the 
copper producer in the RTZ 
group, saw net profits fan to 
R88-7m ($26 -3m) in the six 
months to June from Rl06An 
in the same period of 1992. The 
result was, however, higher 
than forecast 

Turnover at the north-east 
ern Transvaal mine fell to 
RS20.4m from R534.4m and 
operating profit was 20 per 
cent lower at Rl6I.4m, against 
R202.lm, Net profit was 
boosted by a RlO&n extraordi- 
nary item, the result of tax 
changes. The 1992 results 
included a similar figure. 

The company said the results 
were affected by reduced sales 
of copper cathodes, due to 
lower production, offset partly 
by a slightly weaker rand. 

The average copper price for 
the year to date was 55,692 per 
tonne, compared with the 1992 
level of 56,434 per tonne. 

Lower production was due to 
reduced ore grades and inven : 
tory movements. Copper sold, 
including metal in concen- 
trates. was 59,492 tonnes, 10,077 
tonnes below last year’s sales 
of 69J669 tonnes for the same 
period. 

The company is looking at 
whether it will be feasible, to 
operate an underground ming 
when the open pit fife comes to 
an end after the turn of the 
century. The study is doe to be 
completed in 1994. 


Sunbop holds year’s earnings 


By Pump Qawith 
in Johannesburg 

SUN International Bophut- 
atswana (Sunbop), the South 
African hotel, leisure and gam- 
ing group, maintained earnings 
at 192 cents per share in the 
year to June against a back- 
drop of difficult trading condi- 
tions. 

The results Include seven 
months’ performance from the 
Lost City .development, com- 
pleted last year at a cost of 
about R830m ($24&n) and , for 
the first time, a frill year’s 
income from the Carousel 
entertainment complex. 

AH of Sunbop’s hotels and 
gaming facilities, which 


i nclude the Sun City resort, are 
in the Bophutatswana home- 
land. 

Turnover for the year rose 
by 18 per cent to Rl.lSbn and 
operating profit was 11 per 
cent higher at R299.ini. against 
R270-2m- The financing of the 
Lost City project, however, 
caused the interest bill to 
jump from virtually nothing in 
1992 to R30.3m. As a result, 
pre-tax profit fell slightly to 
R268m from R270m. A lower 
tax bill helped attributable 
profit rise by 6 per cent to 
R228m. 

The dividend was main- 
tained at 132 cents per share 
on earnings of 192 cents, com- 
pared with 191 cents. 


Mr Sol Kerzner. chairman, 
said that despite the 
“extremely poor trading envi- 
ronment, aggravated by socio- 
political unrest and competi- 
tion from illegal casinos in 
South Africa”, the group had 
managed an average occu- 
pancy rate of 70 per cent 

This is below the 73 per cent 
achieved in 1992, but still 
well above levels its competi- 
tors are achieving. Occupancy 
at the new Palace hotel has 
averaged 75 per cent since 
opening. 

Mr Kerzner said predictions 
were difficult in the current 
climate, but he expected earn- 
ings in 1994 to at least match 
those of the past year. 


Shareholders challenge 
$6bn Medco takeover 


By Ricftard Waters , 

TWO CLASS actions have been 
launched in an attempt to 
block the proposed $6bn take- 
over of Medco Containment 
Services, the US’s biggest 
drags distributor, by. Merck, 
the pharmaceuticals company. 

- The actions, launched In 
Delaware an behalf of Medco 
shareholders, allege “various 
violations of fiduciary duty. 
inelmHwg fiailnm to make ade- 


quate disclosures, failure to 
explore adequately other forms 
of business ailianrp, improper 
fees payable to certain execu- 
tive officers and unfairness in 


the structure of the merger.” 
Medco said. 

Mr Martin Wygod, Medco’s 
c hairman , will personally 
receive a fee on the consumma- 
tion of the deal equal to 1 per 
cent of the value, or $6Qm, an 
arrangement which was 
approved by Medco’s board. 

Medco also said it and sev- 
eral other phar mace utical com- 
panies and drug wholesalers 
faced legal action in California 
alleging price discrimination. 

It said it intended to defend 
all the suits vigorously, and 
that it did not believe any of 
them would have a material 
adverse impact on its business. 


HE Electric 
climbs 13% 

HONGKONG Electric, the 
monopoly supplier of electric- 
ity to Hong Kong island, 
announced profit attributable 
to shareholders of HK$1.3bn 
(US$167m) for the six months 
to June 1993, up 13 per cent 
from the 1992 figure, writes 
Simon Davies in Hong Kong. 

The company, '35 per cent 
owned by Mr Li Ka-shing's 
Hutchison Whampoa, received 
a HK$U2m pre-tax contribu- 
tion from sales of property in 
its South Horizons develop- 
ment 

Turnover increased by 11 per 
cent to HKS2.6bn at the interim 
stage, cent 


Second-term 
advance to 
$33m at The 
Equitable 

By Richard Waters 
in New York 

THE EQUITABLE, the US 
insurer 49 per cent-owned by 
Axa of France, moved further 
into profit In the second quar- 
ter. in spite of a $23m after-tax 
restructuring charge. 

Net income at the group, 
which reported losses between 
1990 and 1992, rose to S72m, 
compared with S3 1.8m in the 
first quarter and a loss of 
S31.1m a year ago. 

The core insurance business 
made an after-tax profit of 
$33m . - before investment 
gains and losses on disability' 
insurance - compared with a 
$21 m net profit in the first 
three months. 

The company attributed the 
improvement to lower 
expenses, wider product 
spreads and improved mortal- 
ity experience. 

After losses from disability 
insurance of $19.5m <$10.4m a 
year ago) and investment 
gains of $5.3m (an $11.3m loss 
in the 1992 quarter), net profit 
was S18.7m, compared with a 
$44. 9m loss the year before. 

The company's investment 
management arm and its 
investment bank, Donaldson 
Lnfkin & Jenrette, both 
advanced, before the restruct- 
uring charge related to the 
combination of The Equitable 
and Alliance Investment man- 
agement businesses. 

“Earnings from this segment 
during the second half should 
benefit from the absence of 
non-recurring merger 
expenses, significant cost 
savings generated by The 
Equitable Capital/Alliance 
combination, as well as from 
anticipated strong asset 
growth at Alliance," said Mr 
Richard Jenrette, chairman 
and chief 
executive. 

Yield on investments 
climbed during the quarter to 
7.64 per cent, from 7.5 per cent 
a year before. 

Half-year net income was 
$79.3m, or 37 cents a share 
fully diluted, compared with a 
loss of S22.5m a year earlier 
(before costs associated with 
its switch from a mutual 
organisation to a public 
company). 


MCI president Akerson 
quits telecoms industry 


By Richard Waters 
in New York 

MCI. the US long-distance 
telephone company, yesterday 
announced the loss of its presi- 
dent, Mr Daniel Akerson, to 
another company outside the 
telecommunications industry. 

Mr Akerson. 42, bad been 
appointed to tbe position of 
president and chief operating 
officer only last year. 

He had won the support of 
Wall Street for his hard-driving 
and ambitious attitude and for 
the agreement to bring in Brit- 
ish Telecommunications as a 
minority shareholder in June. 

Analysis said Mr Akerson's 
departure resulted in part from 
the fact that his path to the top 
at MCI is blocked for the fore- 
seeable future. 

Mr Bert Robbins, the chair- 
man and chief executive with 
whom Mr Akerson. has worked 


closely since joining tbe com- 
pany 10 years ago. is 51 and 
not expected to move aside 
soon. 

There was also speculation 
that the planned appointment 
of three BT directors to tbe 
MCI board would make Mr 
Akerson's position more diffi- 
cult. However. Mr Robbins 
pointed out the Mr Akerson 
had been closely involved in 
the BT deal and had supported 
the board changes. 

Mr Robbins put the move 
down to the opportunity and 
the strong financial package 
which had been offered Mr 
Akerson in a different com- 
pany. He refused to say where 
Mr Akerson was moving, 
though an announcement was 
expected later yesterday in 
New York. 

He denied that there had 
been a rift with Mr Akerson. 
“The relationship between Dan 


and the company, and between 
Dan and myself, could not 
have been stronger," he said. 
MCI plans to consider both 
interna I and external candi- 
dates to replace Mr Akerson. 

Tbe news wiped Cfc off MCI’s 
share price, though the shares 
quickly recovered and by mid- 
day were trading only $'4 
lower on the day, at $27.4. 

• McCaw Cellular Communi- 
cations and PacTel, a unit of 
Pacific Telesis Group, have 
received regulatory approval to 
combine their interests in San 
Francisco, San Jose, Dallas, 
and Kansas City, and Kansas, 
into a 99-year joint venture. 

McCaw and PacTel said they 
would each have equal owner- 
ship of the venture. In addi- 
tion, PacTel will purchase 
Me Caw's Wichita and Topeka, 
Kansas, systems, whose 
licensed area covers a popula- 
tion of 614,000, for $100hl 


Boral plans to float division 


By Bruce Jacques tn Sydney 

BORAL. the Australian 
industrial products company, 
plans to Ooat its manufactur- 
ing division by the end of 1993. 

Mr Jim Leslie, chairman, 
said yesterday he expected the 
proceeds to substantially 
exceed the book value of the 
division's assets. 

The balance sheet asset 
valuation of Boral 's manufac- 
turing division at June 1992 
was A$336.7m fUS$230.8m), 
but this included the en ginee r- 


ing and tyre divisions which 
will not be part of the 
sale. 

Mr Leslie said the move fol- 
lows a corporate restructuring 
completed in July. He added 
that Boral intended to focus 
on its core building products 
and energy businesses. 

The manufacturing busi- 
nesses had combined sales of 
A$280m in 1991-1992 and earn- 
ings before interest and tax of 
A$32Em. 

Mr Leslie said Boral was 
well advanced with the float 


plan, although a corporate sale 
remained an option. 

The division includes some 
leading brands including 
Gerrard springs, Klnnears 
ropes and Cyclone hardware, 
with operations in Australia, 
New Zealand and Singapore. 

Mr Leslie said Boral would 
release its 1992-19® corporate 
results on September 1 and 
he expected the 12.7 per 
cent increase in net earnings 
for the December half to 
be exceeded for the full 
year. 


St Lawrence Cement hit 
by construction slowdown 


By Robert Gib bens in Montreal 

ST Lawrence Cement, 
controlled by the Swiss Holder- 
bank group, continued to be 
affected by the recession and 
slowdown in eastern Canada 
construction. 

Second-quarter net profit 
was C$505,000 (US$391,000). or 1 
cent a share, against a loss 
of CS4.4m. or 10 cents a 
share, a year earlier, on sales 
of C$131 .5m. up 3.8 per cent. 
The first-half loss was CS13Em. 


or 32 cents, a 30 per cent 
improvement on the C$ 19.7m 
loss a year earlier. Sales were 
CSlS9m, up 5.2 per cent. 

St Lawrence, eastern Cana- 
da's biggest cement producer 
and a leading supplier in the 
north-eastern US. has cut costs 
10 per cent this year. 

“The outlook is more encour- 
aging than at the start of the 
year." said senior vice-presi- 
dent Mr Guy Turgeon. “and 
rationalisation will contribute 
to improving results.” 


US healthcare 
jobs to be cut 

JOHNSON & Johnson, the US 
healthcare group, has launched 
a voluntary early retirement 
programme and estimates at 
least i.000 workers would 
accept the offer, Reuter 
reports. 

The company said another 
2.000 jobs would be cut through 
restructuring in both the US 
and overseas. 

It added that’ the cost of the 
cuts would be 8200m pre-tax 
and was covered in a previous 
adoption of an accounting 
change. 


All of these securities hone been sold. 'Phis announcement appears as a matter of record only. 
New fcsuc/August 4, 1993 


10,925,000 Shares 
Mid Ocean Limited 


Ordinary Shares 


I, 900,000 Shares 
International Offering 

J. R Morgan Securities Ltd. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Smith Barney Shearson Inc. 


ABN AMRO Bank NY 

Deutsche Hank 

UjtjpadkUnft 


Baroque Phribas 
Nomura International pic 

S.C. VKirbuig Sc Co. Inc. 


Credit I ,yonnais Securities 
Swiss Bank Corporation 


9,025,000 Shares 
United. States Offering 
J.R Morgan Securities Inc. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Bw>r. Stearns & Co. Inc. 

Morgan Stanley & Co. PhmcWcbber Incorporated 

j^mida International Securities limited 

Cunning * Company Manhatton Co - 

Juniwy Montgomery Scott Inc. 

’lire ltobinson-1 lumphrcy Company, Inc. 


Smith Barney Shearson Inc. 

A.G. Edwards & Sons, Inc. Goldman, Sadis & Co. 

Dean Witter Reynolds Inc. 
Sanford C. Bernstein Sc Co., Inc. 

I’ox-Piu, Kdlon, Inc. 
Raukcn, Dowling Securities, Inc. 
Scott & Stringfdlow, Inc. 


Notice of Prepayment 

RHO N E-POULENC SJL 

FRF600.0a0.000 
3?4% Series A Bonds due 1996 
with Income tenants fa acqtire up to 

FRF 600,000,000 
9k% Series B Bands due 1996 
In accordance with article ‘Prepay- 
ment at the Option of the Issuer* of 
the Terms and Conditions of the 
Series A Bonds, notice Is hereby 
given that the issuer will redeem all 
the Series A Bonds outstanding (i.e. 
FRF 163,360.000) at their principal 
amount on 27th August, 1993. 
Payment of interest due on 27th 
August, 1993 and repayment of 
principal wffl be made in accordance 
with the Terms and Conditions of the 
Series A Bonds. 

interest win cease to accrue on the 
Series A Bonds as from Z7th August, 
199a 

Luxembourg, 12th August, 1993 
Ttw fiscal Aoert 

Banqus National da Parte 
(Luxembourg) &A- 


£150,000,000 
Bristol & West 
Building Society 

Roating Rate Notes due 1994 
For the three morrth interest period 
August 10. 1993 ro November 10. 
1993, the rare has been determined 
at 0%. The interest payable on the 
relevant interest date November 10. 
1993 win be El Si .23 par £10,000 
and C1.51SL33 per £100.000 m 
bearer lorm. 

MliawI ttlMB lI Irt .llA _ 

Lndas, Ageof Bufc © 

August 12, 1993 


MEXCAY LIMITED 

US $12,100,000 
Series 4 

Notes due August, 1998 

In accordance with article 4tbj or the 
Terms and Conditions of the Notes, 
notice is hereby given that the above 
Note* will be redeemed early nt the 
option of the lascer on August 20, 1983 
at a redemption price of 100 ** or their 
principal amount. 

For and on behalf of the Issuer 
Banque Paribas Luxembourg 
SociCW Anonymo 



ONLY ONE SPEC 
■HAS CHANGED 


MOST PflPUUR 
INMARSAT LAND 
IRANSPORIABIf... 

THE PRICE! 

$23,750* USD now buys a TCS-rue- 
rhe world lamous satellite terminal that tits into 
a suitcase. Owning a TCS-Ru uives you the power 
tu place telephone calls, send and receive 
fj.\CN, jnd transfer data from anywhere, 
even under ad\ cne conditions. 


MTL . . innovation defined. 


Fiw mote uitranuinL i>nrjtt: 
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Mobile IWesysterra;. Inc. 


■ Pm» a P.'S ban 


Kyushu Leasing Service 
Co., Ltd. 

U.S.$75,000,000 

Guaranteed Floating Rate Notes due 1997 
(Coupon No. 7) 

Pursuant to Note auditions, notice is hereby given that for the 
interest period 12th August, 1993 to 14th February, 1994 (186 days) , 
an interest rate of 3.70 pa cent, per annum will apply. 

Amount per coupon (No. 7) = U.S. $95.58 
Payable on the 14th February, 1994 


m 


The Long-Term Credit Bank of Japan, Limited 

London Branch . — 

A Rent Bank 


U.S. $100,000,000 



Credit Commercial de France 

. Subordinated Floating Rate Notes Due 2005 

In accordance with trio provisions ol the Notes, notice » hereby 
given that tor the interest Period tram August 12, 1993 to February 
12. 1994 the Notes will carry an interest Rata of 5% per annum. The 
interest payable on the relevant interest payment dale, February 14. 
1994 will be U.S. $25.56 per U.S. $1,000 Nate, U.S. $255.56 per 
U.S. S10.000 Note. U.S. S2.555.56 per U.S. S100.000 Note. 


By: The Chase Manhattan Bank, NA. 

London, Agent Bank 
August 12. 1993 


G 


CHASE 







BOOK 

REVIEW 

ban Nowheresin 
he exclaims. " 

them dirty pans 

l said rd do tfu 
chance. But Fv> 
"How tong ■ 
wait. Joe?" inte 
wife, as she da 
from her stidis 
' suit. “ They ma 
so dirty . so ... a 
"And talkin 
growls. "/ tat* 
sitting on my 
up before got 
gave my pret 
board this aj 
home to take 
dentist and die 
"Hey.” say 
smugly ashei 
beer from the 
fault you've 
female obsessi 
Now. hon. wh 
Mary pour 
hot. E-Z-Co ■ 
microwaved i 
over his head. 


s 


o enc 
mish 
i tier o 

life - 

uncharted tel 
pies grapple 
tiuns of on 
social chang* 
decades - U 
workforce of 
of the marri 
tion. 

In. the US. 
of mothers . 
or looking f< 
change fron 
bread-winni 
stay-at-hom 
roughly tw- 
can househi 
Yet. as 
point out. v 
social instit 
begun to re 
••The unsp 


INTERNATIONAL CAPITAL MARKETS 


Seoul still cautious towards foreign issuers 

John Burton reports on the slow pace of bond market liberalisation in South Korea 


I F South Korea ever allows 
foreigners to issue bonds In 
the domestic market, for- 
eign brokers there suggest 
they should be called ‘Turtle 

Bonds'*. 

The turtle is a symbol of sta- 
bility to Koreans, but the name 
was suggested for a very differ- 
ent reason. “It represents the 
slow pace in opening up the 
bond market to outsiders,” 
explains one broker. 

The South Korean bond mar- 
ket is the second-biggest in 
Asia, with a total market capi- 
talisation of Won95,100bn 
(SUSbn). exceeding the size of 
the country's stock market 
It could offer great potential 
to foreign investors since 
domestic interest rates are 
high, with guaranteed three- 
year corporate bonds offering a 
13.4 per cent yield, but the gov- 
ernment is committed to grad- 
ual liberalisation and refuses 
unlimited foreign access to the 
bond market, according to its 
recent five-year (1993-1997) 
financial reform plan. 

Activity in the bond market 


is brisk since Korean compa- 
nies bee restrictions in raising 
capital abroad. 

New corporate bond issues 
this year may exceed the 1991 

peak of Won 12,741 bn. Bond 
issues during the first half of 
1993 reached WanB.lJObn, a 77 

per cent increase from a year 
ago. The 10 largest conglomer- 
ates. or chaebol account for 34 
per cent of this year's issues. 

But foreigners wanting to 
acquire chaebol bonds will only 
be able to do so indirectly, by 
buying bond-type beneficiary 
certificates beginning in 1995. 

Instead, the government 
wants them to purchase bands 
issued by small and medium 
businesses as part of its strat- 
egy to promote the restructur- 
ing of industry, now dominated 
by the chaeboL 

Foreigners will be allowed to 
buy convertible bonds issued 
by small and medium compa- 
nies next year, although they 
may face restrictions on the 
amount purchased. In 1997, 
unguaranteed, long-term bonds 
issued by small companies will 


be open to direct foreign 
investment. 

From next year, foreigners 
will also be allowed to pur- 
chase some government and 
public bonds in the primary 
market. But these bonds will 
pay less interest than prevail- 
ing rates in the domestic mar- 
ket since they will be pegged to 
lower international rates. 

G overnment bonds 
account for 15.7 per 
cent of the market, 
with the state planning to 
issue Wonll.OOObn this year, 
against Won8.548bn in 1992. 
Corporate bonds represent 32.7 
per cent, financ ial bonds 28 per 
cent, and monetary stabilisa- 
tion bonds, used to soak up 
excess liquidity in the money 
markets, 15.6 per cent. 

International organisations, 
such as the Asian Development 
Bank and the World Bank, will 
be the first foreign entities 
allowed to float Won-domi- 
nated bonds on the domestic 
market, beginning in 1995. 

The government claims the 


reforms represent progress in 
liberalising the market but for- 
eign brokers are more scepti- 
cal, noting several problems. 

Government bonds with 
lower international yields may 
not attract much interest since 
they will deprive foreigners of 
the returns promised by higher 
domestic rates. 

The lack of credit analysis of 
small and medium companies 
may also discourage foreign 
investors, particularly in 
unguaranteed long-term bonds. 
That problem, however, may 
be partly resolved through 
bond portfolio funds, which 
could spread risk. 

The rationale for govern- 
ment caution is that a rapid 
opening of the market could 
lead to higher inflation and a 
rise in the value of the Won. 

The complete opening of the 
bond market to foreign inves- 
tors will only occur when the 
government is willing to accept 
full liberalisation of foreign 
exchange controls,” said Mr 
Edward Kim of Korea Develop- 
ment Securities. 


Government anxiety about 
the effects of foreign capital 
inflows into South Korea have 
side-tracked promised attempts 
to deregulate the state-con- 
trolled finannia) system. 

H owever, there is opti- 
mism tha t the changes 
will be introduced on 
schedule this time because the 
government is implementing 
measures to prepare the bond 
market for foreign investors. 

It is seeking to improve the 
market's infrastructure by 
encouraging secondary trading 
on the Korea stock exchange 
rather than on the over-the- 
counter market, which 
accounted for 98-8 per cent of 
the Won915,771bn in bond trad- 
ing volume in 1992. An initial 
step will be a prohibition on 
the trading of convertible 
bonds outside the KSE. 

In addition, the Korea Secu- 
rities Dealers Association baa 
recently established a comput- 
erised system to provide trad- 
ers with information on bond 
prices and yields. 


Daily Mail wins tight 
terms on convertible 


By Antonia Sharpe 

STRONG expectations of a 
further cut in UK interest 
rates, and a buoyant stock 
market, enabled the Daily Mail 
and General Trust, the UK 
newspaper group, to secure 
favourable terms on its fourth 
bond issue exchangeable into 
ordinary shares in Reuters 
Holdings. 

Lead-manager Credit Suisse 
First Boston said the Daily 
Mail's £50m offering was the 

INTERNATIONAL 

BONDS 

first convertible bond issue to 
carry a coupon of less than 6 
per cent Holders of the 10-year 
bonds will receive 5’i per cent 
a year. 

The borrower was also able 
to set a conversion price of 
£19.18 for each share in the 
international financial infor- 
mation and news group. This 
represents a 27.02 per cent pre- 


mium to shares in Reuters at 
pricing, well above the 19 per 
cent premium set in National 
Power's £250m convertible 
bond issue last week. 

Investors were attracted by 
the shorter-than-usual matu- 
rity of the Daily Mail's bonds 
and snapped up the relatively 
small amount on offer. The 
bonds traded at a IW point pre- 
mium to their par issue price 
in the afternoon. Reuters 
shares closed down 19p at 
£15.05 a gains t a rising market. 

Mr Adrian Perry, the Daily 
Mail’s group treasurer, said 
this method for reducing the 
group's holding in Reuters was 
the most economical, due to 
the potential gain on the share 
price and the possibility of 
deferring any tax liability. 

Before yesterday's transac- 
tion the Daily Mail had a 3‘i 
per cent stake in Reuters: it 
would be left with slightly less 
than l per cent if all outstand- 
ing bonds were converted. 

The Daily Mail intends to 
redeem the outstanding 


Hnal terms and non-calabte unless stated. The yield spread (over relevant government bond) at launch Is supplied by the lead 
manager. *Pnvam placement. {jConvurtbta. (Floating rate note. itSenv -annual coupon. R: fixed re-oifer price: tees are shown at the 
re-offer level, a) Issue launched on 30/7/93 was increased to 5200m. Coupon pays 3-month Ubor + 0.5%. Callable at par on Merest 
payment dates from August 1995. b) Exchangeable into Reuters Hokfings ordinary shares a! (19:18. Callable from 0/10/98 at par or 
earlier rl 85% of the bonds are converted, c) Fungtola with the outstanding FFr3bn. ftra 53 days accrued Merest, d) Coupon pays 
6-momh LSjor - 008%: minimum 4% tor 2 yeare and 3 months, maximum 6%. Short 3 month 1st coupon pays 3-month Ubor - 
008%. a) Issue launched on 30/7/93 was Increased to UOObn. Callable at par on coupon paymert dates from 24/8/95. 
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• Credit Suw-* 


£l4.4Sm of its 8'/« per cent 
bonds due in 2003, exchange* 
able into Reuters shares, on 
September 26. 

Abbey National, the UK 
bank, took advantage of strong 
Italian bond prices to raise a 
further L50bn by re-opening its 
LlSObn seven-year Eurobond 
offering, launched on July 30. 
The high coupon of 10 per cent 


reflected the call option on the 
bonds, lead-manager J.P. Mor- 
gan said. 

The net price of the new 
tranche was 102.30, against a 
net price of par on the original 
amount. The bonds traded 
around 103 in the afternoon. 
The funds were raised for 
Abbey National's Italian sub- 
sidiary. Abbey National also 


made a SFrlSOm three-year 
bond offering, the proceeds of 
which were swapped into dol- 
lars. 

Bayernhypo, the Bavarian 
mortgage bank, was the third 
German bank this week to bor- 
row D-Marks. The break-even 
price on its five-year offering 
was 99.10 and the bonds traded 
at 99.33 in Che afternoon. • 


Gilts race ahead on back 
of inflation forecasts 

benchmark government bowpsT 


By Sara Webb in London aid 
Karen Zagor in New York 

THE UK government bond 
market raced ahead on the 
back of the Bank of England's 
inflation forecasts, and even 
the announcement of £L2bn in 
new supply failed to dampen 
the market's high spirits. 

The Bank’s quarterly report 
provided welcome news on the 
inflatio n front for the gilt mar- 
ket The Bank said underlying 
inflation was likely to stay 
below the Treasury’s ceiling Of 
4 per cent over the next two 
years. 
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In addition, news of a half- 
point cut in French interest 
rates yesterday morning 
fuelled hopes of a further cut 
in the UK base rate. Dealers 
reported healthy buying inter- 
est from European investors. 

The Liffe gilt futures con- 
tract rallied from Tuesday's 
close of 1I2j01 to reach a high 
of 113.05, but ended the day at 
1UL29. 

The market’s strength 
allowed the Bank to sell the 
remainder of two of the gilt 
tranches announced Last Fri- 
day - a Elbn tranche of 85 per 
cent Treasury stock due 2007 
and a £200m tranche of JL5 per 
cent index-linked gilts due 
2024. 

With both tranches out of 
the way. the Bank announced 
a further £L2bn of assorted gilt 
issues for sale, consisting of: 
£200m of 7.25 per cent bonds 
due 1998; £200m of 8 per cent 
gUts due 200% £20Gm of 7.75 per 
cent stock due 2006: £200m of 
8.75 per cent stock due 2017: 
and £4 00m of 2.5 per cent 
index-linked gilts due 2020. 

■ A HALF-POINT cut in 
French interest rates, and spec- 
ulation that other European 
central hanks would follow 
suit shortly, helped spur a 
strong rally across continental 
Europe yesterday with the 
high-yielding markets of Spain 
and Italy enjoying the biggest 
gains . 

The Banque de France cut its 
24-bour lending rate by 50 
basis points to 9.25 per cent, 
and the prospect of further 
interest rate cuts pushed the 
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French bond market to a 
record high. The September 
futures contract on the Matif 
settled at 122£4. up 0.36. 

German government bonds 
rallied, with the Liffe futures 
contract rising from its open- 
ing level of 97.38 to reach a 
high of 97.60 before drifting 
lower to close around 97.46. 

s A SOARING yen coupled 
with strong dame&ic demand 
and str ong bond markets in 
the US and Europe, provided a 
boost for the Japanese debt 
market 

The September futures con- 
tract opened at 111.77 and 
readied a new high of 112.01. 
Meanwhile, the December 
futures contract, which has 
taken over as the key contract, 
moved from IU.04 at the open- 
ing to reach a high of 11L37 
before closing at 11 L20. 

The yen nir w n g Him N i to a 
record Y103S5 to the dollar in 
London trading, which econo- 
mists paint out should make it 
easier for the Bank of Japan to 
ease interest rates. 


■ US TREASURY -prices were 
flat to slightly lower yesterday 
morning in thin, featureless 
trading as the market waited 
for the afternoon auction td 
$Llbn in lfryear notes. . 

By midday, the benchmark 
30-year government bond was 
£ lower at 1083. ytebHng&t53 
per cent At the short end of 
the market, the two-year hate 
held steady to yield 4.083 pa- 
cant. 

Although last week’s 
S16.67bn three-year note auc- 
tion was considered to be rea- 
sonably successful, tbs market 
remained nervous fWtowing 
the Treasury’s rec ent teuton 
to reduce the long-bond taae 
in the last leg of the q&tttoiy 
refunding auctions. ; 

Investors were afo preoccu- 
pied with the release of inly 
producer prices today and con- 
sumer prices on Ftfday. 

The Federal Reserve 
refrained from operating in. the 
open market when Fed Funds 
were trading at 2ft per cent, 
slightly below the Fed's pe- 
ceived target of 3 per cent. 
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TRADITIONAL OPTIONS 


• Rrst Dealings Aug, 9 

• Last Dealings Aug. 20 

• Last Declarations Nov. 11 

• For settlement Nov. 22 

3-month call rate indications are 
shown in Saturday editions. 

Calls: Applied Holographies, Bur- 
ton, Gated Group, Carttsfe, Crw- 


ton. Cons Murefi^ Essex 1 Fiktl, 

Glaxo, GoMsmtths, Hanson Wta^ 
London Rn, Lucas Win, Mirror 
Group, Pantos, Premier Land, 
Shandwlck, Singer Fried., and 
Tesoo. Puts; Gddamrths, Hanson 
Wtaxmd Mirror Group Puis & CaBs: 
Anglo Padfle and Shandwlck. 
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Holliday Chemical dips 
^fter Spanish setback 

n»Doi. 


% Roland Rudd 

. 5®^ y° Bz - r ' He remains confl- 

A DISAPPOINTING ner- ^ be 

formance by a recant RwaSfL ““f 3 *® Profits by next year 
aey&itlonand^tes^^ ^ described as 

3* tatier was respoSbfe^! ?* «®tiiiHine difficult inter- 
Holliday Chemical Holding ^ tl0nal economic dimate, Mr 
reporting a smD M Psa * ram said be could see no 

forma pre-taT^oets 1 f£ tta why rarreat trading 

M year to enajun? Wrfwtoanceslwultlnot be su£ 

Bi^^.^wan-to 


rsrsvi - — f r ““ io.>m 10 

ahead at £5tam 
' results were 

adjusted to reflect the Aprfl fto 

tation which raised net pro- 
reeds of £3im. - ^ 

businfi « ®w 
? ro “r^ fa H from £5 5m to £<L3m 
for two main reasons; the 
acquisition of Barisyn- 
tex m Spain is tainwg longer 
than envisaged to generate 
profits and the company lost a 
5* order for an ingredient for 
hair dye. 

Mr Michael . Peagram, 
founder and chairman, said: 
The loss of the order is not a 
huge embarrassment; it has 
basically been deferred until 


With net debt of £i4m, repre- 
senting gearing of 30 per cent, 
Mr Peagram said the group 
well positioned to m«f»> 
further acquisitions.. “We are 
looking at two and hope to 
complete at least one by the 
year end". . 

Capital expenditure was 
lower than expected at £2m. It 
is now un li kely to run to mare 
than £4m in the second half, 
although at the ti me of the tto- 
tation the company, said it 
expected to spend about fiftm 
u We took our eye off the ball 
during the flotation, which 
took up a lot of our time," Mr 
Peagram said. 

Earnings per share were 


un chang ed at 5.9p. The interim 
dividend is L6p. 

• COMMENT 

It would be churlish to be too 
critical of Holliday just 
because of a 15 per cent fall in 
pro forma pre-tax profits. The 
company has an impressive 
record of growth since its man- 
agement buy-out in 1987. Earn- 
ings per share growth has 
averaged 22 per cent over the 
last five years on a pro forma 
basis and organic growth has 
been augmented by a string of 
acquisitions with a proven 
record- Yet by its own stan- 
dards a disappointing perfor- 
mance from a Spanish acquisi- 
tion and the loss of a big order 
causes some concern. It may 
only prove to he temporary but 
the cut in napftqf expenditure 
could be interpreted as a sign 
of the tough times. With fore- 
cast pre-tax profits of £1401, the 
shares - up 3p to 2l4p - look 
fully valued on a prospective 
multiple of 175. , 


Investigation clearance for 
Trafalgar House accountants 


By Andrew Jack 

THE ACCOUNTANTS and 
auditors involved in the prepa- 
ration of the controversial 1991 
accounts of Trafalgar House 
have been cleared of any disci- 
plinary action by their profes- 
sional body. 

The investigation committee 
of the Institute of Chartered 
Accountants in Rn fflflviH nnH 
Wales said yesterday that 
there were no grounds to act 
against its members, who 
included four directors of the 
company, and Touche Ross, 
the auditor. 

It said the accounts were pre- 
pared after “appropriate con- 
sideration” by the directors, 
and that the controversy was a 
function of “honest differences 


of professional opinion”. The 
examination was triggered 
automatically by a ruling from 
the Financial Reporting 
Review Panel, the UK accounts 
watchdog, which forced the 
company to restate its 1991 fig- 
ures in the 1992 accounts. 

The company reversed its 
decision to charge a £102.7m 
deficit on revaluation of prop- 
erties directly to reserves 
rather than against profits, and 
b ac k £20m in advance 
corpor ati on tax to the anginal 
£40.4m charge. 

The case was the nearest the 
review panel has so for come 
to using its legal powers to 
take a company to court to 
force the directors to restate 
their accounts. After initially 
refusing to cooperate in a bat- 


tle with the panel which is 
believed to have cost the com- 
pany about £500,000, Trafalgar 
House relented last October. 

It had been heavily criticised 
by shareholders at its annual 
meeting, who voted against the 
reappointment as auditors of 
Touche Ross, which had given 
Trafalgar House an unqualified 
audit report 

The decision by the Institute 
not to take any disciplinary 
action raises the question of 
how robust was the review 
panel’s original verdict 

But it is believed that the 
Institute had no information 
which might have swayed its 
views on the reasons behind 
the review panel's ruling 
beyond the public statements 
made at the time. 
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Making a whole of the parts 

Andrew Bolger on why a restructuring plan is in progress at APV 


By Catherine MBton 

i.nrR MANY British cultural 
icons, the herbal drink Vimto 
wins greater recognition 
abroad than at home. 

However, the effect of poor 
weather on sales in its home 
market overcame sustained 
export demand for JN Nichols' 
85-year-old flagship brand. In 
particular the launch of the 
brew on the Russian market 
and its continued popularity 
in the Middle East 
Pre-tax profits declined from 
£353m to £3. 4m, on turnover 
Of £24, lm (£23. 6m). 

Vimto sells in more than 25 
countries and has roughly 2 
per cent of the UK market The 
brand was first concocted in 
1908 by John Noel Nichols, a 
former stockbrokers’ clerk. 

He moved the soft dr inks 
maker from beginnings in Sal- 
ford, which its advertising 
describes as "humble”, to the 
implicitly more glamorous set- 
ting of “an old Manchester 
laundry” and it has stayed in 
that city ever since. 

The company blamed the j 
downturn on the combination I 
of sterling’s exit from the 
EBM, which raised raw mate- 
rial prices, dnd inclement 
weather in the UK in May and 
June which together put pres- 
sure on margins. 

Nevertheless, the interim 
dividend goes up to 5.4p (5.1p), 
payable from earnings per 
share down at 14. 4p compared 
with 143P- 

Mr John Nichols, grandson 
of the founder and managing 
director, said: “There are 
many factors that will influ- 
ence the final outcome for the 
year but the board feels suffi- 
ciently confident to raise the 
interim dividend.” 

As well as its soft drinks 
activity, Nichols has canning 
operations and a vending 
machin e ingredients business. 

It is in the middle of a £4m 
capital spendmg programme. 


A PV, the UK group 
which is one of the 
world's largest manu- 
facturers of food processing 
equipment, is still feeling the 
effects of an acquisitive binge 
in the 1980s. 

After escaping a hostile bid 
from Siebe in 1986, the group 
I doubled its turnover in three 
years through a series of pur- 
chases. but did little to inte- 
grate the various businesses. 

APVs profit margins melted 
away as recession struck its 
main markets. Last year's pre- 
tax profits of £21. lm, on sales 
of £947.5m, were just over a 
third of those achieved in its 
peak year in 1989. 

Mr Clive Strowger. appointed 
chief executive in June last 
year, has launched an exten- 
sive restructuring programme 
to focus the group, which has 
once again become the subject 
of takeover speculation. 

However, he is doing so 
against a background of 
depressed order books and 
fierce pressure from competi- 
tors on margins. ' 

Mr Strowger moved quickly 
to strengthen the balance sheet 
last year by selling Vent-Axia, 
a fan and hand drier business, 
to Smiths Industries for £56m 
and in the same week closed a 
lossmaking beer-keggmg equip- 
ment site in Kent. 

Despite reducing its work- 
force from 14.000 to 11.600 over 
the past two years, APV still 
has more than 100 operating 
units, spread across 10 coun- 
tries. Mr Strowger says: “Com- 
plexity is both our problem 
and our opportunity." 

Under a business plan agreed 
in the autumn, the group has 
identified companies that have 
a global responsibility for mar- 
ket segments such as dairy, ice 
cream, beverages, dpr foods, 
processed foods, fruit juices, 
and industrial sectors such as 
pharmaceuticals. Other compa- 
nies have global product 
responsibilities, while area 
companies have responsibility 
for improved market penetra- 
tion in their territories. 

A principal aim of this 
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approach is to prevent differ- 
ent parts of APV competing 
a gains t each other. The group 
has a strong position in fruit 
juice extraction equipment and 
on occasion as many as three 
APV companies have bid for 
the same contract. 

UBS, the stockbroker, says: 
"While this may well have 
been a joyous, if slightly con- 
fusing. experience for the cus- 
tomer, such internal competi- 
tion does, we believe, go a 
considerable way to exp lainin g 
APVs low margins." 

Putting together the first 
unified bid team from APV 
subsidiaries also helped the 
group to win a £16m contract 
for a Korean brewery, for 
which it will provide project 
management, engineering and 
installation services, plus the 
beer processing equipment Mr 
Strowger says he intends to 
build on this multi-disciplinary 
approach to win more turnkey 
contracts. 

The chief executive says that 
underlying all these changes Is 
a desire to get closer to the 
group's customers. He 
describes this as a key 
accounts strategy, in which 
APV aims to have preferred 
relationship with its custom- 
ers. 

The group is anxious to move 
away from low-margin manu- 
facturing and contracting 
work, and focus more on devel- 
oping specific products and 
processes for customers, on 
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which both sides can make 
good returns. 

Mr Strowger says: "Engineer- 
ing and products are all being 
standardised. Make/buy deci- 
sions are being made all the 
time - we are now doing mini- 
mum amount of manufactur- 
ing." 

APV does have some very 
strong products, and extensive 
experience of developing pro- 
cesses in collaboration with 
the main food and drinks 
groups. 

It rVlflimc a two-year lead in 
applying microwave technol- 
ogy to commercial baking 
ovens, and has invested 
heavily in ohmic heating 
systems, which produce food 
capable being stored for long 
periods without refrigeration. 

Unfortunately, the group is 
having to implement this strat- 
egy against fiat or falling mar- 
kets - particularly in continen- 
tal Europe, which accounts for 
40 per cent of sales. 

APV hopes some purchases 
are merely being deferred, but 
analysts believe spending was 
due to decline in real terms 
after the heavy levels of invest- 
ment by the food and drinks 
industry in the late 1980s. 
Whatever the group's hopes, 
its business plan assumes no 
underlying market growth in 
the next three years. 

The UK group is also facing 
ferocious competition on prices 
- not least from its two main 
rivals, Tetra Laval, the Swed- 


ish food packaging and equip- 
ment group, and GEA, the Ger- 
man company, which are both 
more concentrated on the liq- 
uid foods sector. 

APV believes there is consid- 
erable consolidation going on 
and that all the main groups 
are suffering from high fixed 
costs. Mr Strowger says: “Our 
erosion of margins is being felt 
by everyone else. The risk is 
that smaller companies will be 
driven into the arms of some of 
our larger rivals." 

The UK group does not rule 
out strategic alliances in par- 
ticular countries or product 
areas, but is more likely to 
start making infill acquisi- 
tions. Mr Strowger says: “We 
have gaps in our range in a 
number of sectors, if we can 
find suitable partners." 

APV has been the target of 
recurring bid speculation and 
this was strengthened last year 
when it emerged that GEA had 
quietly built up a 2.S per cent 
stake in the group. 

Mr Strowger is fatalistic 
about the prospect of faring a 
hostile bid: “I'm not sure that a 
predator could do anything 
very different to what we've 
done for the business. If it hap- 
pens, it happens. But if some- 
one came out of the woodwork, 
they would have to pay a sub- 
stantial premium for the 
organic value of the business.” 

UBS says: “If the new man - 
agement fails in its task to 
improve the performance or 
the group the fact that APV is 
a market leader in an interna- 
tional business will not see it 
remain independent for long." 

APV says European orders 
are down by only 10 per cent, 
so the extent of the current 
downturn can be exaggerated. 
The group, which has 30 per 
cent of its turnover outside the 
UK, will also benefit from the 
devaluation of sterling and 
sees opportunities in the 
Pacific Rim. 

Mr Strowger remains opti- 
mistic: “Having rompiled the 
business plan, the opportuni- 
ties for us are much greater 
than hitherto thought” 


Commercial union 


SIX MONTHS' REVIEW 


Strong increase in profits 


★ Pre-tax profit of £655m after a charge of £25m in respect of the City of London 
bomb- 

★ Selective expansion of life and general insurance business continues. 

★ General insurance trading continues to recover strongly, especially in the 
United Kingdom. 

★ Life profits increase to £57.6m. 

★ Shareholders' funds 0,977m. 


HIGHLIGHTS 


6 months 
1993 
Unaudited 

Total premium income £3,037m tA3//m 

Operating profit/ (loss) before taxation £65.5m £(18.1)m 

Operating profit/(loss) after taxation £47.5m £(23.7)m 

Operating profit/ (loss) per share (note) 7-6p {52 ) p 

Interim dividend per share (note) 15.10p 8.95p 

Note: : 992 figure- fidptsird fir But rights isae. 

r^tprim dividend and enhanced scrip dividend alternative 

„ ^ a ^holdere' approval, a 50% enhanced scrip dividend alternative to the interim dividend 

Subject to i-ta-ku dividend is 15.10p per share, equivalent to the 1992 declared final dividend, 

part of the total dividend for the year. 

. . OIOD osaL together with notice of an Extraordinary General Meeting will be sent to shareholders on 
pull details ?hJ oavment of the interim dividend will be brought forward to 13 October 1993 to shareholders on 

• will tie circulated to shareholders on 18 August 1993. Members of the public may obtain copies of the 

The interim rep®” lo jj, e shareholder Relations Service, at the address below, or by telephoning 

report after this date oywn B 

071-283 7300/ ext. 28866. 


6 months 
1992 
Unaudited 

£2,3 77m 
£(18.1)m 
£(23.7)m 

(5-2) p 
8.95p 


Commercial Union pic, St Helen's* 1 Undershaft, London EC3P 3DQ 


NOTICE TO THE 
WARRANTHOLDERS 
OF 

Crfidit Lyonnais Finance 
(Guernsey) Lid 
50.000.000,- Call Warrants 
relating to 

EUROTUNNjEL Units 


of Units 

Following the attribution 
(starting from July 5th 
1993) of subscription 
certificates for 
Eurotunnel Units, we 
inform you that according 
to Section 8 of the Terms 
and Conditions of the 
Warrants, an adjustment on 
the Number of Units and 
on Lbe Exercise Price 
has been made. 

The Exercise Price is now 
fixed at FRF 30,87 instead 
of FRF 3 1 ,63 and every ton 
Warrants entitle the holder 
to receive 1.0245 
Units instead of one Unit. 

Warrant Agent 
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I'S $100,000,000 

Continental C-ablevision, Inc. 

Senior Subordinated Floating 
Rate Debentures due 2004 
In occoniaacc with Lbe provisions of the 
Debentures, notice a hereby given that 
for Lbe interest period Augiux 12, 1933 10 
November 12. 1993 Lbe Debentures wiU 
any an interest n le of UM* per annum. 
Intareut payable on Lbe relevant in Cereal 
payment dace November 12, 1093 will 
amount to L'S SLS97.£2 per US £100.000 
Debenture. 

Agent Ltauk. 

B&nqae Paribas Luxembourg 
Soci^U Anonym* 


Notice lo the Holden of 

W. R. Grace & Co. 

S'ACfe Convertible Subordinate Debentures Due 2002 

Potuom u> dnuve- 1101 . literal 1106 of liw IMcnUira *!m«I ■» rf Scptmabcr 16, IBW. » anwnt.il 
(•tafcsinrr"). mw fc R On** & Co -Com rCoapuy'), W fL Cm & IX ndOcaia! Bank imrroajr b.i 
■Briber u, Sbnhnnn ItaBMa The Cuupnsi TWntt* ITniiue-V. m(«n lo \h» abotMoai'S 3<4 
Drhrcmn*. turn is bnsbj if .so Oal ihu (.'iiapsl? Los Elected u rrUnm id ItaU id vf iho DdteJUUTS m 
Septttdxr li. 1993 PButriBpuoe DneT st 9 Krtroptira ftim of 1OTC. of Uw pf*apJ tepW 

■mb scfmcd kuna u the IMupUu. DMA. 

Da tic Redcap ton Date, ihv Rc&apdiia Price, tusrctbr wiUi mrued tomal la itv Rrdanpuon fair, sail 
bet-DE <Oa- and w*Ur. ood ioMreat ataB citoe In srerue on Lbe DeLooWms on and liter Lhr Redemption 
DMA Tu receive the Bedarapum Pnec. Pntamt ar M. LagMbcr, la lUr esse of bearer DebCBIsrct null all 
roopass appert ai ning IherCTv msluriiig alter lbe Kodoeipuac Due. main bo onrreodomd hr nxfcnipUx! si dw 
office* of may Pacing Agin l Iblcd lk-loa iu u office outside ih* United SlsUh. la Lhe cue of hcanr 
hebanaa-C'L 

The Common Price for oarrenmn of lhe Dehcalareo Mo shares of C oBDBOa 3uxi of W, H Grace £ <7<L H 
J42J2S m the date of Uos notice. The Debenture*, logothcr. in the case of bearer Debentures, with ill 
iia H MfBf c ii nature ivrsmnlmi*: thewA. any ho nrreodemf far nwmMi muR. Ltd not ifLcr. the d™ of 
bawutoea h the Redemption One ni the effieua of nq hying Anas Herd Woe tot on office MiMr the 

United Suit*. In ihc cue of barer Debentures t 

TBIBT 6 £. REGISTRAR AMD PRINCIPAL PACING AGENT 
ANH CONVERSION AGENT 


Hy Hand: By HjuL 

Roam SH-Nunb BuMag Urt*. < VrWi*I*partiiMH 

CarpunicTukn JAF telh&nr. PD Bnx2SG2 

IS WaUxStnvl Nm Tlri. Nm Hjrh IVI 14-3*2 

Now Yark. Ntw lid* IOOH Uniud State* 

llUidMMi 

TRANSFER. PAY Ml AND CONVERSION AGENTS 

Book Bruulks Lmtiat Bcnktri TYuB i.'mpinj' 

AicmcH-ieoN Xkahvnud llime 

R-I06U Brusoctr. IXgtaia Cf OU prwal Street 

Laden EC2 P£KE, Rogfarel 
RanhereThM LtlUCmbaun.’, S. A. 

pa Bos HOT 

M Ruihranl PraiAba Delaao RauMndf 
IrSUO. Umnboure 


•NOTICE OF EARLY RED EM PC ION 
TtiHtildwrs-uf 

PETROLEO BR.\SJLEERO S.A.- PETROBRAS 

lihi* *t«ut-r*l 

USS200.000.000 10 Per Cent. Motes due 1996 

iihc- “Null-*" i 

NOTICE IS HEKt'B\ Cri fc'N »!ut. iIip Lfiirr. purruanf la Cumiiiion 
till*! uf the Nolen, will reileeru oil uf Uu-iuil-lJiitlin^ Nule,- uh >ejjleml'rr 
12, 1W3 tlhe -Rnlenijiliun Odle-I Jl dS.SlWU jn-r erni. of th>-ir priim.-j|osJ 
amount toj;ethi-r hith ialA-rekl ji-i-rued l«i the Reslcmptioa Date i ihe 
“Redemption Pric*-"). A~ lhe Reileruptinn Date L> not a bu^inos duy. 
then iu areordanre with Condition 7»el of the Notes, tin* holder of an* 
note or Coupon will nut br entitled to pajmenl at the place uf 
presentation uf the amount due until the next follow in* business dat 
at such place and will nut be entitled to anj further intcrcl or other 
payment in respect uf ant such delay. In the ease of a Bearer Note 

E ayraenW will be nude in US DoOars or. at thr option of the holder. 

v transfer lo a L'S Dollar account roaiuiium-d b> the Payee with or 
hi US Dollar ehe«tue drawn on a bank in New York City, nn the 
Redemption Date at the Redemption^ Price upon presentation and 
surrender of the NuIks topelher with Coupons rebtin“ thereto at the 
iiffires of Morgan Guaranty Trust Company of New York in Brussels 
and London or at Swiss Bank Corporation in Basfe. SwitzeHand nr at 
Bonque Paribas Luxembourg. Luxembourg. Coupons due un September 
12. IW3 should be presented and siirrenden-d in lbe usual manner. 
Payments of principal on a Kejpstereii Note will be made by I'S Dollar 
cheque drawn on a bank in New York Cilv apainst surrender of the 
Registered Note at the New York office of Morgan Guaranty Trust 
Company of New Y’ork tthe “Registrar''}. Upon application by the 
holder tu the sturifled office of the Registrar nr any Transfer Agent 
not less than fifteen da\A prior In the Redemption Dale, such payment 


not Les* than fifteen day* prior to the Redemption Dale, such payment 
may be made by transfer In a US Dollar account maintained by the 

f ayee with a bank in New York City. Ail payments are sultjiwt to any 
iscal or other Im-ul lawi nr regulations applicable thereto in the 


place of payment, but without prejudice to the provision.* uf Condition 
S nf the Noll**. 

Each Note presented fur redemption should he presented with all 
u tun a lured Coupons appertaining thereto, failing which the amounts 
of anv Audi niihxjnn unmatured Coupon will be d*-duel»-t| from the sum 
due for payment, bach amount uf principal -o Jnlucted will be paid 
in lhe manner mentioned above against tur render of the relevant 
missing Coupon not later than iU years from the Releiant Dale (an 
defined in Condition 8) for liir relevant payment of principal. Claims 
agaiust the lnuer fur thr payment of principal and iuicresl in mprcl 
uf the Nulfts -hall be prescribed iinJc« made within ten y>-ar» (in lhe 
rase of principal) ana five years (in the ease of mterolj from the 
Relevant Date. 

PCTHOLfO BRASILEIHO S.t ■ PCTRi.lBR.iS 


By: Mnrgan Guaranty Tray CrnniM 
Ilaled: Annual 12. IVf’ of Principal Paving 

Under thr Internal Reroute Code of 1 Wo. and amended br l he k'nenp PoEcy 
Act of tee may be required lo n elhkokl 3l*k tf any grate payment made In 
holders irfru ^aif la prorule us uith, and certify under penalty of perjury, a 
correct taxpayer identification number tempUner identification number or social 
security number, as appropriate I on ur before the date the temrhin ore presented 
for payment. Those finfden trhn are required to prvnute iheir convci taxpayer 
identification number un Internal Revenue Service Form IT -0 and who fnd to do 
so may also be subject lo a penult j of S5d. 


U.S.S700.000.000 

*> 

SUMITOMO BANK INTERNATIONAL 
FINANCE N.V. 

Guaranteed Floating Rate Notes 
due 2000 

Guaranteed on a Subordinated Basis as to 
Payment of Principal and Interest by 

The Sumitomo Bank, Limited 

In accordance with the Description of Notes and Guarantee, 
notice is hereby given that the rate of interest for the three 
months from 12th August, 1993 to 12:h November, 1993 has 
been fi*ed at 3.50 per cent per annum and that the coupon 
amount payable on Coupon No. 13 onl2th November, 1993 will 
be US$89.44 per note of USS10.000. US$894.44 per note of 
USS100.000 and USS8.944.44 per note of USS1,000,000. 



W. ft. Grace & C<wCcraa. 
Rtf Chemical Bank, Trttrut 


The Sumitomo Bank, Limited 


taint Aap&U. 1MB 
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FT CONFERENCES 


WORLD MOTOR 
Frankfurt, 8 & 9 September 

Tuned to coincide with the Frankfurt Motor Show, this biennial 
meeting will focus on the challenges and opportunities facing 
motor manufacturers and examine how the automotive industry is 
responding to the current economic dimate. 


FINANCIAL REPORTING IN THE UK 
London, 27 September 

The conference will review ASB's proposals for changing 
accounting standards and their impact on reported company 
profits and balance sheets. 


WORLD MOBILE COMMUNICATIONS 
London, 29 & 30 September 

The forum will look at mobile communications growth and 
technoloigies as well as the development of a mas3 market 
personal communications system. 


FT-CITY COURSE 

London, 4 October - 22 November 

The Course, arranged with the City University Business School, is 

held on one afternoon a week for eight weeks, it will give those 

working in the City or servicing the financial sector a broad 

understanding of how the major financial institutions In the Ctty of 

London operate. 


RETAILING - NEW OPPORTUNITIES, 

NEW CHALLENGES 
London, 12 & 13 October 

Tftls topical conference will discuss interna tonal growth 
opportunities and new routes to market look at ways of improving 
performance and profitability and consider the Importance of the 
customer. 

INTERNATIONAL PACKAGMG AND THE ENVIRONMENT 
London, 18 & 19 October 

Co*operatk>n in the packaging chain, recycling or Incineration, and 
opportunities for new uses of resources will tie examined. 


AFTER THE RECESSION-WORLD COMMERCIAL 
AVIATION AT THE CROSSROADS 
Dubai, 8-10 November 

The conference win focus on the great changes that are taking 
place in the world airline and aerospace Industry as well as the 
manufacturers role in meeting future aircraft demands. 


WORLD ELECTRICITY 
London, 16 & 17 November 

A high-level forum for utilities and their regulators, as well as 
suppliers of equipment and services to the power business, to 
discuss haw the electricity industry is responding to a more 
competitive environment 


THF FIFTH FT PETROCHEMICALS CONFERENCE 
London, 22 & 23 November 

This year's meeting win examine the challenges currently facing 
the petrochemical industry and review developments in key 
markets. 


AH enquiries should be addressed to: Financial Times Conference 
Organisation, 102-108 Qerkenweil Road. London EClM 5SA. Tet 
071 -fit 4 9770 (24-hr answering service) Telex: 27347 FTCONFG, 
Fax: 071 -373 3975/3969. 



COMPANY NEWS: UK AND IRELAND 


Market minnow with a touch of individuality 


Paul Cheeserisht on how the benefits of a restructuring programme are showing through at Linread 

..... . frt OTOTine. During 


L INREAD, the Midlands- 
based maker of fasten- 
ers largely for the motor 
and aerospace industries, is 
restructuring to create the 
robustness which the Bank of 
England has found to be a 
characteristic of UK manufac- 
turers as they come out of 
recession. 

It is in the middle of a pro- 
gramme which is already hav- 
ing a marked effect on the 
speed and cost at which fasten- 
ers come out of its plants In 
Birmingham, Redditch, Leices- 
ter and, in north-east England, 
Peter lee. 

The programme 2s typical of 
what has been taking place in 
the Midlands manufacturing 
sector. Increases in productiv- 
ity at big and small companies 
alike have fed the market hope 
that engineering companies 
are good recovery stocks. 

Hence the rise in the ET-A 
Metals and Metal Forming 
Index from the year’s low point 
last January of 31937 to cur- 
rent levels of about 460. Hence 
too. at 238 per cent, the rela- 
tively low dividend yield for 
the sector. 

Within the sector. Unread's 
share price has been trading 
latterly within reach of its 1993 
high of 128p. But, with a mar- 
ket value of just over £14m, it 
is a market minnow. The price 
Is of general interest only 
because it reflects a trend: 


Glynwed. with a market value 
45 time s greater, has also seen 
its price near its 1993 high and 
has the highest p/e in the sec- 
tor at 29. 

Although Linread's pro- 
gramme is typical in its objec- 
tives and does not claim to be 
original in content, its timing 
is individual Glynwed started 
responding to recession in 
1990, when it began to reduce 
its payroll. The full force of the 
Linread programme became 
apparent only last year and 
trill not he fully effective until 
the end of 1993. It is. then, late 
in the economic cycle. 

This reflected internal cir- 
cumstances. Linread seemed 
just like any moderately suc- 
cessful small manufacturer 
until 1991, when a breakdown 
in stock controls led not only 
to losses but also to a manage- 
ment shakeout which saw the 
arrival in early 1992 of Mr 
Peter Harrisson as chief execu- 
tive. 


M r Harrisson then set 
off his own changes. 
There will be two 
new managing directors for the 
main operating divisions by 
September. New people have 
come in to the tier underneath, 
making immediate impact at 
the operational leveL 
Such changes have become a 
general phenomenon as man- 
agement s have sought to 



Peter Harrisson: set off own changes after arrival in early 1992 


tweak the processes, manage 
the cash, to do more with less. 
Responsibilities have generally 
been more closely defined. 
Glynwed has already done 
what Unread is now doing: a 
new generation of executives 
has been put in place at the top 
of its main operating divisions. 


Although, at Linread, 
detailed practice differs from 
plant to plant, its internal 
changes have broad similari- 
ties. Factory lay-outs are 
changing from a division of 
space by function - all the 
grinding- machines together, 
for example - to a division of 


Reflex back in the black with I£0.3m 


By Paul Taylor 


Notice to Shareholders and 
Warrantfwkiers of 

Czechoslovakia Investment 
Corporation Inc. 

Cayman lntemaurtr.il Trust BrnMinp. 

RQ But 109. Grand Cn man. 
GiYitun LLnub. British Wki Indie. 


Audited Report and Financial 
Statement. Far the period 
19th Angina 1992 hi Jlst March 1993 

Cdpim uf the Audited Rqwl and financial 
Sotaecnii jur the jvnoJ Nth August W*0 
to 3lM Much IW.l ore imm JUiLible from 
the rrgiuocd vtlitf ,rf die company, innt 
Robert Fleming * Cl Limiicd. 23 Copthjll 
Avenue. Umbo. EC2R 7DR and from 
Ruben Klumiflg Management (Jersey) 
Umiud. Qoccn'i Hi«ue. D.« Ruad. Si. 
Hdief. Jersey. JM «P,N. 

I2rt Augau »W 


ALUANCE “* LEICESTER 
Alliance & Leicester BuiUiajt Societr 
£50,000,000 

Subordinated Floating Rate 


Notes due 2004 


For the three months kith Au- 
vim. l«*3 to llth November, 
1>*J. the Sores will carry .in 
mrere-c r.ne ot 6.2 Q 25"<, per 
annum with an interest amount ci 
£158.61 pi‘r J tlO.lW and 
tl.SSft.05 per 1 100.000 Note, 
payable .m llth Nnvember, l9*>3. 
UtfcJ >*n L iai ,-rcK^r); $!..«■ E-"thanije. 


Q BwilicnTnut 


Company. Land on Agent Bank 


REFLEX GROUP. the 
Dublin-based computer ser- 
vices and software combine, 
returned to profit in the first 
half following two years of pre- 
tax losses. 

The group, which has been 
switching from computer teas- 
ing to provision of applications 
software and persuaded Mr 
Tony Kilduff to come in as 
chairman last year, reported 
pre-tax profits of [£316,000 
(£293,000) in the six months to 
June 30. 

In the previous eight months 
to December 31 the group 
incurred a pre-tax loss of 
I£4.53m. including I£3.07m of 
provisions for discontinued 


operations, other exceptional 
costs and goodwill on discon- 
tinued operations previously 
written off to reserves. 

Turnover from continuing 
operations increased by 23 per 
cent to I£433m from I£3.45m in 
the previous period when dis- 
continued operations added 
another I£2.13m. The group 
incurred a I£1.45m operating 
loss including IE470.000 on dis- 
continued operations. 

Mr Kilduff attributed the 
turoround to continued tight 
control of costs and the with- 
drawal from the loss-making 
hardware sales activity in the 
UK. coupled with a successful 
performance of the UK com- 
puter services businesses and 
lower interest costs resulting 


from reduced debt levels and 
interest rates. 

He said the introduction of 
the group's application soft- 
ware products in the UK 
required continued investment 
but was expected to contribute 
to profitability in the second 
half. 

Mr Aidan Farrell, chief exec- 
utive, said that during the lat- 
est period 41 per cent of the 
group’s gross margin, was 
earned from the licensing and 
support of application software 
products, compared to 21 per 
cent last year. The remainder 
was generated by computing 
services activities. Overall the 
Irish market generated 49 per 
cent of gross margin with the 
UK accounting for the rest 


At the end of June the group 
had net debt of I£2.G9m» down 
l£700,000 since the end of the 
year. Its residual book of leases 
continued to be run off and the 
balance sheet at the end of 
June included I£13m of assets 
related to discontinued teasing 
activities, down from I£L7m at 
the year end. 

Continuing cash flow from 
these leasing assets, together 
with cash from operations will 
contribute to a further “signifi 
cant” reduction In debt during 
the second halt 

Earnings per share were 
2.01 p in the first half, com- 
pared to a loss on continuing 
operations of 7.98p in the previ- 
ous eight months and total 
losses of 2635p. 
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space according to 

Mannfhcturing teams are beu® 

UD. 

the old system meant that 
there was always a large 
amount of work in progress 

and that management found!* 

difficult to trace bottlenecks. 
Lead time* were long. The big- 
gest problem for the group was 
the traditional British bugbear 
an frmMiTtj to deliver on time. 

At North Bridge Fasteners, a 
Leicester subsidiary specialis- 
ing in aero engine bolts, the 
average lead time far produc- 
tion was 10 weeks, mm*- « 
which was taken up by hair- 
made products queueing up, 
waiting for attention. The lead 
has been reduced now to 
three weeks, the work in prog- 
ress has been cut by 65 per 
cent and the distance a part 
travels around the shop has 
been cut by 70 per cent 

Group pre-tax profits have 
returned: E13m in 1992. There 
was a quick effect on the bal- 
ance sheet once stock and 
work in progress c ame ant of 
the system. “We took cash out 
of the factories and put it into 
the bank balance,” raid Mr 
Harrisson. 

The Bank of F r *g Timf * noted 
that companies entered the 
1980s recession with a higher 
level of indebtedness than they 
bad had in the 1980s downturn. 
Unread has been no exception 
in the recent attention St has 


given to gearing. During 199£ 
it halved gearing from 50 to 29 
per re"* and it is now reducing 
flirther. 


C ompanies are seeking 
the greater financial 
flexibility which comes 
from higher productivity. Just 
as ~ Glynwed’s sales per 
employee have risen smre the 
end of 1991 fhra* S75.000 to over 
£80,000, so at: Unreads Red- 
ditch plant, where team work- 
ing is most developed to. the 
group and output per employee 
risen from £30,500 In 1987 
to £60.000. 

Until demand recovers, such 
productivity gains are Ukdy to 
be the main source of 
increased profits. When Glyn- 
wed last week announced 
higher interim, profits U made 
the point that they came more 
from internal change than 
external demand. 

Equally, Linread is coping 
with TUH Bgiafr demand on the' 
aerospace side and uncertain 
demand on the automotive 
But on both sides of the 
business its selling prices are 
under pressure. Coping with 
its own costs is the only imme- 
diate way to financial stability. 

The problem is generaL As 
the CBI-BSL regional treodq 
survey said yesterday, “West 
Midlands manufacturers report 
falfa in both unit costs and 
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Quote loans' 


Over 1 up to 2, 
Over 2 up to 3 
Over 3 up to 4 , 
Over 4 up to 5 . 
Over 5 up to 6 . 
Over 6 up to 7 . 
Over 7 up to fl . 
Over 8 up to 9 . 


Over 9 up to lO - 


Oser 10 up to IS. 
Over 15 up to 25 
Over 2S 
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7~ COMPANY NEWS: UK 

--^HLl^Jincgrta mties prom pt ! one-off move T7v- 


^nnanced scrip dividend 

Commercial Union 


Fresh capital to 
ensure growth 


By Norma Cohen. 


COMMERCIAL UNION Boffin 

ing the bon s share of it* 

“* at halfway Instead of the 
year end and 

2*5® dlv * JeD <k to shares out 
of concern that the Treasury 
may close a tax-advantaged fii 

™ng loophole in theNovem- 
Der budget. 

uncertainties about 

the future tax position which 

SSL £■■■** this.- said Mr 

SSi 3l" 9 emerai ****** 

Dividends paid in shares do 
not attract advance corpora- 
tion tax, unlike those paid in 
cash. Companies may offset 
ACT against UK taxes paid, 
but those with high overseas 
earnings or those with low 
domestic tax bills cannot 
recover their ACT. 

Mr Foster said the exercise 
was “a one-off" and would not 
be repeated. Changes to the 


on ACT and the likeli- 
hood that CtTs . domestic tax 
change will rise as its UK 
operations return to profitabil- 
ity should make future 
enhanced scrip dividends less 
attractive to the company. 

The Treasury has given no 
Public indication that it will 
close the loophole, which has 
helped UK companies rat their 
tax bill by over £200m since 
April. It has only said that it is 

watching" market develop- 
ments and from next year has 
offered to help cut the ACT 
charge for those with high 
. overseas, earnings. 

CU will pay shareholders 
who elect cash an interim divi- 
dend of 15.1p, equal to the final 
declared at the end of 1992. It 
paid an interim dividend of 
9-25p last year. “We are effec- 
tively reversing the order of 
the final and interim divi- 
dends,- Mr'Foster said. How- 
ever, the move does not si gnify 
that the final dividend will be 
9.25p. 


Investors who accept the div- 
idend in shares will gain an 
additional SO per cent, equiva- 
lent to a minimum of ZL65p. If 
all shareholders elect shares, 
the offer will result in the issue 
of 16.5m hew shares and save 
the company £23. 6m in ACT 
charges and £81.2m in cash 
which would have been sprat 
on dividends. 

Assuming full take-up, the 
existing share capital will be 
dilated by 3.5 per cent. Previ- 
ous enhanced scrip dividends 
from other UK companies have 
bad 90 per cent or more elec- 
tion of shares. 

Mr Foster said that £l00m 
which could be raised will be 
deployed in CU’s existing life 
and non-life insurance busi- 
nesses. 

In order to finance the new 
shares at the same rate as 
existing shares, CU will need a 
return on capital of between 6 
and 7 per cent Currently, it is 
earning return on capital of 8 
per cent 


By Richard Lapper 

COMMERCIAL UNION is 
gearing up for further expan- 
sion after rapid growth in the 
first six months. 

Following its rights issue 
earlier this year, the company 
aims to earmark some £100m 
cash it expects to raise from 
the enhanced scrip dividend, 
announced yesterday, to sup- 
port these efforts. 

Premium income in the half 
year to June 30 grew by 28 per 
cent to £3.D4bn. Much of the 
growth was concentrated in 
the UK where premiums from 
general insurance rose by an 
underlying rate of 20 per cent 
to £895 .9m. 

Mr Peter Foster, general 
manager (finance), said the 
scrip dividend wouid enable 
CU to “retain additional capi- 
tal, allowing growth of both 
life and non-life business in 
the UK, and life business over- 
seas." 

Fresh capital was particu- 
larly needed to support new 
overseas life insurance ven- 
tures especially in southern 
Europe. These are capital 


JFB still suffering from lack of orders 


By Paid Taylor 

JOHNSON & FIRTH Brown, 
the specialist engineering 
group, yesterday issued a prof- 
its warning citing the absence 
of any recovery in its order 
books. 

The announcement 
prompted a slide in the share 
price which finished 7Ap lower 
at 40'/*p. with almost 5.8m 
shares chang ing hanrfc 

When the group announced 
its interim results in early 
June, Mr Martin Llowarch, 
chairman, cautioned that a 
stronger order book, especially 
from larger customers, bad 
failed to materialise. 

At that stage he said that a 
□umber of important potential 
orders in the light engineexhag 
division had again been 
deferred. 

Yesterday the group said 
that since then, despite earlier 
signs of a general economic 
recovery and expectations that 


Ward back 
in black 
with £0.3m 

IMPROVED income - in 
housebuilding, rental income 
and property disposals, 
enabled Ward Holdings to 
record a pre-tax profit of 
£347,000 for the half year to 
April 30. 

That compared with a loss of 
£l.8m in the corresponding 
period, which increased to 
£5.29m by the end of that year. 

Turnover in housebui l ding 
came to £10.4m (£9J2m>. Trad- 
ing conditions in the south- 
east of England continued to 
be depressed but the company 
sold more houses than last 
time. Margins continued to be 
squeezed, the market overhang 
of bousing stock remained and 
problems created by reposses- 
sions continued, said Mr Denis 
Ward, Chairman- 

Sales of industrial and com- 
mercial units were being 
achieved where lettings had 
been secured. Contracts had 
also been exchanged for the 
sale of part erf the lords wood 
Industrial Estate. 


Johnson & Firth Brown 
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it would feed through to JFB 
by the second halt “the order 
book has not only failed to 
strengthen, but is currently at 
lower levels across almost the 


whole of the group than a few 
months ago." 

At the monthly board meet- 
ing yesterday it was noted that 
even if orders were now to 


NEWS DIGEST 


Gross rents and property dis- 
posals totalled £8.32m (£L08m), 
Earnings per share were 0.7p 
CL3p losses). 

Value of the land bank will 
be reviewed on October 81 so 
the directors were unable to 
determine likely results lor the 
year. 

Metal Bulletin 
advances 22% 

Metal Bulletin, the interna- 
tional business publisher, 
raised pretax profits by 22 per 
cent from £7Uj600 to £871^300 
in the six months to June 30 
and, based on current activity 
levels, there was optimism that 
five consecutive years of 
growth would be extended in 
1993. 

Mr Trevor Tarring, chair- 
man, said the period had seen 
a continuation of the growth 
pattern first experienced late 
in 1992 by the metals, futures 
and options and managed 

funds divisions. 

The minerals information 
side continued to be a solid 
contributor to profits, while 
the textiles division - acquired 
at the end of 1992 - had been 
successfully integrated and 
was exceeding its budget for 


DIVIDENDS ANNOUNCED 


Corns - Total Total 

Current Date of ponding for last 

payment payment dividend year year 


Amaitage Bros — *» 3 ;® 

Commercial Union — w« 1S -'TX 

Holliday C*Htfn — ™ J-j* 

Kteinwort D*seas jnt i .s 

Metal BuSoUn — j™ 

Nichols (VlmtdJ W 

Schroder SpK lnt 1 1687531 


fin 3.6 Oct TS 

irtt lS.1t* Ot* 13 

Int 1.6 Oct 1 

ini 15 Oct 8 

int 2 J9 Oct 8 

lnt 54 Oct 25 

int 1.6875? Sept 30 


3.375p to date. 


turnover and profit 

Group turnover expanded 19 
per cent to £6 Jim (£5 Jim). 
Earnings per lOp share rose 
from 5.ip to 6p and an 
increased interim dividend of 
2Jp (2-7p) is declared. 

Aviva completes 
refinancing 

Aviva Petroleum, the Texas- 
based oil and gas exploration 
and production company, has 
completed restructuring of its 
hanking facilities. 

Under the new arrange- 
ments, the company has 
entered into a $25m (£16.7m) 
revolving credit facility with 
Internationale Nederlanden 
Rank. Availability is subject to 
a formula determined annually 
in relation to Aviva's o3 and 
gas reserves, but based on cur- 
rent levels, the present borrow- 
ing level is $ 14.2m- 

As a result, the company 
now has $5.lm bank debt out- 
standing and an additional 
$9 Jm in imme diate borrowing 
capacity available for purposes 
such as the funding of its Col- 
ombian exploration and devel- 
opment programme. 

Higher tax hits 
Armitage earnings 

Armitage Brothers, the pet 
foods and products manufac- 
turer, marginally increased 
sales and profits to the year to 
May 30. 

Profit before tax was £875,000 
(£851,000), but a rise in the tax 
charge reduced earnings per 
share to 146p (16.4p). The divi- 
dend is stepped up to 6.2p (6p) 
with a final of 3.6p. 

Turnover came to £21. 9m 


improve it would be too late to 
have much effect cm this finan- 
cial year ending September 30. 

“Consequently, although the 
group continues to trade profit- 
ably, the directors now expect 
the results for the six months 
to end-September 1993 to be 
below those in the first half of 
this finanrial year.” 

In the first half JFB blamed 
continued price competition 
for a 38 per cent fall in pre-tax 
profits to £2.07m (£3L32m) on 
increased sales of £63.3m 
(£60 An). 

The interim dividend was 
maintained at lp. The decision 
on the final would be made in 
December, taking into account 
the view of the next financial 
year at the time. 

Sterling's devaluation had 
been expected to help the 
group combat some fierce over- 
seas price cutting, but German 
competitors had reacted by { 
reducing their prices by a fur- i 
ther 15 per cent 


(£21.8m) following an 11 per 
cent rise in exports and similar 
growth in dried dog food. Gross 
margin deficit was more than 
recovered by further reduc- 
tions in overheads. 

In the current year sales 
were showing a slight upturn 
and Christmas orders were 
ahead. Margins were still 
under extreme pressure. 

Higgs & Hill makes 
£720,000 purchase 

Higgs & Hill has acquired 
Carter Commercial Develop- 
ments for £720.000 plus a profit- 
related payment from the 
receiver of Flintclose, a subsid- 
iary of Speyhawk. Carter speci- 
alises in the development of 
out-of-town retail sites. 

Mr John Theakston, chief 
executive of Higgs, said the 
purchase was an important 
part of the company's strategy 
as it came out of recession. 

Kleinwort Overseas 
net assets up 13% 

Klein wort Overseas Invest- 
ment Trust had a net asset 
value of 253.5p per share at 
June 30. up from 224. 6p at the 
December year-end and 180 /lp 
at end-June 1992. 

The 12.9 per cent advance 
over the last six months com- 
pared with a rise or 15.7 per 
cent in the trust’s benchmark 
- the FT-A World Index in ster- 
ling terms. 

After preference dividend 
payments, attributable profits 
for the six months to end-June 
totalled £l.75m (El -64m), equiv- 
alent to earnings of 2.18p 
(2.04p) per share. The interim 
dividend is again 1.5p. 


intensive and impose new 
business strain. CU is keen to 
increase its share of the life 
market in order to balance its 
exposure to more volatile gen- 
eral lines. 

Sales of new life annual pre- 
miums in the UE increased by 
.IS per cent, reflecting 
increased sales of mortgage 
related and pensions busi- 
ness. 

CU, however, is also confi- 
dent about prospects for the 
general insurance market, 
especially in the UE where the 
company is expecting a pro- 
longed period of profitabil- 
ity. 

Mr John Carter, tbe general 
manager who takes over as 
chief executive next year, said 
that scarcity of capital and 
failing returns from invest- 
ment was farcing companies to 
aim to achieve profits on their 
underwriting operations and 
was leading to a general 
improvement in underwriting 
discipline. 

We expect a “better and lon- 
ger peak to the underwriting 
cycle" and a period of “under- 
writing profits". 

Almost 100 
show interest 
in Dunkeld 

By Peggy Hollinger 

Administrative receivers at 
Dunkeld Group, the manufac- 
turer of Slix swimwear and 
Pierre Balmain shirts which 
collapsed on Monday, have 
received approaches from 
almost 100 interested parties, 
including management 
appointed to tbe group less 
than three weeks ago. 

A buy-out was launched yes- 
terday by Mr Graham Hudson 
and Mr Bill Walker, who 
joined Dunkeld at the end of 
last month to ran the swim- 
wear and shirt divisions. They 
were meeting yesterday with 
receivers to negotiate a price. 

Price Waterhouse, which is 
acting for management in the 
negotiations, said yesterday it 
was too early to put a value on 
the company. The manage- 
ment team bad no facilities in 
place as yet. although it was 
“in the process of selecting 
investors". 

Mr Walker, formerly busi- 
ness development director for 
the VF Corporation Europe, 
said he was confident that 
both the shirt and swimwear 
businesses, along with the 
gronp’s 500 employees, “could 
have a successful and profit- 
able future". Dunkeld claims 
the UK’s number one position 
in ladies swimwear, with 18 
per cent of the market. It is 
also one of the UK’s four larg- 
est shirt suppliers. 

Dnnkeld, which almost col- 
lapsed two years ago after a 
heady expansion phase left it 
crippled with debt, bought the 
swimwear division and a shirt- 
making business less than a 
year ago. The deals were 
accompanied by a placing to 
raise £1.7m and a second 
financial restructuring in 
which bankers Hill Samuel 
converted £5.9m of debt into 
equity. 

However, the burden of debt 
built np in the 1980s proved 
too much for Dunkeld. 

Amber Ind sells 
subsidiary 

Amber Industrial Holdings is 
selling its Causeway Steel 
Products subsidiary to Ster- 
ling Electronics, part of the 
Sterling Industries group. 

Causeway and its 35 per cent 
owned US subsidiary, Cause- 
way Steel Products Inc, make 
retaining armours and anchor- 
age systems for heat resistant 
linings, utilised mainly in the 
protection of refining plant In 
the petrochemical industry. 

Consideration is £1.14m 
cash, togetber with £224,701 
for property occupied by 
Causeway. 



Standard Chartered PLC 

ran an 

US$400,000,000 Undated Primary 
Capital Floating Bate Notes 

in accordance with the provisions of the 
Notes, notice is hereby g'ven that for t^e 
Interest Determination period from 12th 
Auoust 1993 to 13th September 1993 the 
Notes will carry interest at the rate of 3.625 

per cent per annum. 

. accrued to 13th September 1993 

Interest j anuar y 1994 will 

and paya b e " „ r us$10.000 Note 

000 Note. 

West Merchant Bank Limited 
Agent Bank 


WORLD TEXTILES 

The FT proposes to publish this survey on 

Thursday, 23rd September, 1993 

This survey will be seen by 96% of industry specialists researching the 
retail, textiles and apparel industries within the professional investment 
comrhunity in Europe who regularly read the Financial Times*. 

Fbrfull editorial synopsis and details of available advertisement positions, 

please contact 

Brian Heron 

Tel: 061-834 9381 Fax: 061-832 9248 
FINANCIAL TIMES 
Alexandra Buildings, Queen Street 
Manchester M2 5LF 
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General Accident pic 

RESULTS FOR SIX MONTHS ENDED 30TH JUNE 1993 



6 Months 

b Months 

J992 


in 10.6.93 

to 10.it.92 

Year 


Estimate 

Estimate 

Actual 


£ million 

£ million 

f million 

Premium In cornu 




General Business 

2,107.0 

1,909.7 

j. 8 . 1 1 5 

Long Term Business 

413.7 

157.0 

790.4 


2.520.7 

2Jbh.7 

4.621.9 

fmeslmeni income 

2482 

240.0 

504.9 

Estate Agency Result 

L'nderwriting - 

1 4 j) 

< 9.9 f 

f 18. 81 

General Business Re.su II 

(129.0) 

(215.21 

1510.1) 

Long Term Business Profits 

20.9 

14. b 

14.8 


I35.fi 

9.5 

I0.S 

Less (merest on Loans 

9.4 

24.9 

40.1 

Profit tlossi before Taxation 

126.2 

I 15.41 

1 29J) 

Taxation - UK. and Overseas 

21.0 

( 1 . 1 ) 

( 4.1 j 

Profit tlosst jfter Taxation 

Minorit) Interests 

105.2 

1 0-31 

1 14.1 ) 

0.5 

( 2 S. 2 ) 
1.7 

Net Profit (loss) attributable to 




Shareholders 

105.5 

1 14.8) 

< 26.9) 

Earning per Ordinary Share 

Principal exchange rales used in iraiistiuing 

2l-5p 

t 3.4p> 

« 7.0p) 

overseas results 




LIS. A 

SJ.49 

SI. 51 • 

SI.5I 

Canada 

SI.92 

SI. 91 

SI.93 


Notes 

The above results of the General .Accident Group for the six months ended 10th June 1991. 
estimated and unaudited, are compared with those for the similar period in (992. which are 
restated ai 11 si December 1992 rates ol exchange. Also shown are the actual results for the full 
year 1992. These results do not comprise the statutory accounts for 1992 which have been 
audited without qualification and filed with the Registrar or Companies. 

There are no "discontinued operations" or "acquisitions" as defined in FRS3. 

il must be emphasised that the results for an interim period do not necessarily provide a reliable 
indication of those for the full year. 

ANALYSIS BY TERRITORY OF 

GENERAL 

BUSINESS 

PREMIUM 

INCOME 

AND UNDERWRITING RESULT 




6 months to 30.6.91 

o months to .Wi.tj.Q2 


Premium Underwriting 

Premium 

Underwriting 


loco me 

Resell 

Income 

Result 


£m 

£m 

£m 

£m 

UK 

6815 

33 

600.1 

(104.8) 

US. A 

679.2 

I 74.1) 

676.8 

< S 1.6) 

Canada 

32225 

t 7.1) 

223.4 

( 2.4, 

Pacific 

170.2 

2-5 ■ 

( 62.6 

( 1.11 

Europe other thjn UK 

120.0 

C 20.2) 

112.9 

{ 20.61 

Other Overseas 

54.7 

I M.4) 

56.7 

( 6.01 

London Market Business 





incl. internal Reinsurance 

78.9 

( 22.2) 

77.2 

t 16.7) 


2.107.0 

(129.0) 

1.909.7 

(215.2) 


Commenting on the results. Mr. Nelson Robertson. General Accident's Group Chief 
Executive, said: 

"With an improvement of almost £14 ’m at the pre-tax level, we have achieved a significant 
recover)- in out operating performance at the half year. 

"An outstanding feature of the result is the achievement or an underwriting profit in the UK 
where the benefits of rating action, more selective underwriting procedures and cost controls 
produced a .substantial and continuing improvement in our performance in the second quarter. 
"We have also made progress in other major markets. In the US. where we have applied 
corrective action to unprofitable lines. «e continue to benefit Horn the successful introduction 
of rating increases. In Canada, we performed well and reported an excellent profit in the second 
quarter. We also produced a good profit in the Pacific at the half year and saw strong premium 
growth in Asia. 

“Long-term business com inues to progress and has made a substantially increased contribution 
to profits. 

"Net investment income has shown a satisfactory increase during the six months as interest 
charges continue to fall in tine with significantly reduced borrowings. 

“In summary, we have made substantial progress at the halfy ear and we expect this positive trend 
to be maintained. To this end we shall lake fonher corrective action in those areas which 
continue to produce an unacceptable underwriting return. 

“The continuing improvement in our asset value and a return to acceptable levels of profitability 
further enhances our financial strength and ourability to take full adv amage oflhe opportunit ies 
for profitable growth." 

Long Terra Business 

New annual premiums for life business in the United Kingdom for the first six months were 
i26.0m ( 1992 £10.1mj and single premiums £I7o.2ni t 1992 £ 159.5ml. 

Dividend 

The Directors have declared an interim dividend lor the year ending 3 1st December 199.1 
of 9.7p per share 1 1992 9.7p per share) costing f 41.7m 1 1992 £45.6m) payable on or after 
1st January 1994 to ordinary shareholders on the Register of Members at close of business 
on 29th October IW. 

The Directors propose to offer ordinary shareholders the opportunity to receive fully paid 
ordinary shares in Lhe Company in lieu of the cash dividend. 

Net Assets Per Share/ Worldwide Solvency 

Current 31.12.92 
(as at 6.S.91) 

Net Asset Value per share 194p 13l_p 

Solvency Margin Worldwide 48.9“ 41.5“ 

These calculations do not take account ofthe value of the long term assurance business. Current 
figures are estimated and include an appropriate amount for dividend and trading result up to 
6 lh August 1993. The solvency margin worldwide includes a full year estimate of premium 
income in respect of direct general insurance business acquired from Prudenuai in Canada on 
10th November. 1992. 

A fall copy of the interim announcement for 1993 can be obtained from: The Secretary. 
General Accident pic. Pitheaviis. Perth. Scotland PH2 OSH. 


LEGAL NOTICES 


Co«ap«a» NolSMSM 
Regional b England sod Wain 

COMPANIES ACT MSS 
INSOLVENCY ACT 1 9M 
SboWwi tf 

EBskm Coammdcmloai Lid 
PASSED 2b July I *93 

AI an cimuf ifl n M y general mcctng at the above 
named company dnly convened and held il 
nCfcyfrzam Read. ReodSag. Bcrksbfao RGI UG 
on Monday. 26 July 1993 the following 
moluliou wctc passed, No. 1 as an 
nnaordiBu; iculAun aul No. 2 and No. Vji 
otdmaiy irsobtfcms: 

I THAT it baa been proved In tbe midjnroa 
pany canaol, by 
; as buainss and 
ip ibe sonic and 
nv be wo end np 


md Sirpbea Paul 
tryfrivs Road, 
e and are hereby 
tbe purpma or 


Notice of appatnUstmoT 
Joint Administrative Remrert 

MO UNTWOOD HOLDINGS 
LIMITED 

Registered number 1 77’0 Nature of 
business: Property Developer. Trade 
classification: 33. Dale ot ippoiqlmmt ot 
administrative receivers: 4 August 1993. 
Name of person appointing lhe ndmimaraiivc 
receivers: Omnicarp Overseas Limited (in 
Lujuidalkwl- Joint Administrative Boeriverh 
Anthony Victor Lomas (office holder no 
724(11 and Colin Graham Bad (office bolder 
no 1257). Address: No ! London Bridge, 
London SEI 90L 


Notice of Final Redemption 
To the Holders of 

Citizens Federal Savings 
and Loan Association 

USS 100,000,000 Collateralized Floating Rate Notes due 1996 
CUSIP No. 170013ZZ9 

NOTICE IS HEREBV GIVEN THAT pursuant to Section 5JB of the Indenture of 
Tl-nnt dated os of March 1, 1986. between Citizens Federal Savings and Loan 
AsaodaUwv <lhe * Issuer “i and Bankers Trust Company, as trustee ithe “ThisUse"). 
the Issuer icill exercise its option to redeem the entire p rind pal amount of its 
Floating Rate Nous (the “Nous"! on September 13. 1W3. at a redemption price oT 
lOCHf- of lhe principal amount thereof phis accrued interest to the dale of redemption. 

AH Notes should be presented fur redemption cm or after September 13, 1993 at 
the offices of the Pajinp Agents shown bdow: 

Bankers Trust Company Bankers TVust Company 

Corporate TYimt and Agency Grcop I Appold Street 

Fbor Albany Street Braedjraie 

New York, NY 10015 London EC0A SHE 

United States England 

Banque Indosuez Luxembourg Swiss Bank Corporation 

39 .Alice Scheffer l Aeschenvorstadt 

L- 2530 CH-4002 Battle 

Luxembourg Switzerland 

On and after September 13. 1983. interest on Lhe Notes so called for redemption 
nhait cease to accrue. 

No representation Is made as to the accuracy of the CUSIP number DsLod above 
or as printed on the Notes. 

Citizens Federal Savings and Loan Association 


□ Bsp Bankers Trust Company 
as. Trustee 


Dated: July 13. 1093 


IN THE MATTES OF 

AU5TPAC QOUTJNVflSTMMTl LIMITED 
AND IN THE MATTE! Of 
THE INSOLVENCY JtUUU 18U 
•« MCwdmce <M» (Me 4 106 Ot tbe tetfumy hM 

19M noun b hereby vren Out itzhvir VHbm law 
iMgaroipvi.cnbriRcfcronftbodn. lBfi oty Road. 
loTOoe K1V JNU »*** *ppan»»d Johi Uauktatefl Ot 
0* romfuny Sr BW mmHnx, 19 June 1993. 
Bated ttvsihvJdiT of July 1991 
RWnOM&iref iwn 
htmUondstm 


CIBC Australia Limited 

AS 50,000.000 Guaranteed 6% Notes due 2000 


Ir\ accordantti wtti foe «sws andcarcfiKjns'rf the 6% Mows of OBC 
Australia Untied due 2000. nonce is hereby given that Canadian 
Imperial Bank of Commerce has assumed the obligations of CIBC 
Australia Lmiied under the Notes effective August 2. 1993. The head 
office address or Canacfian Imperial Bar* of Commerce is Commerce 
Court VVfest. Toronto. Ontario. Canada MSL IA2. 

kiedietbank SA Luxembourgeotse 
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COMMODITIES AND AGRICULTURE 


market braces 
damage report 


Chicago 
for crop 

By Laurie Morse 
in Chicago 

THE usually hectic Chicago 
gram futures pits were quiet 
yesterday as traders awaited a 
government report containing 
the first official estimates of 
the US maize and soyabean 
harvest since a devastating 
flood hit the Midwest in July. 

The crop figures were also 
expected to reflect damage in 
the US southeast, where a 
withering drought caused the 
US Department of Agriculture 
to declare farm regions of 
North Carolina, South Carolina 
and Georgia disaster areas. 

Mr Richard Feltes. analyst 
for Refco, the international 
trading company, said the 
August report was unusually 
important this year. “We’ve 
just seen the largest regional 
flood disaster since 1947. Usu- 
ally at this time, we have pro- 
duction acres fixed, and are 
just trying to calculate yield. 
This time we have two 
unknown variables, and his- 


toric volatility in grains 
prices." 

Mr Mike Espy. US secretary 
oF agriculture, was scheduled 
to speak in Washington 
directly after the report, pre- 
sumably to discuss the disaster 
aid legislation President Bill 
Clinton will sign into law 
today. Because of the unusual 
crop conditions, Mr Espy 
ordered a broader crop survey 
than usual for the August 
report. 

The report, which was sched- 
uled for release after the close 
of the futures markets, was 
expected to put US maize pro- 
duction at about 7 .509 bn bush- 
els and soyabeans at about 
\J9ffflm. By comparison, record 
yields pushed the US maize 
crop to 9.479bo last year. US 
farmers produced 2.l97bn bush- 
els of soyabeans in 1992. 

The smaller maize crop must 
be viewed in the context of 
large supplies carried over 
from last year. With nearly 
2.124bn bushels of last year’s 
harvest still In storage, there is 


no danger of a feed grain short- 
age, even with a smaller maize 
harvest this year. Soyabean 
supplies are tighter, with last 
year's carryover at only 290m 
bushels. 

Analysts said the USDA's 
August production estimates 
would give only a snapshot of 
the crop. The USDA survey 
was completed on August 1. 
Since then warm weather has 
accelerated maize development 
in Iowa, which was hardest hit 
by heavy rain, and in Indiana 
and Ohio, which have experi- 
enced ideal growing weather 
this summer. 

“The weather rally is far 
from played out," said Mr. 
Steve Assimos. crop analyst for 
Cargill Investors Services. 
“Iowa and Minnesota are still 
1-3 weeks behind schedule, and 
it won't be until harvest that 
fears of an early, killing frost 
will abate.” 

Mr Assimos believed that 
roc us even alter the crop data 
was releases the market would 
remain bearish. 


US imports of CIS 
aluminium jump 


LCE expanding 
core contracts 

By Alison Maitland 

THE LONDON Commodity 
Exchange yesterday an- 
nounced a further concentra- 
tion of its effort on core con- 
tracts, with a planned expan- 
sion of trade in freight futures, 
grains and potatoes and the 
closure of poorly traded meat 
and soyameal contracts. 

A study by Landell Mills, 
commodities consultants, high- 
lighted the international 
importance of the Biffex 
freight futures contract and 
round UK interest in grain and 
potato contracts as a hedge 
against changes resulting from 
the General Agreement on Tar- 
iffs and Trade talks and Euro- 
pean Community farm policy 
reform. 

However, the study saw no 
prospect of developing the pig- 
meat. lamb and soyameal con- 
tracts, which have seen mini- 
mal trading this year. 

The exchange’s main- con- 
tracts will remain cocoa, coffee 
and white sugar. But it plans 
to promote the freight, wheat, 
barley and potato contracts, 
which came with the takeover 
of the Baltic Futures Exchange 
in 1990. Freight futures volume 
averages 192 lots a day. with 
wheat and barley at 272 lots 
and potatoes just 81. 

“We want to get the 
exchange to be focused - to be 
a soft commodities and agricul- 
tural exchange,” said Mr Robin 
Woodhead, chief executive. "To 
have a whole lot of contracts 
which were illiquid didn't 
make any sense.” 


By Kenneth Gooding 

THERE WAS a huge increase 
in US imports of aluminium 
from the Commonwealth of 
Independent Suites in the first 
quarter of this year, the US 
Aluminium Association said 
yesterday. 

The total jumped from under 
16.000 tonnes for the whole of 
1992 to nearly 80.000 tonnes in 
the first three months of this 
year. 

Analysts expect the flow to 
increase at an even greater 
rate following the European 
Commission's weekend deci- 
sion to place short-term restric- 
tions on CIS imports to the 
Community because of the 
“serious damage” being caused 
to the European aluminium 
industry’- The CIS material is 
expected to be diverted to 
other markets. 

So Ear the US association, in 
contrast to other US industries 
facing foreign competition, has 
not been asking the govern- 
ment for protection and has 
even argued against quotas. 
But Mr Paul O’Neill, chairman 
of Aluminum Company of 
America (Alcoa), the world’s 
biggest aluminium producer, 
hinted on Tuesday that the US 
industry’s stance might change 
in the light of the EC restric- 
tions. 

An official pointed out. how- 
ever, that, because the associa- 
tion had such a wide variety of 
members, it would not be easy 


“to establish an industry posi- 
tion”. 

The association released the 
text of a letter it sent to Mr 
Micky Kantor, the US trade 
representative, last week just 
before the EC took its decision 
to act against the CIS. 

The letter, signed by Mr 
David Parker, the association's 
president, urged “joint govern- 
mental efforts involving the 
EC. Russia, the US, Canada, 
Australia and other important 
aluminium trading countries". 
It said: “What is needed is not 
protectionism but the estab- 
lishment by governments of 
rules of transition which will 
enable CIS aluminium produc- 
ers to adapt to the laws of eco- 
nomics. the established world 
trading system and to imple- 
ment modern environment, 
health and safety improve- 
ments.” 

It is understood that, follow- 
ing the association’s approach, 
Mr Rufus Yerxa, deputy US 
trade representative, made 
informal contacts about the 
issue with Sir Leon Brittan. EC 
external economic affairs com- 
missioner. on Friday, just 
before the commission decided 
to impose restrictions. 

• Ironically, Imports of CIS 
aluminium to the US early this 
year were boosted by US pro- 
ducers buying cheap Russian 
metal to blend with their own. 
Most of it was of a quality too 
low to be sold on the London 
Metal Exchange. 


Investors 


By Kenneth Goocfing, 

Mining Correspondent 

INVESTORS are being asked to 
provide money for a diamond 
mine near the River Limpopo 
in Zimbabwe, which De Beers, 
the South African group that 
dominates the diamond busi- 
ness, discovered but then let 
get away. 

The mine is River Ranch, 
12km upstream from Beit- 
bridge on the southern border 
of Zimbabwe De Beers found 
diamonds there in 1975 but 
decided to concentrate instead 
on another site 60km away 
and, importantly, given the 
beat generated by the politics 
of the region, across the border 
in South Africa. After an 
investment of $500ra that site 
went into production as Vene- 
tia, one of the world's biggest 
diamond mines. 

The South African group 
eventually gave up its rights to 
River Ranch in 1991 after it 


sought for Zimbabwe diamond mine 



failed to reach agreement with 
the Zimbabwe government 
about marketing the diamonds. 
The government insists that all 
minerals are sold through its 
state-controlled Minerals Mar- 
keting Corporation. 


Mr Robin Baxter-Brown, 
chairman of Redaunun Red 
Lake Mines, one of the new 
joint owners of River Ranch, 
said yesterday that De Beers 
bulldozed the site before leav- 
ing. 

Also, all documentation 
about the deposit has mysteri- 
ously disappeared from the 
Zimbabwe Ministry of Mines. 

(A De Beers official said 
equipment would usually be 
removed from a site before it 
was abandoned but he could 
neither confirm nor deny that 
River Ranch had been bull- 
dozed.) 

Mr Baxter-Brown is a South 
African geologist who started 
his career with De Beers and 
has 36 years of diamond explo- 
ration experience. He helped 
An rid lam, an AustraLian- 
quoted company that he co- 
founded and where he was 

once efraimtan, win the mining 

rights to River Ranch when 
they were put up for tender by 


the Zimbabwe government in 
1991- 

The deposit is estimated by 
the joint venturers to have 
resources of 17.5m tonnes con- 
taining 5m ra rqt-c of f fiariinnrifi , 
and since mining started in 
March last year it has pro- 
duced 43,000 carats of dia- 
monds, 60 per cent of them of 
gem quality. Mr Baxter-Brown 
said. 

Redaurum, which is quoted 
in Toronto, is raising C$L5m 
(£780,000) net of expenses via a 
placing by London stockbro- 
kers Carr Kitcatt & Aitken to 
help boost annual output from 
the present rate of 50,000 carats 
to 330,000 carats. 

The increase will be reached 
in two phases. The first, cost- 
ing USSLlm, will raise output 
to 180,000 carats next year, 
while the second will cost 
$8-7m. The partners have spent 
about $850,000 to buy and move 
a heavy minerals separation 
plant recently decommissioned 


at the RTZ Corporation's dia- 
mond mine near Mafikeng, 
500km away. 

The joint venturers have 
exclusive exploration rights to 
13.474 hectares of ground 
around the mine and Mr Bax- 
ter-Brown suggested the 
chances of finding another dia- 
mond deposit were good. 

While most of River Ranch's 
gwifi diamnriris are smalL typi- 
cally under half a carat, the 
rrn»g hfts yielded some big 
atones, the biggest so far being 
29.6 carats. A 29-carat stone 
was sold for $110,000 or $4,000 a 
carat, and one of 17 carats for 
$96,000 ($6,000 a carat). 

Diamonds are being sold 
directly to the market in Ant- 
werp. Belgium, and not 
through De Beers' Central Sell- 
ing Or ganisa tion, which con- 
trols about 80 per cent of the 
world rough (uncut) diamond 
trade. But as Mr Baxter-Brown 
pointed out “330,000 carats a 
year is no threat to De Beers.” 


Norway digs deeper for North Sea riches 

Karen Fossli on the improving prospects for Europe’s largest oil producer 


N ORWAY has reached 
midlife as a petroleum 
resource nation but 
the estimated reserves in its oil 
fields have been upgraded, 
thanks to new seismic acquisi- 
tion and interpretation tech- 
nology. The technology has 
also have helped identify new 
fields outside the mature North 
Sea province. 

The Norwegian Petroleum 
Directorate (IC’D), the indus- 
try watchdog, upgraded its 
estimates of total recoverable 
petroleum resources by 12 per 
cent to between Sbn and 12.5bn 
tonnes of oil equivalent. At 
current prices some estimates 
put the value of the upgrade at 
around NKr450bn ($225bn). 

The NPD’s estimate puts 
undiscovered resources at 
3.7bn tonnes, the potential for 
improved recovery from exist- 
ing fields at 500m tonnes and 
discovered recoverable 
resources at 5.6bn tonnes. 

The oil/gas ratio of potential 
new resources and improved 
recovery is respectively 40 per 
cent and 60 per cent. 

In the past Norwegian petro- 
leum resources have been 
upgraded by an average of 
about 30 per cent from original 
estimates. Given average 
annual oil production of 80m 
tonnes and annual gas produc- 
tion or 25m tonnes of oil equiv- 
alent. the country's oil will last 
for about 45 years and its gas 
for about 200 years. 

Norway is western Europe's 
biggest crude oil producer, 
with an annual output of 2.4m 
barrels If is the third -biggest 
supplier of gas. 

The continental shelf 
embraces an estimated 1.1m sq 
km of sedimentary rocks, of 


which just 40 per cent has been 
opened for exploration drilling. 
The shelf is divided into three 
areas; the North Sea. the Nor- 
wegian Sea and the Barents 
Sea. The North Sea comprises 
all areas south of the 62nd par- 
allel. while the Norwegian Sea 
extends to intermediate areas 
between the North Sea and the 
Barents Sea, which comprises 
areas north of Andoeya in the 
Lofoten Islands. . 

The NPD says that on aver- 

Estimates of 
reserves have been 
raised 12 per cent 

age, every third wildcat well 
drilled on tire shelf has pro- 
duced hydrocarbons when 
tested. In the North Sea, for 
example, 320 structures have 
been drilled and 112 discovery 
wells defined. For the Norwe- 
gian Sea the respective num- 
bers are 70 structures and 17 
discoveries, while in the Bar- 
ents Sea the figures are respec- 
tively 45 and 16. 

“During the last five years 
resource growth has been 
slightly less than production 
growth. Although we can no 
longer expect to find as much 
oil as we produce, good oppor- 
tunities will still exist for fur- 
ther interesting oil finds ” the 
NPD. says 

Norway’s first licensing 
round was held in 1965, when 
23 production licences covering 
80 blocks were issued, all in 
water depths of less than 150m 
in the southern North Sea. 
Exploration in recent years has 
moved into water depths of 


300m and is heading into 
depths of between 500m and 
2JWQm. 

Dr illing technology has 
advanced to the point where it 
can meet deep water chal- 
lenges, the NPD says. 

Norway’s first two oil discov- 
eries were made in 1967 and 
1968. They were followed by 
the discovery of the prolific 
Ekofisk field, but not until 33 
wells were drilled to confirm 
its commerciality. The NPD 
likes to tell this story as a 
reminder to oil companies 
thinking of giving up In frus- 
tration with their lack of suc- 
cess in the Barents Sea. 

Despite 25 years of intensive 
North Sea exploration, the 
NPD believes there may still be 
a considerable undiscovered 
resource potential In the last 
few years several interesting 
jgTnaii and medium-sized dis- 
coveries have been made close 
to existing infrastructure and 
in reallocated blocks undergo- 
ing renewed exploration. 

The NPD estimates that 
about 25 per cent of total North 
Sea resources are still awaiting 
discovery. 

Earlier this year. Saga Petro- 
leum, Norway’s biggest inde- 
pendent oil company, boosted 
estimates of the amount of ml 
found in its North Sea Snorre 
field by 10 per cent to 890m 
barrels. Snorre came on stream 
last autumn and still faces two 
further stages of development 

In the Norwegian Sea’s Voer- 
ing Basin, off the coast of mid- 
Norway and north of the 
emerging Haltenbanken oil 
and gas province, explorers 
drilled unsu cc e s sfully for sev- 
eral years before three discov- 
eries were made in 1990-92. 


The NPD estimates total 
Norwegian Sea resources at 
1,450m frames of oil equivalent, 
of which 42 per cent is oil and 
58 per cent gas. Its statistical 
analysis shows a 95 per cent 
probability of finding 200m 
tonnes of petroleum and a 5 
per cent probability of finding 
2J200m tonnes. 

The recently confirmed Nor- 
wegian Sea Nome field, oper- 
ated by StatoiL the Norwegian 
state oil company, is believed 
to contain an estimated 400m 
barrels of oil and the company 
aims to bring it on stream in 
1996. 

“The Nome discovery opens 
up the region’s future poten- 
tial . . but we struggled tor a 
long time and drilled two dry 
wells before we struck oiL” 
says Mr Eyrre Nese, Statafl’s 
executive vice-president of 
exploration and development 
He believes it will take another 
decade before sufficient explo- 
ration is undertaken in the 
field to reduce uncertainty 
over reserves potentiaL 

On Haltenbanken, Norske 
Shell recently announced an 
upgrade of Draugen ail 
reserves by 160m barrels to 
580m. Draugen is due to come 
on mIi Hum later this year. Mr 
Einar Knutsen, a Norske Shell 
director, says 

three-dimensional surveys 
undertaken in 1991 and 1992 
triggered the possibility that 
Draugen might contain more 
oiL “I would not exclude the 
possibility of a further Dran- 
gen upgrade," he says. 

Norske Shell is at present 
undertaking interpretative 
analysis of 3-D surveys of two 
blocks south of Draugen with a 
view to commencing explora- 


tion d rilling next year to define 
the prospects. Mr Knutsen says 
that Statoil’s Nome discovery 
is encouraging news but cau- 
tions that the industry will 
have to undertake years of dril- 
ling to gain sufficient know- 
ledge of the region to be confi- 
dent over its resource 
potential. 

“Excluding Nome, there 
have been no other discoveries 
in the region,” he says, adding 
that his company wfll concen- 
trate on maximising recovery 
from Draugen and defining the 
prospects of blocks 6411 and 
6412. 

In the vast Barents Sea, Nor- 
way has found gas but made 
no commercial oil discoveries. 
In the Russian part of the Bar- 
ents Sea, Shtokmanovskoye, 
believed to be the world’s big- 
gest offshore gas field, was dis- 
covered five years ago. The 
Russians also found oil there. 
In mid-August Norske Shell 
will drill the only well to be 
drilled this year in the Norwe- 
gian part of the Barents Sea. 

"We have expectations, but 
tins is a crucial welL If it is dry 
it will mean Shell has reached 
a C rossr oads in its iwmmihnent 
to the Barents Sea.” Mr Knut- 
sen says. 

Mr Nese says the main chal- 
lenge far Barents Sea explorers 
is to develop exploration mod- 
els that ran lead to oil discov- 
eries. “We know there is signif- 
icant gas reserves there and 
gas marketing efforts are 
under way, but the area is far 
away from gas markets." 

The NPD estimates total 
resources in the Barents Sea to 
be L380m tonnes of oU equiva- 
lent , of which 14 per cent is oil 
and 86 per cent gas. 
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MARKET REPORT 


US investment fund liquidation 
added to downward pressure in 
the GOLD market yesterday and 
the metal's price closed in London 
at $375.25 a troy ounce, down 
$3.95 on the day, wiping out what 
remained of Monday's rally. The 
price was still supported at $374 
and then at $372, one dealer said, 
but it was highly unstable in an 
atmosphere of “aftershock" 
following last week's major price 
“correction". At the London Metal 
Exchange a rally in the three 
months COPPER price met 
resistance above $1,900 a tonne 
and the price closed at $1,892.50, 
up $5 from the level reached in 


after hours trading on Tuesday. 
Dealers said the market continued 
to derive support from nearby 
technical tightness. At the London 
Co mmod ity Exchange robusta 
COFFEE futures closed with losses 
of up to $19 a tonne but held up 
comparatively well in view of the 
steep decline in US prices, dealers 
said. Heavy speculative selling 
caused “complete meltdown" with 
the New York September position 
5.65 cents lower at 69.30 cents 
a lb in early trading, they said, but 
concern about short-term tightness 
limited losses in the London 
market 

Compiled from Reuters 
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1651 16.76 

Nov 

1754 

1658 

1757 16.93 

Dec 

17.19 

17.03 

17.19 17.13 

An 

1727 

17.15 

1758 17X7 

Feb 

17.39 

1759 

17.39 

Mar 

1742 

1754 

17.43 17.42 

A(W 

17.50 

17.4S 

17.50 

IPE Inde* 

16.66 

16 51 


Tuthwot 26440 (3929CQ 


GASOIL 

-IPS 


Vtame 


Close 

Previoia 

High; low 

Aug 

15750 

156.75 

1S7.75 15750 

Sep 

16350 

157 75 

153.50 15425 

Oct 

161.75 

158.75 

161.75 15050 

Nov 

183.75 

16200 

183.75 162.75 

Dec 

165.75 

164 00 

166 03 164.75 

Jar 

16725 

165.75 

167 JO 16fL£Q 

Feb 

16755 

15650 

167 JO 167.50 

Mo 

165.75 

164 JO 

16525 165.00 


Tunovre 16381 IJ320U Ms ot 100 tennea 


WOOL 

Aiotrafcin wool prices eerrttnyed Jo s»p sms 
weak, with the miriei iirlisaior uo^iniiti 
t*ghtry each djv. Demand insuffl- 

dent la had to a -jood cferaroa at anv ct (no 
sates ana Jtta over* paopoPori passed In was 
nearly 15%. The w <yi Cotpaauon': tom 
M fcst or -X 434 cents s frg to now to cams 
befcm ID Ctas&Kj tavri In Junn, AH or a hopetul 
apertng day Die hum a agar. (tiiniratmg me 
(nadequan ot demand *i relation To siWv. 
Fteoasun tt nwntfpned as a major cause oru 
Sn absence of [tie dd Soviet Un«o « el even 
greater baas Imparanw- 


COCOA- LCE 


Eftome 


Ooaa 

Previous hfigii/Low 

Sep 

737 

720 

740 7*3 

Dec 

757 

741 

7E0 743 

Mar 

774 

750 

776 760 

May 

783 

769 

745 773 

•to! 

794 

779 

763 760 

Sep 

B05 

769 

805 799 

Dec 

BIB 

803 

819 814 

Ua 

432 

BIS 

833 832 

May 

841 

825 

840 834 


Timover 5488 t«814» lots trf 10 tomes 
ICCO MHco tor prices (SDRs per tome! DaSy price 
tar Aug (0 72865 (729.77} 10 day average tor Aug 
11749 70 (7»3S) 


COFFEE- LCE S/tonne 



Close 

Previous 

HigtvUjm 

Sep 

1139 

1158 

1163 1136 

No v 

1121 

1134 

1137 1117 

Jan 

1091 

1109 

1115 1090 

Mar 

1072 

1094 

1097 1070 

May 

1060 

1081 

1096 1070 

Jd 

1005 

ion 

1087 1068 

Sep 

1070 

1095 



Trenover 5928 (3741) tats at 5 tomes 
ICO indicator prices (US cents par pouidl tor Aug 
lOComp. da*y 6X44 (6766J 15 day average 6441 
(64.00) 


• POTATOES -LCG Mome 



Oast 

Previous 

HighlLow 

Mar 

85.0 

958 

100.0 954 

ACT 

60 8 

83,1 

82.4 80.G 

May 

90.8 

«L3 

914 908 


Turnover 128 (57) tots el 20 tonnes. 


SOVARgAL - LCE &ww 

Ctose Previous rtgtvUnr 

«ug 1S660 

Turnover 0 fiat tab of 20 termed 


FftSKHT - LCE STOInde* potit 



dose 

Previous 

HlfiTVLow 


1394 

1400 

1400 1380 

Sep 

1435 

1433 

1435 1435 

Oct 

1475 

1475 

1477 1450 

Nov 

1065 

1490 

1490 1480 

Jan 

1501 

1505 

1501 1480 

BF1 

1344 

1342 


Turomor <‘13 (4101 

GRAMS-LCS 


Eton 

Wheat 

Close 

Previous 

WglvLw 

Sep 

105.40 

10640 

10740 105 40 

Nov 

1(7740 

107.20 

10880 1CU-SO 

Jan 

10885 

109 00 

10980 108 50 

Mar 

110.40 

111 10 

112-00 110.40 

May 

11280 

113 10 

114 00 112 30 

*41 

11X25 

- 

11445 11385 

Barley 

003* 

Anna 

HtoWLew 

NaV 

10220 

103.45 

10440 10240 

Hanover Wheaf 268 C?49l Barer 183 (1 1 »». 

Turnover tats al 100 Tomes. 


PIGS- 

LCE 


(Cash Sedfemant} p(Vg 


Ooaa 

fthtto 

High/low 

Aug 


1014 

101*985 

Nov 

irao 

1034 

103.7 1034 

May 

1058 

1044 

1054 

Jon 

1054 

1044 

105* 


Timover.15 (State at 1250 tug 


LOtOON 

METAL EXCHANGE 


(PrtcoB supptod try Amelpamtoed MeW Tradng) 


Close 

Previous 

HtgMxmr 

AM omew 

KaiOdosa OpmHaM 

Ahantohan, 99.7% purity ($ per tome) 



Total ctNy turnover 36388 tats 

Caoh 

3 month* 

rin-14 

11944-50 

H68-7 

1209-10 

H8T-5 

121171190 

1181-14 

1205-64 

1190-1 240,091 lots 

Copper, Grade A (S per tonTO] 



Tot* daty to mover 89,222 Ms 

Cash 

3 month* 

1924-5 

1892 3 

19364-74 

1896-7 

1935/1 933 
1908/1881 

133446-0 

1902-3 

1893-4 212391 tots 

Lead (S per urete) 




Total daly tumovar 2327 tots 

Cosh 

3 months 

390-1 

403-34 

382-0 

<045-6.0 

404/403 

390414 

403-34 

40434 24348 tot# 

Nctoet IS per tonnei 




Total turnover 8.148 lota 

C*ah 

3 morons 

4825-30 

4860-3 

4860-70 

4915-20 

4890/4880 

4830-1 

488S-S 

4880-6 45^64 tots 

Tin ft per tome) 




ToM dsiy turnover 1395 lota 

Cash 

3 months 

4865-75 

4929-30 

4835-45 

4890-5 

4925/4 90S 

4855-80 

4911-3 

492430 10572 tola 

zinc. Special »gh Grade (S per tome) 



Total Italy turnover 19.648 Iota 

Cash 

3 months 

6674-8.6 

883-34 

87142.0 

887-8 

897/881 

8874-84 

884454 

882434 78271 lots 

LME Closing C/S rate: 
SKIT: l .4740 

3 months: T.4644 

6 months T. 4577 9 months: 1.462? 


Copper and lead pricer je now expressed in dofiara pgr tome 


LONDON BULLION MARKET 

(Prices supplied by N M RothscHM) 


Goto Itroy or) 

$ pice 

CequMent 

CV»se 

375.00-37540 


Opening 

381.40-381.80 


Morning tt> 

38145 

253.157 

Afternoon 

376 JO 

755452 

Bay’s hujn 

382.00-382-50 


Day's tow 

374XH3-374 40 


Loco Ldn Mean Goto Lending Rates (Vs USS} 

1 month 

2.59 6 manats 262 

2 months 

246 12 

months 245 

3 months 

249 


Stiver tot 

(•boy oz 

US cts equtv 

Spot 

32520 

47840 

3 months 

329 90 

48240 

0 months 

33-1-75 

4«a 40 

K months 

34245 

49445 


GOLD COOtS 



S once 

r eqrevaiem 

Krugerrand 
Matte leal 

N«n» spuewxgn 

381.50- J84.50 
386.45-38485 
9040-93.00 

259. 00-261. n 

6140-63.00 


TWUSOS OPTIONS 

Aiiaidntuni 199 7fe) 

Cans 


Pula 

Stride price $ tome 

Sep 

Dec 

Stop 

Dec 

1175 

17 

Si 

IS 

26 

1200 

7 

38 

30 

38 

1225 

3 

27 

50 

52 

Capper (Grade A| 

1 



Puts 

1900 

52 

71 

22 

at 

1850 

27 

50 

47 

in 

3000 

12 

35 

81 

145 

Coffee 

Sep 

;*>• 

S«P 

Jd uv 

1150 

23 

60 

34 

69 

1200 

3 

43 

69 

122 

1250 

2 

31 

113 

160 

Cocoa 

Sea 

Dec, 

Sep 

Dec 

725 

13 

55 

y 

23 

750 

7 

40 

20 

33 

775 

2 

JO 

40 

48 

4nmt Crude 

See 

•3d 

S«p 

Oct 

1700 

5 

39 

45 

- 

1750 

- 

16 

- 

- 

1800 

- 

11 

- 

- 


New York 


GPU 100 troy au S/troy at 



Oaee 

devious 

VAtfvLovr 


Aup 

376.3 

3809 

3796 

3746 

Sep 

375J 

361.6 

0 

0 

Oct 

37W 

382-5 

3836 

3766 

Dec 

378.7 

384.4 

30X8 

3776 

Feb 

390.7 

38X4 

3876 

37X5 

Apr 

3823 

38X2 

38X7 

3816 

Jun 

3B4J 

3901 

3052 

3846 


3862 

3916 

38X0 

3886 

Oct 

388.1 

3838 

3916 

38X7 

FLATMIUV 50 troy Srtroy az. 


DOW 

PTOriOUB 

HgrVLow 


Aug 

389.3 

3336 

a 

0 

Oct 

3013 

3956 

3006 

3396 

Jan 

392.1 

386 6 

3876 

3916 

Apr 

393.1 

307.4 

3046 

3946 

JU 

39X9 

39X2 

a 

a 

SILVER 5400 troy as centsTroy az. 


Chtae 

Prevma 

HgtVLdW 


Aug 

467 Jl 

47X1 

a 

0 

S«P 

4676 

47X0 

4796 

4666 

Oct 

4692 

477.4 

4716 

4716 

Dec 

472J 

4807 

4846 

4706 

Jan 

47X1 

4812 

0 

0 

Mar 

4776 

4856 

4096 

4786 

May 

4812 

489/4 

48X0 

4800 

Jut 

48L5 

492.7 

43X5 

4846 

Sep 

4882 

49X4 

<846 

4926 

Doc 

48X8 

5016 

4986 

48X0 

HUH GRADE COPPER 2SA00 lbs owweAbS 


Ctoso 

nwrious 



AUP 

8X45 

8X00 

8X45 

ORAR 

Sep 

8170 

8365 

84.10 

8365 

Oct 

83.80 

8X50 

0460 

8365 

New 

3190 

8365 

0 

0 

Dec 

84.00 

8360 

0460 

8170 

Jan 

84.25 

B465 

a 

a 

Feb 

84.45 

0425 

84.70 

04.70 

Mar 

84.70 

8460 

8X10 

84.70 

Apr 

8420 

04.70 

0 

0 

May 

8110 

84.85 

8X20 

8110 

CRUoe OIL {Light} 42J0O US grid lltaM 


LAIMt 

PreriouB 

hlgfrfLpw 


Sep 

17.74 

1768 

1760 

1761 

Od 

1X12 

17.90 

1X15 

1763 

Nov 

1X35 

1X16 

1X37 

1X27 

Doc 

1X51 

1X34 

1864 

18/44 

Jon 

ixte 

1X50 

1X85 

I860 

Feb 

t«J0 

T86S 

1X79 

1XT4 


1X62 

1X72 

1X88 

1862 

Apr 

1X63 

1861 

1X94 


May 


1X90 

1X03 

1360 

Jut 

1X10 

1X97 

19.10 

1365 


®MINQ OIL 42600 US oanta/US gaBs 



Latent 

(Various 

Hgh/Lnw 


Sep 

6065 

3001 

SI.1D 

4930 

Oct 

5265 

6124 

52.10 

514$ 

Nov 

0320 

5244 

fgyPS 

5176 

Dec 

542S 

5360 

&M0 

5360 . 

Jan 

6X15 

54.49 

6X15 

5460 

Feb 

5s.ro 

5564 

8X70 

5560 

Ms 

6465 

5464 

5560 

6465 

Apr 

5460 

6364 

5460 

5460 . 

May 

6234 

6264 

0 

0 

Jin 

SUBS 

0264 

5265 

5265 


Chicago 


SOYABEANS M00 bu mbi; centeftSOb bushel 



Ckxta 


HgtaXsw 


Aug 

07W2 

8B0M 

8X1/0 

668/4 

Geo 

681/4 

«KM3 

6B4A) 

oeam 

Nov 

683/2 

873/2 

08X0 

672/0 

Jan 

088/4 

B77« 

886/4 

877/0. 

Mar 

B894J 

6804 

892® 

Boom 

May 

092/0 

081 M 

993/4 

B0ty4 

Jri 

fl9W 

682/2 

094/4 

682/4 

Aug 

oaen 

67Hft3 

08X0 

07W4 

Hop 

840/4 

045/0 

648/4 

043fl3 

Nov 

6 2212 

623/S 

R24A3 

818/4 


COCOA 10 tamgacSfloreM 


SOYABEAN OO. 00600 lbs: caots/fc 


Close Previous Hoh/Low 


Sep 

sir 

905 

821 

910 

DSC 

985 

951 

988 

957 

Mar 

987 

804 

1001 

991 

May 

iota 

1002 

1013 

1011 

Jui 

1035 

1022 

1035 

1030 

Bap 

1055 

1042 

0 

0 

Oeo 

1083 

1070 

1075 

tors 

Mar 

1100 

1093 

1101 

1100 

May 

1124 

1111 

0 

0 



Ooaa 

rtariot* 

Mgh/Um 


Aug 

PXAO 

TIM 

2X90 - 

2868 

-Sep 

axtw 

2X74 

2369 

2X7S 

Oct 

2466 . 

2X65 

24.13. 

2X90 

Dec 

2460 

2469 

2465 

24.12 

Jan 

3461 

24.15 

24,46 

24-20 

Mar 

2465 

2468 

2468 

2460 

Magr 

2L69 

2460 

2460 

24/42 

JM 

2460 

2467 

2460 

24/45 

Aug 

246S 

2460 

0 

0 

8«P 

2460 

2369 

2460 

2460 


SOYABEAN MEAL 100 tons; Mm 


COFFEE *C“ 37fiOOtn; certtsftbs 



Ctoas 

Pravtous 

mgtvLo** 


Sap 

70.10 

7465 

<565 

9X10 

Dec 

7X00 

7760 

7765 

7160 

Mar 

7460 

7965 

80.10 

74-55 

May 

7X20 

8165 

8165 

7560 

JU 

776$ 

PO At) 

8160 

7765 

Sep 

7860 

8X75 

7860 

7960 

□ao 

0465 

8X75 

0 

0 



Ctoee 

Prarioua 

HghXttat 


Aug 

21X4 

21X4 

2206 

2155 

Sap 

21X9 

21X7 

2186 

31X5 

Oct 

2176 

212.7 

217.0 ' 

2122 

Deo 

21X7. 

2126 

2166 

212 6 

Jtai 

21X0. 

2116 

21X5 

2115 

Mr 

2 ias 

2116 

2166 - 

2115 

May 

2126 

2104 

2136 

2105 

Jri . 

2106 

20X6 

2116 

2006 

Aug 

20X0 

2086 

2096 

.30X0 . 

Sap 

20X5 

20X0 

20X5' 

20X5 


SUGAR WORLD “II* 112600 Eb* oantsftb* 


MAfTF 5,000 bu mfac oantaSBb bu$bat 



Ooaa 

Previous 



Oct 

969 

864 

XS3 

865 

Mar 

060 

958 

8JBO 

860 

“W 

860 

1X01 

1062 

960 

JU 

068 

1X11 

1063 

969 

Oct 

1060 

1X10 

1X16 

1060 



Ctoee 

Previous 

HgWLow 


Sap 

2400 

230/8 

241/2 


Dec 

247/2 

■ 245/6 

247* 

244* 

l*i 

2S4/B 

253/D - 

256/0 


May 

sauz 

237/4 

239/4 


JU 

201/4 

268/0 

261/4 


Sep 

2sao 

2SZM 

253® 


Deo 

244/4 

246/2 

245/4 

244* 


COTTON 50000 RBTcantsribs 


WHEAT X000 ba min; centa/BOfe-buatiel 



Ctoae 

Previous 

Hgh/Low 


Oct 

6X63 

5863 

6X70 

5X31 

Dec 

6078 

5760 

57.TS 

6060 

Mar 

5827 

5364 

58-10 

58.10 

May 

5862 

5956 

6660 

5860 

JU 

5X55 

0030 

59.7S 

5X70 

Oct 

5965 

6075 

0 

0 

Oeo 

0023 

6068 

0 

0 

ORAKGe JUCC 16600 toa; cadantta 


Ckw 

Previous 

HlgtVLow 


Sep 

1166S 

11755 

11X30 

11360 

Not 

11860 

12085 

1t>3 9C 

11060 

Jan 

12060 

12250 

12X90 

12060 

ttr 

122-25 

13460 

12X50 


May 

12363 

125.46 

12Xffi 

12X25 

JU 

12X2$ 

12X45 

12225 

1226$ 

Sep 

12025 

12146 

0 

O 

Not 

12025 

12X45 

0 

0 

Jtai 

12025 

12366 

0 

0 



Ctoae 

Previous 

H^Loa 


Sap 

313/4 

318/0 

317/0 


Oac 

321/B 

31 S/0 

323/0 


Mar 

2ZU2 

320/2 

326/0 


May 

3W* 

314/0 

319ft) 


JU 

303AJ 

' wa/s 

303ft) 


Sap 

306/2 

30B/Q 

0 

0 


UVEGAT7LE 40000 fat; contsbs 



Ctoas 

Previous 

HghAdW 


Aug 

. 7X025 

70125 

70276 


OM 

7X375 

7S6SS 

7X775 


Dec 

7X475 

7X475 

7SJ30 



7X875- 

7X92S 

70200 


Apr 

78650 

77.100 

77675 


Jun 

7X000 

7X725 

71900 


Aug 

71225 

72600 

72-000 

72625 


LIVE HOGS 40600 HSrcertts/lbs 


Close Pisetous HgWtw, 


RBJTBIS (Base^eptentog T6 1031 =. 1Q0( 
Atpll Aug 10 rentfi ego yr ego 


1644.7 10396 17003 


153 fJ 


PPW JONES (Bare: Deo. 31 1874 - log 

Aug is Aug 8 'mngtigo yraoo 
Spot 124.68 124J6 120J7 ” TtttC6 
figures 127.55 128.11 121.00' * 11SOO 


Aug 

Oct 

Dec 

Fab 

Apr 

Jui 

Jut 

Aug 


48450 

44.025 

44875 ~ 

.4LS00 

4X400 

4&80D 

47:900 

4*S75 


48300 
44:825 
4ASaa 
44276 
" 48200 
48300 
47-500 
40375 


48.750 
. 45400 
45375 
44680 
48.700 
48325 
45350 
0 


WtUES 40300 |b»; oentodto 
Qose Previous MtfVLow 


48375 

44300 

44.425 

.44300 

43250 

45HB 

«7-«0 

a 


Aug 

4167$ 

41/WO 

Fob 

-47600 

-47675 

Mar 

47600 

48636 


.. 48600 

47660 

JU 

49600 

48600 

Aug 

49600- 

.48600 


41350 

45225 

47.750 

. 455D0 . 
O 

48300 


41360 

47.400 

47200 

.47350 

0 

48.680 




* 


* 






LONDON STOCK EXCHANGE 


Footsie breaks through 3,000 barrier 


W Stoc*Mwfcat&8tor 

t^tesfof i 00 ?*®®* became 

tn w» ^^tengie to this impar- 
ls benchmark dominated ah 
other considerati ons . The nar*> 
wae set by the *«&*££ 

SssaiaS 

Sk-S-sussa 

to its new peak. 

The final reading showed the 
SHf * * «B*no high 

SL^V net gain of 34J on 

£.* °* eQBd towe r 

r~k® ,:idon was soon encour- 
aged by a further cot in inter- 
!£_£*“ * Prance- When tte 
stock index futures opened, 
share prices began to move 
S^ad &nd . **» VX*> level °on 

liLS 00 *" 16 j was Srst chal- 
lenged around mid-session. 

Heavy arbitrage trading 
dwebped, with the large secu- 
rities firms endeavouring to 
profit by selling the futurebon- 
tract at its peak and then buy- 
ing the underlying stocks; 
However, serious problems 
appeared when they found 
22* TOry difficult to find, a 
bidding competition soon com- 
menced and share prices were 
driven yet further ahead. 

The upturn was checked for 
a while, however, when the 
selling of the future took the 
steam out of the situation. But 
buyers for the future soon 


^appeared and there was no 
jrc ypg either the Septembe? 

Footsie set a new 
™*hig high of 3,010.1. 
vjTfdfS l volume, slow to 
oe * m wfth, rose sharply in the 

final Seaq figure of 830.4m 

™w compared with m&m 
on Tuesday. 

Dealers maintained that the 
managers of the big invest- 


ment funds had mostly kept 
out of yesterday's highly- 
charged market In the previ- 
ous session, customer, or genu- 
ine investment business in 
equities rose to CLOTbn. folly 
sustaining the excellent vol- 
ume levels recorded over the 
past eleven months. 

The market was led by sec- 
tors expected to benefit from 
the cut in UK base rates which 
is now confidently expected 


this autumn. The banking sec- 
tor, having ridden through its 
reporting season, renewed its 
advance, behind the lead of 
HSBC which continued to 
benefit from the good showing 
of its UK Midland banking 
subsidiary. 

Consumer stocks, including 
stores and brewers, were to the 
fore as investors looked far 
higher profits as the improve- 
ment in the UK economy feeds 




TRADING VOLUME IN MAJOR STOCKS 


tote* CUfcf Otfi 


Nm 0*1 
Out We* thppi 




' TO® 

— 1.1® 

GbM Betam lint - i.im 

MBnhds. <63 

. 570 


EoJiWtiMBocL 

SasAVAalWur 939 

Sou* Wot. Baa 19 

Sautam Ww loro 

SMndBOQamt urn 

OB ** — 1700 

OaNtant 10® 

T&N 12® 

TIBttVf m® 

TCBt 190 

TW 2J00 

TlB» 8 beat 1.800 

.Woo4n> _ S3B 


■ MOO 408 -a 


jj§s^=:!U4 K; 

Ssr 

ftwaaBf: 


react _ _ 

1400 348 +11 

HMjMt — WBO am «3li 

IMRniCnM_un ISO a 

1400 165 *6 


555 *7 
238 <8 
4M ilS 
iffl +1 
436*2 -5*2 
386 ta 
875 -4 
SM <6 
577 (6 
$15 -3 

se « 

521 *2 

aM 

307 -7 
217 <2 
398 -8 
S17 *1 
145 -1 
400 
IS 

:ra -r 


.80 


921 

210® 

474 


BnahOnMt m 


cuMima-t 


Coma. _ 

Qxftm 

Ceemottt — 
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through. But the pharrcaceuti- 
cal sector, which has per- 
formed so poorly this year, 
continued to drag behind the 
rest of the market. 

Also weak again were shares 
in BOC, which shook the stock 
market this week with the 
issue of a veiled profits warn- 
ing. Some analysts continued 
to warn that BOC's experience 
underlines worries over the 
high ratings on UK equities. 

With market firms totally- 
preoccupied with the day's 
events, equity strategists were 
not hurrying to change longer 
term views on the market yes- 
terday. The question asked at 
every meeting last night was 
whether the institutions will 
now come in to support share 
prices above 3,000 or whether 
they will stand back and see if 
prices can hold at these levels. 

At NatWest Securities. Mr 
Rob Buck! and pointed out that 
the new bullish factor for equi- 
ties over the past fortnight was 
the strength of the government 
bond market, and that much 
will depend on how this sector 
performs. 
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Heavy 
trading 
in Gas 


THE STRONG build-up of 
interest in British Gas shares 
evident since the start of this 
week intensified yesterday 
when turnover in the stock 
expanded to a hefty 21m shares 
in the wake of buy recommen- 
dations from many of the mar- 
ket's top broking firms. 

These were said to have 
included leading lights such as 
Kleinwort Benson. James 
Capri, SG Warburg ami UBS. 

The weight of buying of Gas . 
shares was sufficient to cata- 
pult the stock to an aB-thne 
record of 329p. 11 m shares 
came off the top late in tbe ' 
session to close a net 13% 
higher at 328p. Since the start 
of this week Gas shares have 
risen 21p. 

There were fingering con- 
cerns that the recent bout of 
strong buying interest in Gas 
could have been triggered by a 
leak of the conclusions of the 
Monopolies and Mergers Com- 
mission inquiry into the gas 
industry, expected next Tues- 
day. The full inquiry into Brit- 
ish Gas will be published in 
September. There have been 
worries in the market that the 
MMC might recommend the 
break up of Gas. 

Dealers also point ed to the 
very high levels of activity in 
Gas shares this week. On Mon- 
day turnover was a heavy ISm 
and on Tuesday reached 11m. 

Kleinwort Benson, in a buy 
note on British Gas, published 
on Tuesday, said that while it 
is dangerous to prejudge the 
MMC enquiries it believes most 
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of the possible changes will 
have a relatively small impact 
on short-run profitability and 
that in the long run impact 
will be more than balanced by 
the growth in unregulated 
earnings. “Gas's yield relative 
more than discounts the 
enquiry; given the downward 
trend in interest rates, the 6 
per cent yield is attractive 
said the Kleinwort team 

Other analysts adopted a 
more cautious view, however, 
pointing out that after their 
recent bout of exceptional out- 
perfbrraance. Gas shares could 
attract profit-taking, with one 
adding that “the shares have 
offered an above average yield 
since the 1986 privatisation*’. 

CU pleases 

. The market gave an immedi- 
ate thumbs up to Commercial 
Union's interim results, with 
dealers hasting the share price 
after toe unexpected moves on 
the div idend front 

CU increased its interim divi- 
dend from 8.95p to 15.1p, 
brought forward the payment 
da Ip and offer ed shareholders 
an enhanced scrip dividend 
alternative worth 22.65p a 
shore. 

Half-year profits of £65.5 
were well ahead of market 
expectations which had ranged 
up to £6Qm and compared with 
a toss of £23.7m. 

But it was the moves on the 
dividend which triggered a 
sharp rise in CU shares. They 
moved to-a peak 667p immedi- 
ately following the results 
before easing hack to end a 
busy session a net 11 higher at 
661p~ “It was a beautifully 
timed move, coming the day 
alter GenAcc maintained their 
interim payment," said one 
marketmaker. 

Analysts moved quickly to 
increase their full year fore- 
casts; Morgan Stanley moved 
up to £200m for the full-year 
while BZW upped their expec- 
tation from £175m to £lS8m 
with a dividend forecast of 
24.5p. 

Brewery deal hint 

Speculation that Grand Met- 
ropolitan may be making 
renewed attempts to sell its 
Chef and Brewer chain of pub- 
restaurants helped spur the 
shares on in a strong drinks 
sector. Analysts said the 
rumours bad been prompted by 
the sale earlier this week of 44 
pubs by Bass to Greene King 
for £17^m. 

The drinks sector has been 
alive with talk of the imminent 
sale of Chef and Brewer for 
several but the con- 

sensus in the market was that 
negotiations with several par- 
ties had foundered over price. 
Grand Met was thought to be 
seeking around £750m for the 
1,600-strong chain. However, 
drinks specialists said that the 
company may now be consider- 
ing splitting up the division 
into more saleable parcels. 
Whitbread was one name 
being linked to the speculation 
yesterday. 

Shares in Grand Met, 
boosted also by Procter and 
Gamble figures from the US, 
gained 14 to 442p. Bass gained 
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8 to 490p as it announced good 
trading at its Holiday Inn 
chain. Whitbread powered 
ahead on further speculation 
that the gronp may consider 
enfranchising its non-voting 
shares. The shares added 17% 
to 533p. 

BP was one of only a handful 
of Footsie 100 stocks to lose 
ground on a day when the mar- 
ket raced ahead to an all-time 
hi g h , the shares coming under 
increasingly heavy bouts of 
straight selling and switching 
pressure. Some of the big inter- 
national funds were said to 
have sold BP and switched into 
Shell, with the performances of 
the respective share prices giv- 
ing added credence to the mar- 
ket stories. 

BP lost 3 l A to 305%p, having 
been as low of 303'Ap at one 
point during the session. Turn- 
over was a heavy 12m shares. 
Shell, on the other band, rose 8 
to a 10-year high of 652p. 

“There seems to be growing 
scepticism among the institu- 
tions about BP's recovery 
story," said one analyst who 
added that “BP shares have 
lost their momentum”. 

The exploration and produc- 
tion sub-sector remained 
firmly in the doldrums, beset 
by the recent poor performance 
of crude oil prices. The resigna- 
tion on Tuesday of Mr John 
Walmaley, Enterprise Oil's 
finance director and one of the 
architects of the oil company’s 


success during 1980s and 1990s, 
continued to weigh on the com- 
pany's shares which fell fur- 
ther to 435p before stabilising 
and settling 2 easier at 437p on 
relatively high turnover of 
2.1m. NatWest Securities oil 
team said the resignation “will 
do little to assuage the mar- 
ket's faltering confidence in 
Enterprise". Hopes that Lasmo 
shares might progress at the 
expense of Enterprise failed to 
materialise, with Lasmo clos- 
ing marginally easier at 135p. 

Standard Chartered, due to 
announce inte rims this morn- 
ing, recovered strongly from 
an early poor performance trig- 
gered largely by worries that 
the figures could be accompan- 
ied by a sizeable cash call, “if 
there is a rights issue, and that 
is by no means certain, then 
the market is quite prepared," 
said one trader. Standard fell 
to 880p at the outset but early 
selling quickly dried up. to be 
replaced by strong buying 
interest which drove the 
shares back up to a closing 
level of 89Sp, a net rise of IS. 

Standard's profits are fore- 
cast to rise from last year's 
£64m to around £1215m to 
£180m with the dividend expec- 
ted to be increased to 8p from 
7p. 

HSBC raced up 23 to 744p, 
reflecting the bank’s exception- 
ally strong interests in the 
Pacific Rim and its purchase of 
Midland Bank at what is seen 
as just about the bottom of the 
banking cycle. 

The property sector was the 
best performer in the market 
as investors sought both recov- 
ery potential and yield attrac- 
tions. British Land, buoyed by 
its deal with the Quantum 
Fund, gained 8 to 366p, Ham- 
merson added 11 to 34Bp. Land 
Securities 15 to 68p and MEPC 
15 to 493p. 

Bargain-hunters were aga in 
seen in Owners Abroad as 
investors, soothed by Tues- 
day's appointment of a new 
ch airman, sought stock. Deal- 
ers said one block of 2m shares 
was bought at 78p and sold on 
at 78Vfep. Total turnover was 
5.6m. The shares added 2 to 
7pp. Switching out of rival tour 
operator Airtonrs left the stock 
6 adrift at 369p. 

Theme park operator Euro 
Disney recovered on news of 
the French rate cut and the 
shares appreciated 22 to 705p. 
Kingfisher, which owns the 
Darty French retail chain, 
surged 19 to 654 p. Guinness 
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OPTIONS TRADING 

3,006 and 3.010 against any 
attempt at profibtaking. 

It was familiar se ntimen t 
driving September on. Further 
trimming of French rates, with 
nnnonrs of a foil one-print cut 
today were being heard. News 
of a positive Bank of England 
report on inflation also height- 
ened speculation of a UK rate 
cot, which added farther spice 
to the very firm gilts market. 


Dealers said that the pace of 
the rally prompted large-scale 
a ri n trag i ng between the future 
and cash markets which 
mopped up excess stock and 
squeezed the equity side 
higher. Bui there were genu- 
ine buyers too. as yesterday’s 
turnover of over 10,000. con- 
tracts showed. 

September eventually closed 
at 3,019, a 30-point rise on the 


day and a 10-point premium to 
its fair value level of about 
three. 

Turnover in traded options 
also reflected the day's excite- 
ment, with 46,500 contracts 
dealt 

British Gas was the leading 
stock option, with 5,857 con- 
tracts traded, followed by BT 
on 3^64. FT-SE volume was 
13,037 contracts. 


gained 11 to 472p. The group 
has a 24.6 per cent cross-hold- 
ing with the French luxury 
goods group LVMFL 
Shares in Reuters Holdings, 
the giobal data transmission 
group, were active again after 
Daily Mail & General Trust 
issued a £50m bond convertible 
into Reuters stock held by the 
trust. Reuters shares eased 
another 19 to I505p on the real- 
isation that this move will 
make more stock available in 
the market. Further profit-tak- 
ing after the recent strength of 
the share price was also a sig- 
nificant factor. 

MARKET REPORTERS: 

Steve Thompson, 

Christopher Price, 

Zhang Tingting. 

■ Other statistics. Page 16 
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CROSSWORD 


No.8,226 Set by ADAMANT 


ACROSS 

1 Trendy group not wanting 
drink around (2.3.9J 

10 Have a flutter (5) 

11 sowing wild oats on the 

racecourse, while this holds 
your dough (9) 

12 Mother can see non-Sab- 
bath performance (7) 

13 Barred the departments 
from taking one right over 
(7) 

14 Barrier harnessing river 
before a momentous event 
(51 

15 Detailed plan of TV compo- 
nents making way round 
the lines (9) 

19 Money paid back - pies no 
good from supplying chan- 
nels (9) 

20 An article on a middle east- 
ern topic (5) 

22 Teasing the jumper on the 

edge? (7> 

25 Addresses Judge back, toe 
fat oaG (7) 

27 Having views on the evolu- 
tion of an Australian town 
(9> 

28 Flight from leaderless hun- 
ger town 15) 

29 Wide distribution might let 
Custer, say. get a fresh hold 
(7.71 


DOWN 

2 A small number spoil sis- 
ter’s early years (9) 

3 Leading character bearing a 
flier (5) 

4 However I left the picture 
around - what a bloomer! 
19) 

5 Managed to raise the 
English content before the 
second approaches (5) 

6 But wet tar is fluid in a 
barrel (9) 

7 Understanding those who 
can draw the doctor round 
<51 

8 In New York Dr Who's 
enemy rushes around out of 
costume (7) 

9 Showed up in the early 

hours in the cabin (6) 

15 Microphone for a politician, 
one serving out his time 
round Ireland (9) 

17 Scene 1 - Red Cross House 
<9) 

18 Ruth uses a new edition of 
the dictionary (9) 

19 Go up to the German if you 
want an iron bar (7) 

21 “The European", down and 
out. finally seeks funds (6) 

23 Noble lawyers working (5) 

24 Ask questions about barbe- 
cue (5) 

26 Left the previous night 
holding a permit (5) 
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FT Free Annual Reports Service 

You can obtain tha current armuaWnterlm report of 
any company annotated wnh * . Ring 06 1 643 
7181 (open 24 houre Including weekends) or fa* 
081 770 3822, quotinq Uw code F7B846. [If calling 
from outside UK. dal +-M 81 643 7181 or fax +44 
81 770 3822] Reports will be sent the next work- 
ing day, subject to availability. If faxing please 
remember to state ihe weekly changing FT code 
above and also your post code- 

FT Cityline 

Up-lo- the- second share prices are available by 
telephone from the FT Cityline service. See 
Monday's share price pages for details. 

An international service is available for eaflere 
outside the UK. annual subscription £250 stg. 

Call 071-873 4376 (+44 71 873 4378, IntematiOfMl) 
for more Information on FT Cttyttna. 
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CURRENCIES, MONEY AMP CAPITAL MARKETS 


CTNANC IAJL TIMES THUR SDAY AUQUffT 

MONEY MABIVE L_FIINDS 


FOREIGN EXCHANGES 


Yen at new post-war highs 


THE attention of foreign 
exchange dealers moved away 
from Europe to Asia yesterday, 
as the Japanese yen enjoyed a 
remarkable rally against the 
dollar in Wednesday's Asian 
trading, writes James Blitz. 

The main trigger for this 
surge was the news that 
Japan's trade surplus in July 
had widened from $9. 23 bn a 
year ago to $11.82bn. Trade 
with the US swelled to an 
unadjusted $4.68bn surplus 
from 83JJlbii in the previous 
month. 

The news pushed the yen 
from Y104.50 late on Tuesday 
to a post-war low of Y103.50 ou 
Wednesday afternoon in 
Europe. The currency later 
closed in London at Y103.70. 
Repeated rounds of Interven- 
tion from the Bank of Japan 
and other central banks failed 
to stem the tide. 

Dealers said that the wain 
impetus behind yesterday's 
move was from US investment 
funds and Japanese exporters. 
But Mr Marc Hendricks, an 
economist at Swiss Banking 
Corporation in London, said 
that the trade surplus figures 
were not just a news item, but 
an underlying cause of the 
yen's strength. “Japanese com- 
panies are repatriating their 
profits and refusing to re-in- 

£ IN NEW YORK 


vest in Europe because of their 
long-term balance sheet prob- 
lems,'* he said. “That is the * 
source of the yen's strength." 

Inside the European 
exchange rate mechanism, the 
main focus was on France's 
decision to cut its overnight 
rate of lending for the second 
time this week, this time by 'A 
a percentage point to 9.25 per 
cent 

The move at first led to a 
slight depreciation of the franc, 
but later the currency recov- 
ered strongly against the 
D-Mark to close at FFr3.511 
from a previous FFr3.521. That 
appreciation was partly due to 
the Bundesbank's decision to 
add liquidity to Its domestic 
money markets, keeping the 
cost of overnight funds low. 

However, the German move 
was insufficient to stop heavy 
selling of the Austrian schil- 
ling especially in options and 
forward markets. 

The Austrian authorities 
have kept their currency in a 


very tight range against the 
D-Mark of about Sch7.01- 
Sch7.05. But yesterday, the cur- 
rency traded as low as 

Sch7.0473- 

Mr Jeremy Hawkins, eco- 
nomics adviser at Bank of 
America in London, said that 
problems in the ERM were 
encouraging dealers to test the 
parities between Europe's tra- 
ditionally close currencies. 

The Bundesbank’s money 
market operations helped the 

dollar to gain a full pfennig 
against the D-Mark, to close at 
DM1.718Q. 

Throughout most of yester- 
day's trading, sterling weak- 
ened as dealers suspected that 
European central banks were 
selling the currency to help 
boost reserves. However, the 
pound recovered at the end of 
European trading, supported 
by con tinuing strength of the 
UK's equity and gilt markets. 
The pound closed at DM2 .5300, 
up V* pfennig on the day. 
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MONEY MARKETS 


Sterling futures rise 


FT LONDON INTERBANK FIXING 


STERLING interest rate 
futures eiyoyed a modest rise 
yesterday as dealers took the 
view that the low inflation out- 
look in the UK made a cut in 
base rales more likely, writes 
James Blitz. 

In its quarterly inflation 
report published on Tuesday, 
the Bank of England said that 
the prospect of underlying 
inflation dropping to the lower 
part of the government’s 1-4 
per cent target range over the 
next 4 years was "within 
reach.” The Bank was also rel- 
atively upbeat about the 
chances of a strong UK recov- 
ery in the first half of this 
yiaar. 

UK dewing bank base tenting rate 
6 per cent 

from January 26. 1393 

Yesterday was the first 
opportunity that interest rate 
dealers had to digest the 
contents of the report. They 
pushed the September short 
sterling contract up 5 basis 
points to a close of 94.26. 

But traders continued to 
think there was more 
likelihood of a base rate cut at 
the turn of the year, with the 
December contract closing at 
94.76. Nevertheless, one 
London money market dealer 
said that, at current levels, the 
September contract was fairly 
priced and might be worth 
buying. 


Sterling cash markets were 
quiet. A £900m shortage was 
removed with no need for late 
assistance. Three month 
money closed more or less 
unchanged at 5.78 per cent. 

European markets were 
dominated by the second cut 
this week in the B ank of 
France’s overnight rate of 
lending, this time from 9.75 per 
cent to 9.25 per cent. 

The ‘/* percentage point cut 
confirmed the French central 
bank's policy of slowly easing 
monetary policy in the wake of 
the widening of the exchange 
rate mechanism's bands. But it 
led to a very strong rise in the 
September French franc 
interest rate contract, up 27 
basis points to close at 93-38. 
Three month money fell by 0.40 
percentage points from 8 per 
cent to 7.60 per cent 

The Bundesbank yesterday 
surprised some market 
participants by adding a net 
DM 10,3b n of .liquidity in its 
weekly money market 
operation, instead of draining 
f unds in the wake of the recent 
intervention in support of the 
French franc. 

With a fixed rate repo set at 
6.SQ per cent this week, that 
should ensure that call money 
fluctuates between 6.80 per 
cent and 7 per cent over the 
next week. Call money was 
yesterday hovering at around 
6.81 per cent for most of the 
day. 


(11.00 am. Aug 11) 

3 months US dottara 

6 months US Defers 

(K<1 3«a j 

offer 3L. 

bid 3>g ( offer 3*2 


Hm itrfng rates are ma anmrnclk moans rounded n me nearest one- sixteenth, rf ms bid and 
ottered rales hr 310m quoted to the market by Rve reference tanks at 11.00 bjh. ncri working 
day. Tik banks ara NaBwui Westminster Bonk. Bank at Tokyo. Deutsche Bank, Banqua NarionM 
He Parts anil Morgan Cunnty Trust 
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The Korea Pacific Dust 

International Depositary Receipts 
Evidencing Cer tifi c a tes in respect of 
too Units in the. Trust 

NOTICE IS HEREBY GIVEN to Unitholders that The Korea PatiRc Dust 
has declared a dividend in The RapubDc of Korea amounting. Io Wbn 7,400 
per Certificate in respect of 1 00 units, payable on or after September 1, 1993. 
Payments oi Coupon No 3 ot the International Depositary Receipts, vrtl be 
made on or after Sop te mCer 1 . 1983 against p rearorta tton oMfre Coupons to 
tha Depositary or to ora of the Depositary Agents Bated below: - 
DEPOSITARY 

Chase Manhattan Bank Luxembourg S-A. 

5 Hue Pldetle, Luxembourg Grunts, 'L2012 Luxembourg 
DEPOSITARY AGENTS 
The Chao* Manftatttn Bank, NJL 

Wbolaats House, Cotenan Street Chase Plaza. 34-35 anuig-ttonfl 

London EC2P 2HD Choong-ku, Smart. RepubOo of Korea 

Chase Manhattan Bank PiarsonHcWring and Plersan H.V. 

(Seettze rta nd) Ftokln 55 10l2kk 

63RueduRh6ne Amsterdam 

CH-1204 Geneva. Switzerland The Nstherfands 

Tha amount ti do) tars payable In respect ti coupons presented to an Agent 
of the Depositary by me Close of Business on August 30, 1 993 Shan be the 
net proceeds oi the sate ot the amount ot Wbn tor US dollars ai the 
prewai&rw tetagraphtc transfer salting rata of US doHara lor Won as quoted 
by a foreign exc ha nge bank In Korea on die day on whioh the relevant 
transfer is mada 

The dividend proceeds wfll be dtatributed to IDR hofctere In proportion to 
their respective entitlement and after the deduction of all tom and foes, 
charges, duties and expenses ot the Depositary. 

AH Certificate holders ara required to sufamtt the name and address tie 
bank in New York and a US dollar account number for payment, or an 
address lor which payment should be sent by US daflar cheque. 

AH hokters residing in a country having 8 double taxation treaty with The 
Republic al Koras may obtain payment at a tower rate ot the Korean 
non-resident withholding lax, on contfitian they iumish to either the 
Depositary or through one of the designated Depositary Agents, a 
certificate showing thetr residence, together with a copy of the C«rSfcafaof 
incorporation, or. lor Intfvkfoate, a copy of ihekpassporL These documents 
are requested by the Korean National Tlx Administration Office as 
evidence of reskfemce. 

Without such proof of realdence, the Ml lax rate 0i2flX76 per cent Korean ■ 
non- resident withhokUng tax wifi be retained. 

AO docwriBMs should beaubmtttsd to the Depositary oraDepceitay Agent 
by August 30, 1983. 

Chase Manhattan Bank Luxembourg 8JL 
as Depositary 
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DO YOU WANT TO KNOW A SECRET? 

The T£U5. Guo Serektto «■ .atww you t»W H» oasrtats IDEALLY wodc The 
mnufog tnrtng fodhnlqiiea of the legendary WXL G»nn can Increase your 
pnOs end oonteta yoor tosses. Mow? ThaTs tiie eacret Rfog 061 474 0080 to 
book your FREE | ' 
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IB ftwamimn 23 561 17$ 17% 17% ft 

9% 3%VHDto 6 2142 5% ft 5% ft 

37% 24WB30&S 020 16 24 37 a 35% X ft 

17% 10% Waaniteo 0-11 1-0100 167 16% 16 ia ft 

36% 30%8MiRk 154 55 13 341 36% 36% 36% ft 

17% ISWeaanea 040 25 1911559 16% 15% 15% ft 

11% ftMfctnCeal 032 4.7 1 91 7 6% 6% ft 

12 6%Wk&iWaaU 46 IX 10% 10% lft 

14% 9% Wastpae 041 35 6 74 13% 13% 13% -% 

38 30% Matweo 1.10 30 22 194 36% 3ft 36% ft 

48% 36% Wapafiaaoi 1-20 23 1540S1 41% 40% 41 ft 

23% 15% MMte 0.06 03 22 3552 19% 16% 18% ft 

66% *3% Wartpea 1X2 13 22 17ST 68% 65 65 -1 

18 15% MMaM At 2 lft 16% 16% 

15% 12%WMoan OX 21 161886 14% 14% 14% ft 

16 11$ WJtetar 11 13 1ft 15 15% 

31 % 25% Wear toe 156 55 17 X 30% 29% 30 

7% 4%WfcB&G Old 15 9 154 5% ft ft ft 

58% 35% Mtym 152 28 12 1015 58% H% 58$ -ft 

7« 850 MVMra 005 07 M 25 6$ 6$ 6$ ft 

8% 5% WfeaSaea 17 70 7$ 7% 7$ ft 

7ft S2 %MpoOMb 1.44 22 21 506 65$ Bft 6ft ft 
0% ft Wfemataeo a 268 8$ 8% S$ 

28%24%1ttaewv IX 45 16 624 u28% 28% 2ft ft 
35% 30% Wtacf" AS, 1.78 50 13 24 &* 3ft 3S1 4 
5ft 48 Who Cop 1.84 14 25 346 55% 54% 54% -$ 

40% 29% MMX Tech 080 20 10 6652 X X 30% ft 

20$ 13% Wotmrtne 018 08167 240 20% 20 20% ft 

32% 24% Mofcwrti 1.18 4.7 1216015 25 624 24% ft 

15% 11% MM WMa 004 03 171 tf15% 15 15% *% 

6$ 4% WorUcwp 1 145 5% ft 5% 

37%29%MVay 040 1.1 27 38* 37% 37% 37% ft 

» UWHeUtxr 028 20 9 291 14% 014 14% 

35% a Wfenns fen OX 21 13 X 31% X% 31% *1 

- X - Y - Z - 

88% 70% Xarox IX 40 X 887 74% 73% 74% ft 

55% 5<%Xra4.ia 4.12 75 2 54 54 54 

SO% 31% Xhl Coir 048 15 19 379 48% 46% 4ft ft 

aiftyartMtyr hb 4.4 16 a 25% a% a% ft 


58% 48TtynateB 028 05 19 288 
17% T3Tr«naeoEn 080 15 S 1124 17% 18% 17 

gt gawpB tR 3 3 10% lft 10% 

11$ ftTtyatodi 024 20 11 43 11% 11% 11% 

33 23%TnB84eri 150 40 4 2B11u33% 32% 32% 

_18 12% Trattyar 024 16 9 1S1 Tft 13% 13% 

34%THCcnt25 250 08 28 Sft 38% 3ft 

fllttua 096 14 221512 51% 51 51% 

24%TI»rt OJt 11 118 a 24% 24$ 

37% fltoty 088 ■ « 24 1204 (64 S$ 54 

21 TltWB 068 14191 H 28$ 2ft 28% 

28% TrtoEa O10 03 9 213 32% 31% 31% 

1$ taB 8 1404 3% 3% ft 

STMnerp 020 10 14 1632 9% ft B$ 


26%24%TMQrt 
53% 37% Ityty 
31$ 21 Tifevaa 


3 3 10% 

024 20 11 43 11% 

IjBO 49 4 2511(133% 
024 10 9 181 Tft 


^ a 


itaafi 81404 

8Tlft»Crp 020 10 141832 


*5 _ 37S0UD¥iC0 228 52 143472 


3«$ £% Suin6E lOI 47 14 22 34% 

M% 23%MMNET 1.78 10 14 7SI 3ft 

36% 18% SotfliMH 004 01 44 3802 a37 

18% 13% SouOlWOn 078 4.7 21 91 17 

18% 12SQUHMEI1B 024 12 20£335utB$ 

X}j 30% SouOMtfS* 220 72 12 1H7 30% 

9% 7$ Spain nato 018 10 143 ft 

6$ 5SnarUiCp I II R 

49 33% Springs 120 3.4 tf 24 3ft 26% 35% -% 

X%a%5wtn( 1.M 20 287341 36% 3ft 38% +$ 

£$ 14% SB Omen 060 JS fi S3 15% 15% 15% -% 

23% 13% SH Manx 032 14 18 217 22% 

10% 5% SmdPacU 012 1J 73 1*8 ft 

36% 25% SM Prod 064 If 14 IS 31% 


43$ a% TrtaEfl 
4% ftTUcanG 
1ft 8Tt4toxCn 
ift '5%TtaMtfik 
34 25% TrrttCan 
21% 18$1MiDht 
<3% 37% T)eo Lett 
. 14 10%11coToja 


5%tl**tofito 004 04 57 9 

a%TMiCtod 064 12 13 122 29$ 


Ift 19% *1% 
630 30% •% 
^ ^ * 


ft 4%TJ8ar 


149% 110% UK. Cop 

S^SS' 1 


Dhc qjd u 2D nav ni 

labor 040 1J> 18 386 41’ 
Toys 010 08 SI 739 12> 
44 14 42 


SS 

41% 4li 

SS 


I U«8 4.1 410 73 


10 942 146% 143% 1 
064 20 227768031$ 23 

a 88 4$ 4% 


23% 18% Slander 048 23 14 57 21% 21 

34% 26$ Stdm 1.00 30 17 300 2ft 27$ 

47$ 37$ Sty<B)Wk 1 32 3.1 19 402 42$ 42% 

26% 23% Stynrn on 17 16 37 25% S 

12% 11% Sato Wdl 002 73 U 12 11$ 

29li 1H%SWFai8K 056 28 8 272 27$ 27% 
9% 7%StttQ6eip 020 SO M 133 7% 47% 

5 3% StylpDna 0.08 21 87 129 3% ft 

24% 17%SatySw* X 633 23% 22 

10% 7SDMM 010 10 5 -« 1ft » 
a 31% [BMW 080 22 94 89 27% 27%1 
lft ft Sana Cart 07i t? flan 7$ ft 

:*% 16% Stop a«* 71*18424% 24% 

13% ft Storage £q 08* 03 14 409 lft 


22% 2ft 

ft ft 

X SI 

J} n 

25 a 


S LBSCorp 

1ST toe 0S8 16 
48UBCM69 IX 70 
ftUOCHBS 106280 


6 2979(05% 1 
OSO 16 16 3530 27 2 


ms31$ 23 31% +2% 

as 4% 4$ +% 

41 51$ 51% 51% -% 

ramft 14$ 15% -% 

ao 27 26% 26% -% 




IX 73 3A S1$ 51% 51% ft 
1 0B 280 5 526 ft 6 6 -% 

104 54 X 151 25 24% 24% -% 

1 71 3% 3% 3% 

9 308 5% 6 8 -% 


43 iBSfengiTa 
41% 70% Strata 

3% rftswww 




38%24%(MBtac 058 12 134118 28% 25% 25% -1% 

32%24%Uaot 020 00 18 Xo3Z% 32 32 ft 

73% 5ft OUaav 235 *3 13 7 56% (SB 5ft ft 

.118% fiftlMW IX 18 M 807 97$ 07% 97% ft 

49 41%lkkaCaB4i 1.58 30 49 483 43$ 43% 43% -% 

20% UlttaCM 075 41 ZZ3162 18% 17$ 1ft ft 

' T6 9$ UoKnCorp 1* 9 11% 11% 11% -% 

5* AafilSO ISO U SO S3 S3 53 J, 

67 8ft 1*0450 ---400-47 ~ 21IB p67 67 67 

43% XVUntonQee 232 53 13 S05s43% 43% <3% ft 

65%S6$U*nPlC 100 25 17 1972 64% 63% M% ft 


»t E IQQl %h U» txl CteS 
AiWBrarrfs 032 16 1016 18% 17% 18% ,% 
MSinas 0 10 1< 32 12% 11% 12 

ACC COD 012 37 281 15% 14% 15% •% 
telaime 46 73W(t»% 34% 35% ft 
Ac™ MBS IX 7T8 IB 17% 17% 

I toconCp X 185 16% 17% 18 

I Mantel 1511304 30% 28$ 30% t 1% 
ADCTrte 30<K 33 31% 22% % 

toiityion 45 4gn 17 15% 17 *% 

toaSm 016 18 I3u28% 24% 24^ 

AflooeSvs am aisai* a xi 2 x% +i‘j 

torantfC 8 775 ID ft ft *% 
tor Logic i 121 3% 3 3ft 

toPtilym 15 BU 6% 5% 6% ft 
toTcftLa 3 731 17% iz 17 -% 
toanta 025 21 1063uH% 53% 55% ,1% 
Wfnra w 98 13% 12% 12% ■% 

Agency Re K 250 Id 8% 3 -% 

ApteaEa Old 4610475 10$ S% ft -1 
2X0 15 655 44% «% 43$ ft 
Aldus Co 63 545 17 16% lft ft 

Ala Bam t 088 14 641 25% 243* 24% 
AfltyffiW 16 123 10% 1C% 10% *4 

ton Org p 48 14 2 M% X% 3% 

«On PH 9 2931 13 12 12$ ft 

AIMCaoil 1.00 15 95 16% dlC 18% ft 
Aid cap oar u « i3% di3 13% ft 
A**&C 032 11 10 ft ft 6% ft 

Ala Goto 006 4 784 1% Ui 1g -, 1 , 
Aflara CL 51 2831 27% 27% 27% 
AmBartar 068 9 235 X% X X ft 
AmQyBu X 103 u25 23% 24 -r% 

Am Uaneg 171284 18% 16% 18% ,1% 

AmUeflB 16 IX 7% 7% 7% ft 
Am Scftwa 032 34 542 7$ 7 7$ ft 

Amftwys 45 X 18% 17$ 18% 
AmCmat A 100 18l619u59% 5&>4 3^2 
Amertolr 0 182 % d£ % 

AmertraPa 8 6262 % dJi }i 

Am tea I 204 8 206 56% 55 56% ft 

AmerPmr 65 4957 46% 45% 45$ .% 
Am Tray 121330ul3% 12% 13 -% 

Am FfimT 2 1058 7« H % -% 

Amgen Inc 1116123 22%d31% 32 -% 

Altaedicp OX 50 4885u3l% 28% 29% ♦% 
Arm«Rn 4 21® 5 ft 4JJ 

Anatopc 14 852 14% lft 13% -% 
Analyse; 060 19 63 31 30% 31 ft 

AmmgeMm 100 16 241 16% 1ft 16% ft 
Andrew Co 23 7DluX% 35% 36% ,1% 
Andros An 16 390 17 16 16$ ft 

Apogea Enr02S 34 472 13% 13% 13% ft 
APP Bio 50 1743 5% ft 5% ft 

AtyUltt 44E1Xu70% 67% ®% -i$ 
Appte Comp 048 1914760 28% 27 27% -1 

ApotoOees 004 X 820 21 20% 2&t ft 

Aroor Dr 020 1 5 628 17% 16% 16% ft 
Aroeor 021 19 404 a 19$ 19% ft 5 * 
Atyrad * 1JB 10 262 X$ 32$ 3ft *% 
Armor Al 0£i 18 253 18% 17% 17$ -% 
Amend to 064 18 46u37% X% 37% ,% 

ASk Grp nr 623 11% 10% 11 

AscetfTei 41 1730 28 2? Z7 -1 

toocComm 307 X 21$ 20% 21$ ♦% 

ASTRsren 8X74 1S» 2 15 15% ft 

AOOnson 37 35 9% 9% ft 

AH SEA* 028 27 3554 33 X% £ -% 


Pi 9C 

390k Oh. t you Hga UM USS Qsg 

Datascope 13 476 14 12$ 12% -7 4 

DauphlnDp 080 12 419 25% 24% 24% ft 
Deh Snaps 020 IB X 6% 8% 6% ft 
DeufcEn 022108 36 17 lft 16% % 

Drforaw 080 13 252 24% 2ft 24% ft 
Oaoiamps x04J n 185 2S% 22% 23h *% 
OeSCor® 8S3S 19% 1C% 19% +% 
OdaOsim o if- 24 eeo 20% 2ft 2ft ft 
DepQy 086 10 43 301; 29% X ft 

Devoxi 02Q 10 7 8 7% 7% 

WTEA 12 50 14ft 14 14 
OtaeS B 072 9 6389 24 23% 23% -% 

OClrt) M 367 21 Xft 20ft ft 

&g Lfcau 3> 839 13 lft 13 +ft 

tt0£iumd 11 1334 2 1% l|i 

D<gS,rt 21 2 102 4% <n% *% ft 
Diana Cp 15 2 32ft 31% 31% 

Daiern 02Q 14 143 11% 10% 11 

DKARid 52U6 uf 5% 5$ ft 
Dollar i> 020 2B 2765 32 31 31 1 2 % 

Dem BKsHs 044 S5 961 iC7% 26$ 27 

OacBrtr a® X 53 15ft 14% 15ft 

Dreco&itf W 133 S% 24ft 24ft -ft 
Oresfcm 13 5579 10$ 10% io% *% 
Drey Sr 024 23 ISO 26% 2 6% 2B% ft 
Dn« Empo 006 32 M 8% bft 6ft -% 
DSBwcrt 109 B 122 15% 16 15% -% 

Dtnm x t>» 2B *1 23% 22ft 23ft +ft 
Dun Fill 030 24 8u33ft 32% 32-% 
Djras^a 2 J28 1% $ -A 

Oynaedi 12 ix X% Sft X% +% 


Eagle M 8 S8 6* 6ft ft 

Easel Co 3 557 7% 6 6% ft 

EestErrvnn 2 318 1% 1ft 1 & 

En Td 009 27 2459 38% 37% 38% 
EOBWtt 17 986 7% 6$ 7ft ft 
BPasaB 21003 2% 2ft 2ft 

SterSo 33 507 12% 11% 12% ft 

Heortux 002 33 44 33% 33 33 -ft 

BectAm 522D084 X% 32% 34% -r1% 
Eroeon Aa 19 131 7% 6% Eft 

Grout. Cp 17 1244 7% 7 7 -% 

Endear 7 55 u7 Bft 6% 

EngyVIrtr* 516 33 16 15ft 16ft 

Engrapn 012 22 564 13 12 ft 13 ft 

EmrlrSvs 137 13 1ft 1ft 1ft 

Enron tnc 4 5962 6 5ft 5$ -tft 

Bjudvoa aio M 265 3% 3ft 3ft -ft 

Ericsson 04*1209188 47 46ft 46$ ft 

Evans Sm 25 61 1ft 16 l&I- 

Everft 0 306 ft 0 % ft 

Exabyte 42 708 9 8% 8$ 

ExaRxir 16 IX 13% 13 lft »% 

EadeSec 17 44 lft 18ft 19 -tft 

Erne* I 020 14 X 25%dZ4% 2S% ft 
ETcnrpAny 201702 12ft n ii -l 


Start Oh E M tyi lm Ua Ity 
Jones Med DOS 24 239 1 2% ift ift ft 

Jostyn Cp 1 16 13 23 27% 27 27% t-lj 

JSS fti * 06* 13 1444 Sft 24$ 25ft ft 

Juw Lie ON i; 276 lft 15% 15% 

Jtctm 016 16 724 19% 18% |9 -ft 


K Swiss 14 206 2*ft 23% 23% -1% 

KBiTsmCp 0*4 11 52 lift 11 II -ft 

teener C OXB X 639 8ft 7ft Bft 

taydwi Cp 036 IB 149 2E 25% 25ft 

KeJtoyOi 258 2381 16ft 14% 15ft ft 

teflySu 051 23 331 X% 31% 32 -% 

XenCtfM 04* 1 1167 *% 3ft aft 
hentusky OH 5 6 7% d7 7ft 

KintMtf 084 19 251 2^4 28% 26$ ft 

Brscfre 425 438 u9 fl 8ft »% 

KLAmsn 62 4195 u22 21 22+1% 

knowledge *2148 10% 10 10 -ft 
toWhe 17 1323 22% 21ft ?lft -ft 
luokUS 7U31457u28% 27ft 26ft +% 


- L- 

LDDSA wesooi 42 40% 40% -1% 

U Pec* IB lOulOft 9% 9% -ft 
Ladd Him 012 37 424 10ft 10 10ft 
Umfftdl 46 4551048ft 4£ 46 -lft 

Lancaster OS 19 77 37% 36% 37% 

Lara Inc 006 18 179 21% 2Dft 31ft 

LandmkCpb 44 77 22% 21% 21% 

Lanytlcs 19 420 16% 15ft 16 -r-ft 

trarsepa 99 1534 U7ft 6ft 7 

lance S 205004 23% 21ft Tift -lft 

Lamer Pr 048 21 42 26% 28% 28% 

USCp 016 8 57 7$ 7% 7$ 
Lectnen 14 1058 i3di2ft 12ft -ft 

LegertCp 184908 21 10% 20ft -ft 

UmyNtBc 068 14 59 X 27% 27ft •*% 

Lite Taxi 020 16 16 19 18 16% -% 


LegertCp 1E4908 21 2014 20ft -ft 

UMVtttBc 068 14 69 2a 27% 27ft +% 

Lite Teen 020 16 16 19 16 16% -% 

inert* 10 IB 3ft 3ft 3% <n% 

LUlytodA OX 181208 18% 17ft 17ft 
Ln Bed X B9E 103ft 102ft 103 +% 
UncatnF 109 9 IX 27ft 26$ 26$ 
Lincoln T OX 17 356 u35 31% 35 *2 

UndsayMI 12 113 X 027 27% -ft 

UnearTec 020 33 1583 33% 32% 33% ,% 
UjuBro 040 18 25 U37 35ft 3^4 -% 
LoemnSp 006 33 92uZ3ft 23 23 --ft 

Lone Star 21125* 9% 8$ 9 -ft 

UJUaDev 281*679 37% 35ft X -ft 

LTXCp 11 9536 iO 7ft 7% -ft 

LVMH 526 U 3 U142 137138 ft 


5Hrt Oi 1 im Mp la. lm tty 

Puwel 6 48 6% d6% 6% 

Pies Ufa 009 61300 uOft Bft 8% -ft 
Ptesslek 68 I® 18ft 17$ 18ft +ft 

Preston 012 1 14 4ft 4 4 

PrtxCo 134456 31ft 31% 37 -ft 

PndePEtf 79 51 5 4% 4% -ft 

Ftonnwl 9 7100 7 6% 6% 

Prod Ops 024 18 57 23% 23% 23% *% 

pnuaau* 10< 12 685 40 31$ 39$ -ft 

AdSMr 054 12 G10 29ft 29 29 

PurtanBr 012 141214 17% 17% 17% -tft 
Pyramid 8 1425 19% 18% 18ft -ft 

OuaOrtojjo 14 25 8% B% 8% -ft 

CuakerOwi 060 22 50 19 IS IB -1 

OtBI Food 020 22 21* 3lft X% 31% *ft 

Quantum 511172 11% 10ft lift -ft 
Oulckstl. JO 312 10$ 10ft 10ft tft 

CVL New* 48 1979 68ft 67% 68$ -r% 


ItjmCrw 23 9*6 27 26 26% +% 

ft»yt 191121 15 14% 14% ift 

Rasteropa S 738 8% 8% 8% -tft 
Raymond 26 73 19ft 19 19 -ft 

Reason 19 9*4uZ3ft 22 22$ *% 

RegencyCr 47 179 ui>2 i}i ijg 

feUteA 13 312 12% 12 12 

Reotyen 5 194 7% S% 7% 

Rep Waste 16 B36 3 % 3ft 3jJ -A 

Heacitnfl 20 235 12ft lift lift -1 

fetifft 0X8 242725 »$ 87ft toft -ft 
Ream Inc 5 1 05 4% d3% 4 +% 

RWPSt 056 11 50 37ft Xft 37% +% 

Roadways 1.40 17 (374 60% 58% 59 -1% 

RocftSvOL 056 14 1089 12ft 12% 12% -% 

fexannaij UC 11 46 42% 42 42% *-% 

RnssSc 102637 13?* 13 11% T ft 

Roiecnited 15 90 11% 11% raft -ft 

Rase Co 060 50 ID® 13% 17ft 17% -ft 

FTMInc 0*8 21 834 IBft 18% 18% 

RSRni 046 1 3 57 20% 19% 20 

RyanFirty 14 5603 aft 7ft Bft -ft 


86% 43%WM1paM 
18 ISft MMetyl 
15% 12%WMtaan 
16 11$ Wrtteter 
Sift 25ft Wear Inc 

f 4$«Bndfi 
35$ vnam 
OSOWUre 
5% IIMwe 
79% 52% HfenOtds 


32% 24ft MoAaarfli 
15ft 11% Mra HMb 
4ft waddciip 
37$29ftWltfe, 

21 14 wytolabir 

35ft 25 Wynns to! 


ISTSOB 2Sft 25ft 25% -ft 
10 3226 2* ZT 23 «2ft 

034 U 122638 MftdlSft ttft - 


iMOnPM 072 20 12 T744 27ft 21% 27A 
lUPkMTaoa 020 00 31 438 23% 23ft 23& 


10ft SftZenanaee 
3% tgftZantetyr IX 
8 fftZartxtoc 002 

15% 12% Zara C<*p 040 
40% 30ft Zuraiat 006 
13% 12ft ZMdg fold 112 

10ft 9$ TweJg ToOx OX 


14 7681 1ft 1 t 

1 737 7% 7ft 7ft 

1 00 36 T8 40 27$ Sft 27% 

08210.2 31 X 7$ 8 

040 20 18 373 14% 14ft 14ft 

006 27 14 436 32$ 32ft 32$ 


.40 20 19 373 T4* Hi, 14% 
X 27 14 436 32$ 32ft 32$ 
12 87 273 13 12$ 12$ 
X 9 1 274in0ft IDft 10ft 


26% 19% SBmBgrt 100 17 16 536027$ 26ft 27* 


£.55 3$5uMV5ma 030 OB 2 G 3ft 3ft 3ft 22 " 

II?* lOUSmObA 1.10 *5 18 126 TT% nft Tift "JJ 1 

4ft 3&m D&B Oil 2J 3 70 3$ 3% 3$ Ji . 

8$ 7SMEIWV 092110 32 4 7% 7% 7% -ft “ 

391; 27% dranwrcP 028 06 14 5» 34% 3tft Nft . -4. 

44% XSondalrand 120 10 13 6Q 40% 30$ -tft ^ » 

37 a 1% SonMuPI 1.19150 M 7$ 7ft 7ft -% 1t £ ? 

3ft -’.SimMaMfl 3654 3. 2$ 2$ -ft ,0 3 *; 

49ft 42ft Cumw 1.12 25 13 373 45% <5 6%% 12 : 

lift 9% Super Food OM 15 13 « 0% 9ft 9% • if: 

«7, tftft Superior 0 « 01 27 464ul«ft «$ *lft -% SL 19 

37ft 29ft Swrahr 008 23 ttUBlOTft 36% 37ft +$ 4335 

23$ 14$ SugCm 0» 10 192866 T6ft (5% Wft +ft l2 $ S 

18$ 13ft Swiss Kert 003 01 Z73ma$ 18% 1 8ft -ft 7«ft 22 

Mrt 11% SynoafTac 12 573 13$ 13ft 13ft 47$ 37. 

11$ 9SnmCdrp II x 6$ 9ft 9% -ft 57$ *3 

X% l5Syna*BHi 037 20 16 292 18ft 17% 16% . 15$ 1* 

23$ 16$ Symex Qp 1.04 04 14 5947 18$ d1B$ 16% -ft 1» 9 

^lj 22% Sysco Coro OX 10 28 5429 28$ 28ft 28% 37% 31 

12ft 7% Syacmscn B 295 10% 6$ 10% 16$ 14 


J ttMFte 0 IX ft 

IHMlQp 277X4 6 3465 10% _ 

tWCap X 279 4ft 4% 

UBMart OX 10 25 7S4a44% *2$ 
UlMOODfty 070 50 77 283 14% 


a 

!$ 44% -»2% 
14 14 


SIMMad 020 16 X 21 12% 12ft 12ft -ft 
OUMfecra 003 0.1 2631578 55ft 52 52% -6% 


at mmmm 003 01 2631573 55ft 

44 41Uk*mt 206 60 12 117044% 
Oft 4Ua*xtoS 020 10 6 183 6% 


52 52% -6% 
44 *4% -tft 


as a 

17% 16% . 


030 

ID 14 

338 

BJ1 365 


013 

1.1 

171 

ull 105 


X 

21 

5fl ^ 

$ 

012 

07 11224 

17 16$ 

16*? 

020 

1.1300 *978 

18 17$ 

18 


S3 

830 23$ 22$ 

23 

1.20 

2D 13 

1*7 *1$ *1$ 

*1$ 


SUdP«*£l4 
12$ USA 
lift USFSfl 
19$ US ten* 


22 ft US Sued 030 13 15 1907 23% d22ft 
37% US West 214 47 154088 46% 46 
43%Ukflactaa IX 11134 522 USO 57ft 
1*$ UtfMUgr 082 59 19 222 15ft 15ft 


002 &9 19 222 15J2 15$ 
~-e - 2B X 13ft 13ft 

37% 31ft UM( Food* OX 17 15 425 33ft 32$ 
16$ 14$ltortrtn 106 102 52 162 16ft 16ft 


Pitt 0MB sapfed ot 7aW*s 

Traty *0* ■* tarn Whd 0* prted liai J«i 1 Muctog im taaa «a»g 
day Were j sett or sox droeno Bmunog (8 a penw or mo* tos b*» 
p*4 M yaarrt typtety anga and drtlrtd M rtoa ux am ntw stort ody 
UrtMaar amra nqa)^ ra*a cl M W^ttoM I OttuaemteB baud ob 

■ nateB ll « ll * i*te r aSam! to’&nSm^S 1- atydj t> 5% 

■% M pa n tee yrar . eopwL erterrad. * * team para * ton 1 Omani 

♦$ I liMwi to mean. n*w (g» at ite pea C "—a n* ityvrte rang, 
h^a ■*» «■ oat cf kart* art** tey dWray WE pnea rarn tyt ran 
(jtetw aajrtteid ct wii ^ * ^ pramdi^ K^nccB^jan i mrt ^dWtena 

m-flrttete n a te w nr yatey 

'FvLtHm^tSs mTSl a l-Ul1 WMm 


AMEX COMPOSITE PRICES 


■f pm dose August 11 


Pi Sk 

Drt. E 700a itgfc uwOonOng 

0 7 3ft d3ft 3ft -ft 

52 75 10$ 10$ 10ft -% 

DX 13 IX 22 21ft 22 -ft 


Air Enpr DX 13 IX 22 21^ ft 

Afllninc 1 10 lft lft Jft 

Alpha tod 12 274 u4% 4ft 4ft 

ftnfcrPa 052 10 2 34ft 34*2 3*ft 

AreKaaA 064 49 17 15ft 15ft 15ft 


ftSrtdA* 6$ 

May SSlSlSS 

SS" DX 11 440 20ft 19% ^ 
tejscmA 1W 11 177 10% 10$ 10ft 


IgO LowCfeaaOng Stock Oft E 100a Lwr Ctoaa Chop 

ft 03ft 3ft -ft Ctenam M 542 14ft lft|14ft +ft 

Ift 10$ 10^2 -% 0*44 15 899 5ft 5ft 5J 4 

22 71ft 22 -tft CatrtFOA OBI *33 5ft 5ft Sft -ft 
Ift 1$ lft Cnrataeo 030 9 6 12% 12% 12ft -ft 

1% 4ft *ft J « CtoW X 63 IA JA $i ift 

Ift 34ft 3Aft -ft Coned HiA 6 15 ®5* & ^4 

A 15ft 15$ CTO88ATA 064256 709 13$0l2ft 12% -$ 

S Sft 5% Crown C A OX 9 20 ISft 15$ IBft 

ft 1$ 1$ -ft crown CB 040 12 X 14 13% 14 -tft 

tft 8 8ft 06* 053267 *3 21$ 21% 21$ -ft 

\ lft tA *ia Ow to me d h 12 X 2H 2$ 2% 

{% »SS ^44 

Ift aft 3% +A O*®® 08 ' 339 6G7 24ft 23$ 23% -ft 

^ ^ EattoCD OX 15 MM lift lift 11% 

i* -5? EastyOCO 152 14 3n20$ 20$ 20$ -ft 

1 1 a i i sra 2 

■’= "-'S’aSS 

$ 22$ 22$ , Mtope 13 2S 18$ 16% 16ft +ft 


AwartCp OOS 2T176 5$ 5% 5% 

Ar.Esi 1 Sffi 1ft 1$ -ft 

Amaol-AmA 25 189 8ft 8 8ft 

ASRhiK OM 0 350 1* lft $• +ft 

A*n*tn 23 45 3rt 3 +ft 

Ann 2 596 3A 3$ 3ft -ft 

AdaaCM B 1 14 ii 1* . 

mount 11 168 11$ 11ft nft -% 

BSH Ocean OS 1 10 3% 3% 3ft +A 

Bx3at**»* 0« X «5 20 20 2D -ft 

BXvmTA 0U4 SO » ,l 4 -s! j! 

Sr". ».s s a a a t 

terns 0> o iw $ $ , $ . 

eurwrft OX 91030 15$ 15ft 15% -ft 
BMC Man TOO 91 4 22$ 22$ 22$ 


; Stock Oto. E 100a n# I te Ow i Oaig 
GuffCda 034 2 851 3$ 3ft Sft 

Haatvp 024 172228 38% 38$ M$ -ft 

; Heatmch B 10 3$ 3% 3% 

tertSmrt 2 87 3A 3ft 3ft 

HehsCp 015 23 Z100 10% 10% 10% 

Wan 92126 3& 3% Sft 

temBMa X 1747 4% 4£ 4$ -A 

HnadmA 26 202 12ft 11$ 12ft +h 


- 1 a PL Cnns 

« 7? We mag n 
f hterrort 

* “ Ml** 


CHCorp aim 5$ 

tostronCp 0.12 22 24 10 $ 
bL Corns 52168 6 % 

Hermaip 32 390 13 $ 
totomark 012 0 158 u* 

tofTrtcty 0 380 ft 


’*7 4% «5 4ft -A 
02 12ft 11$ 12ft -tft 

IX 5$ SU 5$ -% 

24 10$ 10$ 10$ -tft 
166 6ft 5$ 8 -tft 

BO 13ft 12$ 13ft ■ 

X ft 3 % 


681586 9$ dB 8$ -ft 

8rt00 ia%dio% io% . 

19 X 5 *H 4% -ft 
X 750 o1 9ft 18$ 19$ -$ 


Stock Drt. E lOfio Mgk LowOamChno 
MnacO&G 7B » 6$ 6$ 6ft -ft 

WRyan 1 441 $ ,5 ♦% 

Odedes A 1C 73 9$ 9% 9% -ft 

Otaha 024 23 1214 Xft 25% X% -ft 
Pegasasfi 010 61 3176 23ft 22% 23$ -1ft 

PerH OX 2 9 10ft 10% 10% 

Pol M8P IX 11 5 20ft 20>4 20% -ft 

PMLD 023 II 345 41ft X% X% -ft 

rata** 050 13 26 24ft 24ft 24ft % 

Ply Gam 012 19 19* 13ft 12% 12% -% 

PMC OX 16 B7 13$ 13 13$ -^3 

Pieskfekt 010 151X 1$ 1$ 1$ -ft 

taoanSrad 3* MOO 2b 26 2t> 

RBfiWty 3 ra ^2 &$ 6$ -ft 

medcCrw 33 « 3ft 3 3 




*6:100 10^ 10^ 


10% 10% -ft 
1% 1% -ft 
19% 20ft *J4 

10$ 10$ +ft 


MEngy 171366 17% 17h * T*t $ 

Cdtprty 0 *1 % J$ S 

tmurex 020 14 B tC 

Can Marc 028 14 TO 11 s 11$ 11$ -ft 

OanfiroA 001 5 1022 4$ *£ «* ja 

Chambers 9 2 4$ 4$ 4$ -*f 


Frtthxk 050 12 7 32$ 32$ 32$ 

FtoafecA 320® 16 64ft 64 64 
FjtCflySnc 020 11 zlXnllft lift lift 

i?j£> a*a 

&gm OX 11 24 35ft 35 35ft -$ 

sssiSfftS: 4 
SSSL ?? Tr 4S 4§ 4 4 


Latasga 
Laser tod 
Lae Phans 
UenalCp 
Hnaxtac 
Lyorti Cp 


91029 1 

18 92 8% 
X 81 1% 
0 240 ft 

11 noo iz$ 

13 8 22% 


19$ -$ 

a -a 


tesarfinal 3* noo 2b 26 2b 

RBSWty 3 63 f2 &$ 6$ -ft 

RWKSlW 33 X 3ft 3 3 

SJW Carp 204 12 13 37ft 37 37 -ft 

SthnUnion X 12 21% 20% 20% -ft 

S»d B 004 121255 07$ 7$ 7$ ♦% 

TUIntS 32 30 TiS 1$ lit 

Tab Prods 020 19 9 7$ 7% 7% , 

TetSOSa 034 62 XI 46ft 45$ 46ft -ft 

Thermeocs X 1369 19$ 19$ 19$ 


21 13 u2 
5 39 31 3 
044 27 74 21 5 


MamCo 020 2 
MoogA X 


X$ 21 
31% 31$ 
21 % 21 $ 

S 1 


Thermadcs X 1389 
HMnnofeB 33 36 8 

Total PS OX 2D IS 

TownQWy 0 12 

TiftosMeX 5 113 


% % * 


NatPmt 1 8 A V< 3 

New Una 28 515 17 16ft ifl 

KYTtaesA 0564256990 3^2 25ft 2£ 
HtoCsnQS OX 44 23 12 11% 


UUfteKfeS 020 84 21W In 1,‘L l!i . 

IMvPtnta 23 123 7$ d7' 2 7% -ft 

UEGetU 116 521 X 27% 26 , 

WtaTOerW 39 433 lift 11 lift -tft 

weaomar 056 10 76 2S$ 28$ 26ft -ft 

WfeCT 1.12 19 92 14% 14 14ft *% 

Women 020 9 17 23% aft aft 

Xnranh 10 6® 10ft 9% 10% t-% 


GET YOUR FT BY HAND DELIVERY 

IN DJURSHOLM. 

, r linil live or w0 rk in Djursholm, Danderyd or Stocksund. Sweden we'll deliver your daily 
" copy of the FT a£ no extra cost- Call Bradley Johnson for details (OS) 79 1 2345 . 




everyone 




Auunask 048 22 4616 X 45 *5*4 -$ 

AutdHo 16 9! 4 3$ 4 

Awndafr OS? a 574 4% 4% 4,\ ^ 

ADa Cp 21 6069 u9$ 9 9> 4 


- B - 

BE1B 006 9 IB 3ft 7$ 7$ -ft 
Babbages 161750 22 21% 21% -ft 

BaterHVVt 616 1\ 1$ 1$ 

Baker J 006 18 949 a% aft aft -ft 
8kfwnLB 050 11 Mu44ft 4lft 44ft 
BabmM 00* £1306 15 14*2 14% -1 2 
Banttec 14 54 19% 18ft IB 1 * -$ 

BrtSouth 018 13 4944 14$ 14 14$ <->, 

BankeroCp 058 8 31 a Xft Xft -ft 
Banhnonb OX 27 67 19% 18% 19% 
BarfcWacs 020 21 641 2b Xft 2Sft -ft 
BaraaGec OX 13 277 U32% 32 32ft -*4 
Bassa F Offl 16 310 31 ft 30% aft 
BayView 0® 16 91 aft 20% aft -$ 
Bavbanks t UX) 13 704 50 48% Xft -% 

B&ST fin 1X 11 159 3*ft 33% 34ft -$ 
BE As ro 3b 621 u15 Hft 15 -ft 
BeauUCos 028 a 612 9ft 8% Bft 
BenSJeny X 756 22 ft 21 aft -1% 
BakhyWR OX 16 *33 *lft 41 41 -ft 

BHAGrp 012 19 21 15*4 1«% 14ft -lft 
SHAErp 36 ;1® 19% 18ft 18ft 
Bltoc 3* 2003 Sft 7ft 8$ +1$ 

Big B Q2i 14 49 18% 10ft 1B% -ft 
SmOryW 008 i2 iM lift 10% Hft -ft 
Began 161293) 27ft 26 ft 26$ -ft 

Borw 16 2692 9% d9ft 9ft 

BkekDrj 1X12 242 4>%d39ft X -ft 
BMCSdOf 22 1884 60ft 58% &9% -% 
BoztmenS 2« 113159 59ft 58$ 53ft +$ 
Bob Evans 0.27 18 287 !3ft 10$ 18$ -ft 
assacb* 0 3331 A i 
Boole SB 13 <15 SfttEift 24$ -$ i 

Bafend 9 5206 17% 16% 17 -ft 

Boston Bk 008 6 X 32ft 31 ft 31 ft -ft I 
BWunTc 56TB29 10$ ID 10ft -$ 
BraoyWA OX 27 X 3bft 35 357* ,ft 
Brand Com 150 26 19ft 18% I9ft 
Branca OX 30 371 ul 3% 13$ 13ft -ft 
Bruno S > OX 20 3193 12 11$ 12 

BSBBnep IX 8 7rU35ft 3<ft 34ft -ft 
BTSispng OX 0 IX 3$ 3 3 


32 748 19ft tflft 19 

47 77 12ft 11$ 11$ 

1 *0 2 it 1 $ 1 i« 

X IK 7$ 7 7$ 

161 115 tC9 23 X -ft 


21 124u2Sft 3 25% 
51143 (6$ 5 5$ *it 


-c - 

CTec 231 ia aft 25ft 25»2 

Cabal Med 21 325 ^4 05$ 6 

CadSehvips 154 17 153 26 27$ 2b *% 

CaSmusComOX 13 20 10 9% 10 +% 

Caere Cp 14 1X2 6% d 6ft -ft 
eager* 225 9 994 12ft 12 12ft -$ 
Col Micro 34 1266 21% 3>ft 20*2 -ft 
CamhriSm 51269 4$ 3$ 4ft 

Cwdety. 1 787 2ft 2$ 2ft -$ 

Canon Inc 05*175 597 66$ Bft 68$ -1$ 

Canorte 2 11 3% 3$ 3fi -ft 

Carffete OIO 16 11QZu30ft 29% 30ft -ft 
CfflfnnCm 057 a X 23$ 22% 23$ -ft 

Cascade OX 18 2 24 aft Z3ft 

Casey S 01S16 411 aft 20 X 

Cdger* 10 913 lift 10% 10% -$ 

Center 4 2404 uT7 18$ 15% -$ 

catty 16 134 10 9 Oft -ft 

CWMTel 21 326 8% 8 0 -ft 

Centocor 1 1303 7ft 7$ 7ft -$ 

Oral fid IX 12 be? 2srft 29 Xft 

CnolSor 56 5 11% 11 11% *% 

Cnandtor 16 a u5ft 4% 4% 

Orajaer 1 06* 9 562 u35 34l; 3*ft 

Otanmng ox 17 5963 12$ 12ft 12$ -$ 

CneckpT 21 574 1 0$ 9ft 10$ -$ 

Cnwnosgn a 1899 5$ 04% 5 -,‘4 

cnendas is 279 12ft ll 12ft -1 

Chemfh 5 X 1 d$ d -A 

Cwmpmwr 16 2 3^4 3$ 3$ 

nvpsSTe 
Chnnty 
Qnr Rn 


FaU 6rp 11 685 7 06ft 6ft -ft 

PaiTty 05* 7 25 7ft 7 7 -ft 

Fasonal OX 45 1 24 2* ft 24 24 

RTPtoB 2I110X Xft 21ft r$ -ft 

«mnt5 1 67 5% 5ft 5% -$ 

FtmThTO OX 17 1860 53ft 52% 53ft -ft 

FttyOfl 35 666 6 5% 6 -ft 

Ffcjgie A OSO 12 X 18 17ft 17% -% 

PteH* 14 XO 12ft 12 12ft -ft 

FaAtaama IO* 11 532 31% 31ft 31ft -$ 

Prttar OX 15 363 32$ 31% 31% -$ 

RaScarto 1.72 11 155 47% *7 47 -% 

FrtCoBt OK 16 21 17ft 17ft T7ft -ft 

FaSaoy ox n 2939 Xft 2?2 ?i £ -$ 
Pa Tom 1.44 12 772 *3 42ft 43 -$ 

Fa wean OX 8 853 u8$ 7% 7% -$ 

FsdedkAc 068 9 65 33ft 32% 33 -ft 

Ffesder 0X13 1 36 52% Sift 51% -$ 

Flrsurta 45 X 7 6$ 6$ -$ 

Fterv 25 281 21 CO 1 - X% 

Ftovrlrt X <24 Sft 3$ Bft 

FoodLonA OX X 1121 6ft 6$ 6ft 
FcnkiorS 0X 74 731 6$ 6$ 6$ -$ 

Famoa » IX 14 290 3i 33 33 -1 

Forscnner 19 23*6 16% 16ft 16ft 

FTuneBraic OX 13 2162 2*ft 23 N-ft 
Foster A 45 218 *ft 4$ 4ft 

FitnFmv 006 13 76 29ft X Xft -ft 

FremortG IX 6 28p*1% 40% 41$ 

Fsl Earki 1.12 11 717 25 24$ X -$ 

Fanm ox 101OB6 14ft 13ft i* -ft 

FSHawal 1.12 10 102 Xft 27ft 28$ -ft 

FuS&rHB 056 15 7*0 35% <11* ft 34% -ft 
FrtUtoRn OX 13 59u24ft X 73$ -$ 
Ftitm 024 18 205 15ft fl14 14ft -ft 


Gil Ax 10 IX 5ft (15 5$ -$ 

GSKServ 010 75 S 18ft 18 18ft -$ 

Gantas 7 92 Sft 5$ 5$ ft 

Gamer Rs * 37* 4?- 4ft 4ft -ft 

Gehl Co 016 1 122 5ft 5$ 5ft 

Gende. 25 1101 J7%(Wft 35% 

GrtUBtod 040 12 261 13ft 11% 12% -% 

Gertyte 42 573 4$ <$ 4$ -ft 

6efEoPb 13 1X7 23 aft aft -ft 

Grade* Cp * CO 62 778 aft 26ft 26ft -$ 

Genus he 3 3022 u3$ 3$ 3$ -$ 

Geicyme 19 3J:i 32 Xft Xft -lft 

Gara*nyM IS *7 9ft Bft 9 

GentyOi 24 3617 13 12ft 13 -$ 

Gibson Gt 040 46 1677 ua$ 2l 22 -% 
■addtngsL 012 1 7 2545 Xft 22 23 *1$ 

GawdAs 080 18 8 19% did 19$ 

Gbh Btsm I 63 ^ 4?j 47 a .I 8 

Good Guys 3 75 9ft Sft 9ft 

Gortdtfmji 080 26 132 25$ 25 25 

Gradccfiys 19 <55 2$ 1% 2$ -A 

Granee 020937 283 19 18ft 18ft -$ 

Great Am 002 0 173 ,*• £ A 

Green AP 060 34 25 X aft a -ft 

GmwchPh 6 68b 4$ 4ft 4ji 

aossmsns 27 1317 3 d?$ 3 


MO Conn 005 2444339 28ft 28$ 28ft -$ 
MS Car's 2D 43 Xft Xft 21% 

Mac MS) 000115 27 17$ 17ft 17ft -$ 

Ua&znGE 132 14 19 35ft 34ft 34% -ft 

Magma tow 19 1072 36% 35 36ft -1 

Magna (Sip fl).72 10 647 16$ 18$ 16$ -ft 

Mas Bar X 1S5 14 13% 13% -ft 

MMnrtc IX 35 283 u31 ft Xft 3lft 
■team Cp 18 226 IBft 17ft 17ft -ft 

Mart* Dr 17 1100 7$ 7$ 7ft -$ 

MaitalCp 11 33 Xft 37ft Xft 

Mangiest 1 1275 4ft 3ft 3$ +$ 

Mvrtjta 11 15 8% Tft 7ft -ft 

MaransmkA04< 10 45 isfttnift 12ft 
teirtui aid 13 1001 aft aft aft -ft 

Masco hd OX 41 2115 20$ 19% 19$ 

Madmlnt 332182 36ft 35% X -$ 

Manor Cp 2*115 *$ 4ft 4% -ft 

McGrath R QAQ 12 229 ul 4ft 33$ 14 -ft 

McCramJc 04* 1819*8 21% 20ft 2ift -ft 

McCawCel 4812266 52 50ft 51 ft -% 

MECASoft 3* 6D2 5 4ft 4ft -$ 

Medlmag 0 513 % ft $ -A 

Medea Cm 004 41 3S857 Xft 32% 33 $ 
Meamtac 01* 12 ?8 11% lift 11% *% 


Sawea Cp IX 14 3463 64% 62$ 64$ -2$ 

Sanderson 1OX 17 294 18% 10 18$ -$ 

ScrtmtqrA 0J2 22 575 X Xft 30 +% 

sa Med L 166168 6<ft 61$ 61ft -2ft 

50 Sysun 16 1592 Xft 20 20% 

ScliK 0 745 6 5ft 5ft ■$ 

Scrub Cp 052 8 5213 26% 25% 26$ -% 

Score Bro 11 £31 18 17ft 17% -$ 

Seated 120116 64 r% 32 32 

Setyah 6 3673 19% 19$ 1B$ -ft 

SBCp 012 32 252u17% 16J Z 16^4 -$ 
SecteB 036 D IX \l dfl !L -$ 

SehCUns* 1.I2 15 4*5 25 27ft 27% -% 

Seouera 28 *223 14$ 14$ i*$ -$ 

Seguola D 632 2 A 1$ 2 +& 

Sen Tech 10 727 7% 6ft 7 -ft 

ServFrn M 323 6% 5 EA -£ 

Sevetison 14 elOO 14ft 13% 

SharedMad 084 16 1*36 21$ 21$ 21$ 

SHLSysro 154 596 11 10$ 10^4 -$ 

Shorenoad 11 539 10 9^2 10 -ft 

SnmtOzP 13 485 15% 14% 14% -% 

Sierra Dn 9 1022 15ft 14ft 15$ -$ 

Sieiraluc 6 60 4ft d3% * -$ 

S^piUAU OX 24 916 X 48% *8% -% 

SigmaOes 2 IX 4 3$ 3% -% 

S4lcnVBc 006 171315 10% 10% 10% -$ 
XcdVGp 1103277 12$ 11$ 12$ -% 
Simgson 056 23 1*8 17% 17 17% 

SmWiSd 100 117 15% 14% 15 -% 

SooetyS OX X 557u20ft 19% X$ 
Software? 8 890 6$ 5$ 5$ -ft 
SdRmraT 70l<032u12% 12$ 12% -$ 
SonocoPr 054 21 714 a 21% 21% -$ 
SttiCalftV 2*0 13 20 47ft 45ft 45ft 
Sourtn 060 112*80 19ft 19% 19$ *$ 

Spiegel A 023 27 517 25% 24 24% -1 

SUuOBMaiOAQ 153*60 X 34 34ft 


Mediates x 0*4 14 447 24% X% 23$ -$ 1 51 pauac 040 9 156 29% 29$ Xft 


Melamine 02* 6 212 5% d4ft 4ft 

Mentor Cp 016 X 771 11 10% 10% -% 

Mentor GP 02* 8 2971 9ft 9% 9$ -$ 

MercaraB 090 11 585 Xft X 30% -% 

MetoryG 060 11 1099 37% Xft 37% 

Merman* IX 13 3176 33$ 32 32% -$ 

Merkel 16 3777 12$ 12 12$ -ft 

Ketnodt A QD5 14 56 13% 13% 13% 

Urcmeif* OX 40 373 9ft 9% 9$ -ft 

kWltatB 2® 70 563 59ft 59 59% -% 

IfcnWtn 5 IQ Sft 8% 8% -% 

Atarage 17 292 22% 21ft a 
rfierxmrt 1 199 i7« ift 1% 

M'ergwx 19 1 859 7 0 6ft -ft 

tfopoks 8X6% o 6ft -ft 

Itooctt 2229743 a 71ft 72$ -1ft 

M«1 ABM 1910637 23-4 20ft 21$ -2 

MidlatltC 1.00 23 5625 u25% 25 X% -% 

Mmsoutn 22 5u20ft 2Dft 20$ 
MmtMJian OX 16 101 Xft Xft 26 -ft 
MJIerH 052 32 149u2 9$ Xft 26$ -ft 
IMHao 0 47 7 b 3 ft 

IMcom 11 566 16 17ft 17% 

Umntech 19 329 14ft 13% i*% *% 
MotaeTel 154 30i0u27% 27$ 27% -ft 
Modem Co *020 IB 63 9ft 09 9 

Mote* Ml 046 17 109 20% 20 Xft -ft 

Male* A OX 1S6u32ft 32 32 -% 

Mote Inc LUB 23 1833835% 34ft 34% -1 

Moscom 004 41 106 6$ 5% 5$ 
MosmeeP 0X31084 25 24% 24$ -$ 

UrCoflee 14 85 8 7$ 7$ -ft 

MTSSys 048 15 2*2 X Xft 3% -% 
Muttmete 18 372 32^* 32% 32% 
Mycogen 7 48 12ft 12% 12% 


Staples 50 4562 X 28% X 

Star Banc 1 16 12 X 36% 35$ 36% -ft 

Sole Sir 052 152281 33$ 33$ 337 £ 
StoMero 14 4062 20% 19% 19*4 -1% 

Safegs 064 14 52 Wlfl% 20 -% 

Steel Tec 005 26 952 21 EO 1 * Xft -ft 

SbUyUSA llX 2 331 9ft 8$ 1 

SUflTai 010 19 637 ISft 1?% 18ft 

Stratf-hrCl 1.10 1 3 259 Xft 019*2 19% -% 

Strata* 51 6598 21ft 21$ 21$ 

stiver 02i 232466 27 2 {A 4 Xft -% 

Su3i*UnD 23 ISS X 17% 17% -1% 

j 5uruDma3 l£C S 23 u32 iOft 31 ->2 

j Surra: Sc JSj 76 359L2-ft 22k 33% -% 


jSumnJTe 
SiraSaon 
SunW-ro 
Svrtt fra 
Sybase Inr 
Syruntac 


1)3 B22 2 ‘ X 20ft 

437 25 i*t 4 4ft 

: 3 :«s 3 27 $ :«$ rft 

2D 74 26$ 27ft 2' ft 
57 1316 74ft 73$ 74 

17 59*4 17% 16$ 17 


SynaBoy » OX 15 <7 18% 1'ft 17ft 

Synercom 5 22-3 3$ 25* 2 ? <, -ft 

Syrargen 21325 10$ 9% 9% -ft 

Synouc 30 14 13ft 12 12 -k 

Syicows 3532900 31% 29% Xft -ft 

Systmaon 012 300989 23ft 22 23 -1 

Synwnto 27 234 11$ io$ 10 s ! -$ 

Systemed 92 3*6 4% 4ft 4$ -$ 


1937 283 19 18% 18% ♦$ 
! 0 173 A A 
I 34 25 23 21% 22 *% 

6 68b 4ft 4ft 4,'i -,>4 

27 1317 3 (Eft 3 

16 264 13% 12ft 12$ -$ 

25 411 31% X% 30% 

50 230 5$ Sft 5% -ft 


Harding A 151700 7% dfift Bft 
Hartevyrl 056 15 4 Xft 25 Xft 

Karpra Cp* 0X10* 150 1*% 1«% 1*$ -$ 
HBOftty 03032 177 33% 32ft 33 
Heathcra 17126SS 17ft 15ft 16$ -1 
Hea Cti cr e 006 13 1558 8% 8 8 -ft 

Haafehdyn 12 322 6$ 6$ 6$ -ft 

Heeraunl 9 IX 6% 6 eft -ft 

HedVhes 0.16 15 271 10$ 9 7 b 10$ 

terUnCan 10 85 27% »% Xft 

HtenTror 7 564 14% d13 13% -1 

Hogan Sys 015 24 170 9ft 9$ 9$ -$ 

Haogt 23 190 4ft 4% 4ft 

Home Bert 078 10 02 X Xft X ♦% 

Homs Hub 7 66 5 (Hft 4% -ft 

HotneOtce 0.72 15 IX I4%dl4% 14% -ft 
HmesyBuf 1 S3 ?7 t 2$ 2$ A 

Hon tec 040 23 121 Xft 27% 28$ 

Hombeck 37 2225 19$ 18ft ISft -1 

tersartte OJO 13 183 5$ 5 5$ 

HurtUB 020 22 541 24$ 23% 23% 


- N - 

NACRe 016 45 383 35% X 35% -$ 
HaaiFncn 0.72 II 52 22ft 21$ 21$ -% 
Mat Pizza 17 M 6$ 6$ 6$ -$ 
teffiommn OX 71 50 53 52% 53 ^2 

Maltympl OX 16 56 17% 17 17 -$ 

H* Dab 1 0*4 25 175 17% 17 17ft 

NtroSun » 020 16 139 11% 10$ 107 £ -$ 
tenganr 23 75 33$ 31$ 32$ 

NEC 0461X 52 1|49$ <8% 49ft -1$ 
dearer 14 977 Xft 21% 21% 

NeWAiSen 18 665 11$ lift 11$ 
MetekSys 82877 7% 7 7% +$ 

Neurogm X 78 7 6$ 6% -ft 

Neurgena 024 18 1538 15ft 14% 15ft 
NenEBic* 080 17 31 17 16$ 16ft A 

New Image 19 238 13% 13ft 13% 
Mfirigetet X 24»iMGft 43ft *5% 
tewprtty 00* 2 9 6$ 5% 57 b -ft 

KBbto Drt 229 32X 9ft 8$ SA -A 

N n r d s a i 0*8 22 392 « 42ft Oft -% 

Nontarom 034 191B384 30 3 * 29ft 29$ +1% 
doretanl (2 270 15ft 13 15 -2 

NStarUn 300 85 6 5% 6 

H East Be 072 0 470 5$ 5$ EjL 

doramra 074 75 696 *2% 4i$ *2$ -i 

Novtf 2218760 22 21ft 21 ft •$ 

NdvShs 54 4484 u3lft X 30ft -$ 
nsc cap 12 ion 4ft lft 4$ 


1 3083 4ft 4 A ****** 2 636 $ A $ 

aaii^ ML fin ml, ji, rtmtegm 000 12 1459 X »$ 25$ 

«S' 1 ESJ!KS »» ! » *<>> 37 < 


CWBBty 014 X 602 27% 27 27ft 

CtoUSLty X 41X 27$ 27$ 27ft -ft 
OS 1«h 243 305 5 Aft 4$ -ft 

QscoSys Xl4ffi6uS9ft 57 57$ -1ft 

CtZ Banco jj» 74 563 Xft Xft 2S% +$ 
deal ter 15 357 9ft 8% 8% -ft 
oasDr X *19 1* 13$ 1* -ft 

CMhesBo 13 478 7$ 7$ 7$ -ft 
CaoCctaB 008235 356 20 X$ 3$ -$ 

CWaEngy 2161639 6-% 6% 6$ 

CodeUarra 7 52 0% Bft Bft 

Gogna CD 35 77 JS Xft 29 -ft 
Cognos 17 223 8% 8$ 8$ -ft 
Coherent 21 267 15ft 1*% 15ft 
Ofiagen V 577 23ft 22% 22% -ft 
Coini Gas 1J* 19 *32 25 34$ 3*$ 

CoW Gip X OfiO 12 596 u30 X X -2 
Comae i 024 74 1 038 31 ft 30 % 31 

ComcastA 014 163588 M$ 24$ 25$ * l 2 
CmcsttSp 01* 14fU88u23$ Xft 23^ -ft 
Casneksh50£0 11 es 29% xft xft 

Commas* a?0 53 2S8 18ft 15% 16 -ft 

tyroprtJtH 2S 2337 14$ 14 14$ -ft 

DtXTBhtaB 27 12 9$ 8% 9 -ft 

Conrtrifl 61 J97 3& 3A 3,‘c -A 
ConsPtywxlX X22S3 44ft <2 44ft ft 
Cons**] 6 213 6$ 6 Sft 

Carats) 1 .« 353930 10$ 10ft 10ft 
ConwCd 21 498 17ft 16% 17 -ft 

CrtitUa 8 33 lift 10$ 1D$ -ft 
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Sector news 
dominates as 
Dow edges up 


Schering stars as Germany joins afternoon rise 


Wall Street 

A QUIET mor nin g on Wall 
Street saw US equities edge 
modestly higher with strong 
gains in se mico nductor stocks 
offsetting some losses In 
healthcare issues and mining 
stocks, writes Karen Zagor in 
New York. 

At 1230 pm, the Dow Jones 
Industrial Average was up 4.19 
at 3,576.92. The more broadly 
based Standard & Poor's 500 
was 0.76 higher at 450.21, while 
the Ames composite improved 
0.42 at 439J51, and the Nasdaq 
composite added (189 at 71787. 
Trading volume on the NYSE 
was more than 144m shares by 
12:30 pm, and rises outnum- 
bered declines by 920 to 843. 

In the absence of any signifi- 
cant economic reports yester- 
day. market movement was 
dominated by sector news. 

The semiconductor sector 
was bolstered by Tuesday's 
report of unexpectedly strong 
orders for chips. On the big 
board, shares in Motorola 
firmed $1% to $96%. Texas 
Instruments gained 3l'/s to a 
52-week high of $78 and 
Advanced Micro Devices rose 
$1% to S29%. Intel added $TA to 
$58% in Nasdaq trading. 

Shares in mining companies 
moved lower in tandem with 
falling gold prices yesterday. In 
Comes trading, the December 
gold price was quoted $580 an 
ounce lower in mid-day trad- 
ing. American Barrick lost $% 
to S25V«, Newmont Mining fell 
S% to SSI 1 * and Amax eased S'* 
to $34%. 

Among other featured issues. 
Eaton Corp added $:* to S-15V:, 
partly recouping its Tuesday . 
losses of Si*. I following news 
that the company has entered 
a definitive agreement to buy 
Westinghouse Electric's distri- 
bution and control business for 
Sl.lbn, plus the assumption of 
liabilities. Shares in Westing- 
house slid S' i to $15%. 

In the tobacco sector, RJR 
Nabisco Holdings eased $'.i to 
S4*i after the Wall Street Jour- 


nal reported that sources at 
the FTC plan to recommend a 
ban of the company's popular 
Joe Camel advertising cam- 
paign. 

Shares in health mainte- 
nance companies tumbled yes- 
terday morning after Donald- 
son, Lufkin & Jenrette cut its 
ratings on the group. Oxford 
Health Plans plummeted $9% 
to $6114. Ramsay-HMO dropped 
$3% to $26%. Healthsource Cell 
$214 at $39% and United Health- 
care tumbled $5'/i to $54%. 

Chemical Waste Manage- 
ment lost $% S9% after the 

company said it was suspend- 
ing its quarterly dividend pay- 
ments because of uncertain 
market conditions. 

Equitable Companies 
climbed $2% to a 52-week high 
of $23% after the company 
turned in second quarter earn- 
ings of §47. 5m against an oper- 
ating loss of SlS.8m a year ear- 
lier. Salomon Brothers lifted 
its rating on the stock to "buy" 
from “hold", reflecting the 
improved performance and pre- 
dictions or improved sales 
momentum in the second half 

Canada 

TORONTO was unable to sus- 
tain an early advance and, by 
noon, the TSEXJQO index was 
5.S2 lower at 4,022,62 as the 
Canadian dollar slipped to a 
six year low on the foreign 
exchanges. Volume rose from 
298m to 328m shares. 

Canadian Pacific slipped CSVi 
to C$21 1 : following the sale of 
its 60.7 per cent stake in Cana- 
dian Forest Products for 
CSG97.8m. Canadian Forest 
shed CS1 to C$19!*. 


SOUTH AFRICA 

GOLD shares fell with the bul- 
lion price, although De Beers 
rose R3 to RS9 on rumours 
that it had plans to enhance 
the attractions of its equity 
capital. Golds shed 65 to 1810, 
industrials fell 3 to 4868 and 
the overall index was steady at 
4,042, 


BOURSES climbed consistently 
over the day, a trend reflected 
dramatically in Germany 
where the Ibis-indicated, post- 
bourse DAX index rose to 
L89483, up 1.6 per cent from 
its earlier close on short cover- 
ing and foreign buy orders, 
writes Our Ma rkets Staff. 

FRANKFURT 

ended the official session with 
the DAX just 0.64 higher at 
186580 as turnover fell from 
DM88bn to DM8.4bzL The big 
winner at this level was Sche- 
ring, the pharmaceutical 
group, which closed DM54 
higher at DM926 and went on 
to DM935, up 78 per cent on 
the day, after hours. 

Schering said in New York 
last night that its Betaseron 
multiple sclerosis drug will 
yield a yearly average of $8,500 
to $10,000 per patient Mr Mark 
Tracey, of Goldman Sachs in 
London, raised his earnings 
estimates on thin basis and is 
now forecasting 30 per cent 
annual P ^rninga growth from 
DM40 a share in 1993. 

Meanwhile, the construction 
group. Hochtief; rose DM23 to 
DM1,148 as it confirmed that 
the British government had 


ASIA PACIFIC 


invited it to bid for a contract 
to build a high-speed rail link 
between the Channel Tunnel 
and London. 

Mr Michael Geiger, of Nat- 
West Securities, thought it 
unlikely that Hochtief would 
actually get the contract - but 
that the invitation pointed up 
its attractions on a 1994 p/e of 
14.7, adjusted for work in prog- 
ress, off-balance sheet work, 
overstated provisions and 
Hochtief s virtual 20 per cent 
stake in its competitor, Holz- 

ynann 

Meanwhile PWA. the paper 
group, and Kugelfischer, the 
ball bearing manufacturer, 
rose DM580 to DM18280 and 
DM6 to DM140 for two-day 
gains of DM13.30. and DM17 
respectively. Mr Geiger said 
that while DAX stocks are 
nearing their all-time hi ghs , a 
number of companies in the 
broader market still have a 
long way to go; all-time highs 
for PWA and Kugelfischer are 
DM349. and DM507. 

PARIS reported strong for- 
eign buying and domestic insti- 
tutional selling as the CAC-40 
index rose by 27.61 or 18 per 
cent to a new high of 2,16789. 
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short positions. 

Hoogovens rose FI 480 to a 
12-month high of FI 
Among other cyclical, 
added FI 3.10 to FI 9880 and 
Aizo was up FI 4-40 at 
FI 17080. 

kt;m rose FI 280 or 6.4 per 
cent to a 12 month high ot 
H 36.60 an plans to scrap its 
Royal Class service and 
increase the number of tourist 


Interest rate hopes were 
behind the buying, as the ifapk 
of France cut its 24-hour lend- 
ing rate for the second time 
this week. Turnover was 
unusually heavy at FFrS.4bn, 
up from FFr3.45bn. 

Suez traded in an exception- 
ally heavy 1.28m shares as the 
share price nlimhnri FFr8.40 to 
FFr345.40 ahead of an expected 
change in its CAC-40 weighting 
today. Michelin rose another 
FFr5.70 to FFr19980 as Leh- 
man Brothers, which gave the 
stock an outper fo r m rating on 
Tuesday, said that European 
tyre stocks were cheap relative 
ot other automotive stocks, 
and that the market could 
focus on the French market- 
leader as the new big cost-cut- 


ting story. - 

MADRID gave foreign buy- 
ing, and lower rates in the 
interbank and secondary debt 
markets the credit for its new 
high as the general index* 
dosed 285 higher at 274.18. 

Turnover climbed from 
Ptal2.53bn to Pta20.75bn_ Ban- 
esto stood out with a rise of 
Pta345, or nearly 15 per cent to 
Pta2,675 on the success of its' 
capital raising operations. 

AMSTERDAM’S CBS Ten- 
dency index rose 280 to 127.10 
as cyclical stocks received a 
boost from bettor than expec- 
ted half year figures from Hoo- 
govens. Strong foreign dwnawd 
developed from London and 
New York, while local traders 


MILAN began nervously, 
still asawaring Ferruzzi and 
Montedison’s troubles, but the 
market picked up early losses 
as the outlook for Lower inter- 
est rates lifted the mood. The 
Comlt i ndex ended 0.01 higher 
at 588.78. Flat continued higher 
in nnnour-drrwen trade, adding 
L84 to L7.095 ahead of today's 
expiry of options and Olivetti 
put an L79 to 12858. also amid 
speculation about asset sales. 

Pflrik fl remained under pres- 
sure over concern at their 
exposure to' debts of the Fer- 
ruzzi group. Mediobanca fell 
L50 to U6200 and Credit© Itali- 
ano sBd L15 to I2JS30. Ferruzzi 
and Montedison remained 
suspended, but Fondiaria, tin 


continued to cover substantial, insurance subsidiary, shed 


1460 to L30880- 

ZURICH picked up after a 
weak start ami the SMI index 
finished 26L2 higher at 2430.7. . 
UBS bearers shrugged off tte 
profit-taking of the prevtosuj 
two days and rage SFriB to 
SFrl,199 in brisk trwjeabttrt 
of today’s half yearly results. ' 
and Cfoa Gelgy bearers reaw- ‘ 
ered SFrl3 to SFt7<8 after tbrir 
recent weakness. \ . . 

Cyclical shares also saw 
good gains. Fischer Jumped 
SFr40 to SFr965 after Tuesday's 
SFi® drop. Atafluisse baswa 
added SFriB to SFrWO end 
HoJderhank ended up SFritia^ 
SFJ-789. . 

STOCKHOLM turned Mgfa* : 
amid speculation that toe SO*-' 
t^nit wifi cut its afikial nzut ; 
ginal rate today: The AfHts- 
vSrlden index rose 13.2 to 
1,2603. A smaller thanexpec- 
ted first half loss from Wt; ■ 
the ball bearing manufacturer, 
helped the mood: tiw &tiumt- 
rose SKr3 to SKrllS. 

OSLO soared 2.4 per cent to s 
1993 high with lower mewy . 
market rates contributing to 
the rise. The all*h*re tote i 
rose 13.17 to 56383 in harry 
turnover of NKi743m. 


Nikkei posts third consecutive gain on political hopes 


Tokyo 

HOPES that the new govern- 
ment will increase spending in 
telecommunication infrastruc- 
ture, among other initiatives, 
encouraged active buying by 
foreign investors and invest- 
ment trusts, writes Emiko 
Terazono in Tokyo. 

The Nikkei average posted 
its third consecutive rise with 
a gain of 238.32, or 12 per cent 
to 20,732.57. It saw a day’s low 
of 20.489.05 during the first 
hour of trading, and a high of 
20,756.08 just before the 
close. 

While many Japanese inves- 
tors were absent for the Obon 
holiday period, volume rose to 
360m shares from 274m, rising 
above the 300m level for the 
first time since August 4. 

Gainers led losers by 814 to 
184 with 165 unchanged, and 
the TopLx index of all first sec- 


tion stocks rose 19.01 to a new 
high for the year of 1,68083. In 
London, the ISE/Nikkei 50 
index rose 2.65 to 188380. 

Interest rate-sensitive stocks 
picked up as bond yields fell on 
hopes of lower interest rates. 
The yield on the No 145 10 year 
benchmark fell 0.04 percentage 
points to 4.0S per cent. How- 
ever, the sharp rise in the yen 
bad little effect on export- 
related stocks. The dollar 
closed down at a record 
Y1Q3.77. down Y0.70. 

Foreigners and dealers 
bought Nippon Telegraph and 
Telephone, lifting sentiment 
overall. NTT gained Y25.000 to 
Y971.000. Cable companies 
were also seen as beneficiaries 
of the government's plans to 
revamp the country’s telecom 
infrastructure. Mitsubishi 
Cable, the most active issue of 
the day. rose Y40 to Y8S5. 

Nippon Express, the parcel 
deliver}’ company, rose Y20 to 


Y1.120: investors expect a rise 
in profitability, because of an 
easing of regulations in the 
transport market 

Mounting hopes of a housing 
tax cut continued to boost 
bousing related stocks. Sekisui 
House rose Y40 to YL350 and 
Dalwa House gained Y50 to 
Y1.660. 

Financials were higher on 
hopes of a discount rate cut by 
the Rank of Japan. Industrial 
Bank of Japan rose Y60 to 
Y3.450. Brokers were also 
higher, the sector rising 3.9 per 
cent Nomura Securities rose 
YS0 to Y2JL90 and Nikko Secu- 
rities advanced Y80 to Y1.300. 

High-technology issues foiled 
to react to the higher yen. NEC 
rose Y20 to Yl.030 and Matsus- 
hita Electric Industrial gained 
Y10 to Yl,400. Sony, however, 
was one of the few losers of the 
day, falling YSG to Y4.430. 

in Osaka the OSE average 
advanced 18984 to 2282586 In 


volume of RV-irn siunw High- 
technology related stocks were 
higher, with Rahm, In semicon- 
ductors, up Y90 to Y3.05O. 

Roundup 

US influences brought more 
angst to the Antipodes. Bom- 
bay was dosed for a Hindu 
festival 

NEW ZEALAND brokers 
offered US worries over legal 
action by the communication 
and energy workers mwm over 
Telecom’s re structurin g plans 
as one reason why the shares 
fell seven cents to NZ$388. 
Another was a rumoured 
profit-taking recommendation, 
by a large US brokerage house. 

Telecom led the market 
down, the NZS&4D index foil- 
ing 2056 to 1,883.41 in turnover 
of NZ$45m. 

AUSTRALIA featured more 
volatility in CSR as the All 
Ordinaries Index closed a mere 


0.6 higher at 1,861.0- CSR 
dropped another 16 cents in 
early trade, following Mon- 
day’s US court aw ard of posi- 
tive damages in an asbestos 
case. But it rebranded to dose 
8 cents higher at A54-15. in 
some 4-4m shares, after CSR 
said that it was hot concerned 
by the finding. 

HONG KONG c&Bed moder- 
ately higher as fete demand 
reversed early losses^ but mast 
of the buying Interest was 
focused ot Gfetaa-ffijkedefocks 
as the Hang Sene Index ended 
2782 higher at nmm. Turn- 
over was flat at HKW.4fibn. - 

SINGAPORE flattened out 
after Tnaadsttfo climb, the 
Straits *nsKS Industrial fades 
dosing 296 Ugfidr * t£BU0 
cm late gates ri^erpsofttteddng 
for most of ite* day. Voirtme 
fell fro m m foa to ItikTm 
shares. SEOUL row again on 
buying of Iarge-a ipitalh»tk » 
shares, the. c naiiwte stock 


index putting on 481 at 7238k 

BANGKOK celebrated Queen 
Siriktt’s birthday a day, hi 
advance with the SET index op 
8.08 to 963.17. Turnover was 
heavy at Btiaibn, and devoted 
mostly to property, madia mid 
finance Issues. 

JAKARTA saw strung 
mg interest as the JKSR toftu 
rose 7.52 to 377.35. MAMBA 
reported heavy foreign- 
in the newly-hstod JG Surnatt, 
40 centavos higher at 186 
pesos as the composite tote 
rase U48 to 2,74787. 

TAIWAN ended off its pa# 
after profit-taking hr the ten 
hour, the weighted index end- 
ing 21.73 higher at 4.11584, 
after 4,167.49. Turnover «wd 
foam: TM78ha to TS28.62 N*- 
ttm. the highest since May. - 

Cons t ru c tio n stocks jumped 
by 125 per cent on news that 
the finance ministry was coo- 
skterfng extending maturities 
of hbHaftW loans. 


Neighbours travel in opposite directions 


mm 


By Michael Morgan 

T URKEY’S seemingly 
Inexorable rise ran out 
of steam last month, 
while its neighbour, Greece, 
moved in the opposite 
direction. 

Data provided by the IFC, 
part of the World Bank, shows 
that the Turkish equity market 
fell by 11.6 per cent in dollar 
terms during July. 

“There was no one big item 
of bad news that pushed the 
market down," said Mr Stuart 
Harley of Schroders in London. 
“But there was a series of 
uncertainties and the market 
had little to drive it." 
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Political uncertainties in the 
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run up to the conferences of 
the government coalition part- 
ners in October and November 

began to take a toll, as did the 


departure of Mr Rusdu Sara- 

sss 

coglu. the central bank 

MMrP 

governor. 
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Indeed, the market seemed 

bmvti 
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. unmoved even by some very 
strong half-yearly results, 


Market 

No. of 
stocks 

Jut 31 
1993 

Dollar terms 
% Change 
over month 

% Change 
on Dec '92 

Local currency terms 

Jul 31 % Change % Change 

1993 over month on Dec *92 

Latin America 
Argentina 

(ID 

607.58 

-0.7 

+4.8 

372.825.66 

-0.7 

+5.1 

Brazil 

(44) 

187.06 

-1.9 

+40.6 

18.136,130.19 

*28.4 

+ 769.7 

Chile 

(20) 

410.93 

-3.6 

-1.8 

665.49 

■02 

+3.8 

Colombia 1 

18) 

407.99 

+6.1 

-4.0 

578.38 

+7.9 

-5.4 

Mexico 

(59) 

672.13 

+6.0 

-0.6 

903.93 

+60 

-05 

Venezuela 3 

(8) 

564.65 

-3.9 

+07 

1,177.59 

-2.7 

+26.1 

East Asia 

South Korea* 

(130) 

9029 

-4.1 

+0.1 

104.20 

■3.4 

+2.4 

Philippines 

(ID 

163.21 

+9.1 

+22.2 

216-04 

+11.7 

+33.6 

Taiwan, China 4 

(76) 

82.04 

-4.0 

+11.2 

82.14 

-2.0 

+17.8 

South Asia 

India 6 

(61) 

79.72 

+6-9 

-14.9 

88.16 

+6.9 

-7.7 

Indonesia 8 

(31) 

79.57 

-1.7 

+35-6 

90-32 

-1.7 

+37.3 

Malaysia 

(61) 

213.27 

+7 2 

+30.4 

201.88 

+7.0 

+27.9 

Pakistan* 

(8) 

228.92 

+3.6 

+14.4 

308.76 

+13.8 

+33.2 

Thafland 

(52) 

257.42 

+6.7 

+11.7 

250.60 

+7.0 

+10.9 

Euro/Mld East 
Greece 

(17) 

227.24 

+9.9 

+16.4 

365.84 

+122 

+28.5 

Jordan 

(5) 

163.62 

+0.7 

+39.0 

232.79 

+07 

+40.4 

Portugal 

(16) 

89.26 

-0.42 

+15.5 

11026 

+10.2 

+41.2 

Turkey* 

(31) 

129.53 

-11.6 

+89.2 

68080 

-7.0 

+150.9 
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(5Wo» 6 IMS (QSap 28 1990- 1 1991; niAug 1 1889 


including a 1,636 per cent rise 
in first half profits from Tofos, 
the car manufacturer. 


Greece, conversely, managed 
a 98 per cent rise in dollar 
terms, in spite of delays in the 
privatisation of OTE. the state 
telecommunications company. 

Ms Maryam Mansoury of 


Lehman Brothers cites falling 
inflation, lower interest rates 
and good earnings growth as 
the spur, together with the 
stimulus of a seven-year, $20bn 
restructuring loan from the 


EC. She believes that the out- 
come of a parliamentary vote 
tomorrow on the OTE sell-off 
will provide additional momen- 
tum, since the outcome will 
remove a major uncertainty. 
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US Dot's Pound 

Mar Change StoUqp 

lnd« * Index 


143 £5 +1.4 143,95 

166.70 -0.3 167.05 

14&61 -1.3 146.92 

127^6 +0.7 127.83 

21126 -1.9 211.70 

109.S5 -0.1 110.08 

159.14 -1.0 150.47 

liaai -1,0 119.05 

291^9 -1.1 292.00 

167.86 -0-0 168.21 

72J33 -a8 72.48 

157.89 +0JJ 15852 

362.12 -0.3 383.38 

64359 +0h 1647.02 

171.99 -03 172-35 

57.96 -01 58.08 

1B392 -OS 164^6 

268.82 +2.4 Z69J3B 

19992 +1.1 20024 

119J8 -1U 119.63 

183.36 -2.1 183.74 

127S7 -2.4 127.83 

179.46 -1.3 179.84 

183^7 -05 18435 

148.75 -13 149.06 

} 72.03 -1.7 172-39 

161.42 +05 181.76 

156.10 -03 156.43 

18036 -02 18074 

129.48 -12 129.75 

196.75 +02 197.16 

156.50 -03 156.82 

163.18 -02 16352 

164:50 -0J3 16455 

17029 -OS 170.64 

104.03 -0.3 164.98 
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1999 

1990 

40 » 

hdex 

H0i 

Low 

hflprng 


3.60 141.70 

131 167.13 

4.36 148.50 

2- 83 126.66 

1.13 215.24 
0.90 109.97 
3.07 1B0.76 
2.01 119.97 

327 294.51 
3.18 16950 
1.87 72^1 

0.79 157.45 
152 362.79 

0- 88 1642-36 

3.58 172.48 

358 57.99 

1.59 164.75 
1.72 262.43 
231 197.68 
4.53 120.63 
1^5 187^1 

1.61 130.68 
3.86 161.86 
2.78 1B4.35 

3- 09 150.60 
1.38 174.96 

1.06 100^9 
1.85 156^1 
2.78 18076 
2.56 131.01 

3.06 196.40 

1- 88 156.93 
2.04 163.44 

2- 21 16437 
2J8 171.18 

2-22 165JJ8 
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